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PORTFOLIO GUIDELINES

FundGuidelines

• Long-biased fund with typically 40-60 long

positions and 20-45 short positions

• Total long positions are generally between

80-100% of net assets

• Total short positions are generally between

10-40% of net assets

Exposure Guidelines

• Maximum gross market exposure (long % + short

%) = Up to 140%

• Target net market exposure (long % – short %)

= 40–75%

INVESTMENT STRATEGY

• To estimate intrinsic value, the business must be

understandable and wemust be able to

reasonably forecast its cash flows. For long

positions, we seek businesses with sustainable

competitive advantages, conservative balance

sheets andmanagement with an ownership

mentality. The inverse is often true for our

short positions.

• Seek to add value through stock selection on

both long and short positions.

• The strategy maintains a long-bias; however the

short positions reduce net exposure and

therefore tend to reduce volatility compared to

long-only funds.

TOP FIVE LONG EQUITY HOLDINGS

2.8Citigroup, Inc. Financials

2.9BerkshireHathaway, Inc. (Cl B) Financials

3.2Facebook, Inc. (ClA) Communication Services

3.4Alphabet, Inc. (ClA) Communication Services

4.1%
American InternationalGroup, Inc.
Financials

TOP FIVE SHORT EQUITY HOLDINGS

(1.3)WD-40Co. Consumer Staples

(1.5)Penumbra, Inc. Health Care

(1.5)OracleCorp. Info. Technology

(1.5)Brown-FormanCorp. (Cl B) Consumer Staples

(1.7)%RobertHalf International, Inc. Industrials

BEST & WORST PERFORMERS
1

Long2.2-0.3Humana, Inc.

Long2.2-0.3
FidelityNational Information
Services, Inc.

Long1.8-0.3V.F.Corp.

Short(1.0)-0.4Dick's SportingGoods, Inc.

Long2.0%-0.5%KirbyCorp.

Worst

Long1.50.3Pfizer, Inc.

Long3.40.3Alphabet, Inc. (ClA)

Long2.20.3
Hartford Financial Services
Group, Inc.

Short(0.2)0.3BostonBeerCo., Inc. (ClA)

Long4.1%0.7%
American International
Group, Inc.

Best

POSITION
AS OF 3Q21

3Q21
CONTRIBUTIONSECURITY NAME

OVERALL MORNINGSTAR RATING
TM,3

★★★★

The Overall Morningstar Rating™ among 179 Long-Short
Equity funds is derived from a weighted average of the
performance figures associated with its 3-, 5-, and 10-
year periods Morningstar Ratings as of 9/30/21.

MORNINGSTAR FEE LEVEL
4

(CLASS I)

Below
Average

MORNINGSTAR CLASSIFICATION

Long-Short Equity

SECTOR ALLOCATION
2

0.00.011.3Cash&Other

0.03.10.0Real Estate

(1.2)2.41.3Utilities

(0.3)2.33.0Materials

0.02.63.4Energy

(3.0)5.44.7ConsumerStaples

(7.2)12.36.7Cons.Discretionary

(4.7)8.79.3Industrials

(5.6)28.010.4Info. Technology

(3.1)13.111.1HealthCare

(1.0)10.611.7CommunicationServices

(3.6)%11.6%27.0%Financials

SHORT
PORTFOLIO

RUSSELL
1000 INDEX

LONG
PORTFOLIO

SINCE INCEPTION UPSIDE/DOWNSIDE CAPTURE
RATIO

7
(CLASS I)

74%/67%vs. Russell 1000 Value Index

73%/66%vs. Russell 1000 Index

An investor  should consider  the Fund’s  investment  objectives,  risks,  charges  and expenses  carefully  before  investing.  The prospectus  or  summary prospectus  contain this  and other
important  information  about  the  Fund(s)  and  are  available  at  diamond-hill.com  or  by  calling  888.226.5595.  Please  read  the  prospectus  or  summary  prospectus  carefully  before
investing. The Diamond Hill  Funds are distributed by Foreside Financial Services, LLC (Member FINRA). Diamond Hill  Capital Management, Inc.,  a registered investment adviser,
serves as Investment Adviser to the Diamond Hill Funds and is paid a fee for its services. Diamond Hill Funds are not FDIC insured, may lose value, and have no bank guarantee.

1 The holdings identified do not represent all  of  the securities purchased, sold,  or recommended for the adviser’s  clients.  The reader should not assume that an investment in the securities
identified was or will be profitable. To obtain the contribution calculation methodology and a complete list of every holding’s contribution to the overall portfolio’s performance during the
measurement period, contact 855.255.8955 or info@diamond-hill.com.

2
Cash  &  Other  may  include  cash,  treasuries,  money  market  funds,  and  short  duration  fixed  income  funds.  Includes  a  1.5%  investment  in  the  Diamond  Hill  Short  Duration  Securitized
Bond Fund.

3 The Fund’s Class I  rating was 3 stars among 179, 3 stars among 157 and 4 stars among 50 funds for the 3-, 5-,  and 10-year periods ended 9/30/21. The top 10% of products in each
product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star.

4 The Morningstar Broad Fee Level data point compares the fund's prospectus adjusted operating net expense ratio to the prospectus adjusted operating net expense ratio of all  the other
funds within its Morningstar Category. See Morningstar for fee level grouping methodology.

