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American Beacon Zebra Small Cap Equity Fund

Supplement dated May 3, 2021 to the
Prospectus dated December 29, 2020, as previously amended or supplemented

Effective immediately, the following change is made to the American Beacon Zebra Small Cap Equity Fund’s
Prospectus:

A On page 43 of the Prospectus, under the heading “Fund Management — The Sub-Advisors,” the first
paragraph related to Zebra Capital Management, LLC is deleted and replaced with the following:

ZEBRA CAPITAL MANAGEMENT, LLC (“*Zebra’’), 2187 Atlantic Street, 4® Floor, Stamford, CT 06902, is
an asset manager specializing in managing both fundamentally based and quantitatively-driven equity strategies
through a range of fund vehicles. Zebra was founded in 2001 and had approximately $94.0 million of assets under
management and $2.5 billion of assets under advisement as of October 31, 2020. Zebra serves as sub-advisor to the
American Beacon Zebra Small Cap Equity Fund.
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Supplement dated March 9, 2021, to the following prospectuses, each as may have been previously
amended or supplemented:

American Beacon AHL Managed Futures Strategy Fund
American Beacon AHL TargetRisk Fund
American Beacon Bahl & Gaynor Small Cap Growth Fund
American Beacon Bridgeway Large Cap Growth Fund
American Beacon Bridgeway Large Cap Value Fund
American Beacon Stephens Mid-Cap Growth Fund
American Beacon Stephens Small Cap Growth Fund
Prospectuses dated April 29,2020

American Beacon Frontier Markets Income Fund
Prospectus dated May 29, 2020

American Beacon ARK Transformational Innovation Fund
American Beacon TwentyFour Short Term Bond Fund
American Beacon TwentyFour Strategic Income Fund

Prospectuses dated October 28, 2020

American Beacon AHL TargetRisk Core Fund
Prospectus dated December 16,2020

American Beacon Sound Point Floating Rate Income Fund
American Beacon SiM High Yield Opportunities Fund
American Beacon The London Company Income Equity Fund
American Beacon Zebra Small Cap Equity