SideOne. Not ValidWithout Side Two.
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PERIOD AND ANNUALIZED TOTAL RETURNS (%) AS OF SEPTEMBER 30, 2021

——-0.7816.1435.0110.0710.9413.517.528.327.72
Russell 1000Value
Index 

——0.178.9917.9310.5510.7710.266.926.605.38
60%/40%Blended
Index 

——0.2115.1930.9616.4317.1116.7610.559.817.54Russell 1000Index 

BENCHMARKS
 

1.421.431.2214.8030.638.148.049.285.687.946.95Class Y (DIAYX) 

1.541.551.2014.6730.478.027.929.165.738.027.02Class I (DHLSX) 

1.83%1.84%1.0914.4130.057.697.608.855.407.736.75Investor (DIAMX) 

LONG-SHORT FUND
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EXPENSE RATIO

The  performance  data  quoted  represents  past  performance;  past  performance  does  not  guarantee  future  results.  The
investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may
be  worth  more  or  less  than  their  original  cost.  The  Fund’s  current  performance  may  be  lower  or  higher  than  the
performance data quoted. Investors may obtain performance information current to the most recent month-end, within
7 business  days,  at  diamond-hill.com.  Performance  returns  assume  reinvestment  of  all  distributions.  Returns  for  periods
less than one year are not annualized. Class I shares and Class Y shares include Investor share performance achieved prior
to the creation of Class I shares and Class Y shares.

5 Includes  dividend  expense  relating  to  short  sales.  If  dividend  expenses  relating  to  short  sales  were  excluded,  the  Expense
Ratio for the Long-Short  Fund would have been 1.37% for Investor,  1.08% for Class I,  and 0.96% for Class Y.  The Fund
may  invest  in  another  Diamond  Hill  Fund.  Diamond  Hill  Capital  Management,  Inc.  is  required  to  permanently  waive  a
portion  of  its  management  fee  in  the  pro-rata  amount  of  the  management  fee  charged  by  the  underlying  Diamond
Hill Fund.

CALENDAR YEAR RETURNS (%)

2.8026.54-8.2713.6617.34-3.8313.4532.5317.510.3915.5119.69-36.85-0.1722.25Russell 1000Value Index 

13.3019.15-1.9212.927.320.757.8618.939.751.229.9016.98-23.475.4811.1360%/40%Blended Index 

20.9631.43-4.7821.6912.050.9213.2433.1116.421.5016.1028.43-37.605.7715.46Russell 1000Index 

-0.2723.11-7.045.9910.55-1.407.5523.198.773.290.0318.39-23.363.5917.37Class I 

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 

PORTFOLIO STATISTICS

June 30, 2000Inception

59%NetExposure (Long –Short)

118%Gross Exposure (Long+Short)

88.7% / (29.7)%
Long / (Short)Holdings
(%ofNetAssets)

53 / (36)
Number of Long / (Short)
Holdings inPortfolio

31%PortfolioTurnover (12months trailing)6
$58.9B / ($8.2B)

MedianMarketCapitalization -
Long / (Short)

AnnualDistributions

$2.1BTotalNetAssets

0.90%Management Fee

FIVE-YEAR RISK STATISTICS
7

(CLASS I)

91.8480.85R-squared (%)

-1.12-5.18Alpha (%)

0.540.54Sharpe Ratio

0.810.79Beta (%)

13.7313.73Standard Deviation (%)

VS. RUSSELL
1000 VALUE

INDEX
VS. RUSSELL
1000 INDEX

Risk Disclosure: The Fund uses short selling which incurs significant additional risk. Theoretically, stocks sold short have the risk of unlimited losses. Overall equity market risks may affect
the value of the fund.

The Fund was long-only from inception through June 2002.

Fund holdings, sector allocations and portfolio statistics subject to change without notice.

The  Russell  1000  Index  is  an  unmanaged  market  capitalization-weighted  index  comprised  of  the  largest  1,000  companies  by  market  capitalization  in  the  Russell  3000  Index,  which  is
comprised of the 3,000 largest U.S. companies by total market capitalization. The blended index represents a 60% weighting of the Russell  1000 Index and a 40% weighting of the ICE
BofA U.S. T-Bill 0-3 Month Index. The ICE BofA U.S. T-Bill 0-3 Month Index is comprised of U.S. dollar denominated U.S. Treasury Bills with a term to maturity of less than 3 months. The
Russell  1000 Value Index is  an unmanaged market-capitalization weighted index measuring the performance of  the large cap value segment of  the U.S.  equity  universe including those
Russell 1000 Index companies with lower expected growth values. The index data referenced herein is the property of ICE Data Indices, LLC, its affiliates (“ICE Data”) and/or its third party
suppliers and has been licensed for use by Diamond Hill Capital Management, Inc. ICE Data and its third party suppliers accept no liability in connection with its use. See diamond-hill.com
for  a  full  copy  of  the  disclaimer.  ICE  Data  was  not  involved  in  the  creation  of  the  blended  index.  These  indices  do  not  incur  fees  and  expenses  (which  would  lower  returns)  and  are  not
available for direct investment.

© 2021 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3)
is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past
performance is no guarantee of future results.

6
This calculation is the lesser of long buys plus short sales or long sales plus short covers divided by the average gross value of portfolio securities excluding cash equivalents.

7 Risk Statistic Definitions:  Standard Deviation  measures the volatility of the Fund’s returns. Beta measures the Fund’s sensitivity to market movements. Sharpe Ratio  uses the Fund’s
standard deviation and average excess return over the risk-free rate to determine reward per unit of risk. Alpha measures excess return relative to the market that is attributable to active
portfolio  management.  R-squared  represents  the  percentage  of  the  portfolio’s  movements  that  can  be  explained  by  general  market  movements.  Upside  /  Downside  Capture  Ratio
measures a manager’s ability to generate excess return above the benchmark return in up markets and retain more of the excess return in down markets. Statistics for periods less than one
year are not annualized.

Side Two. Not ValidWithout SideOne.


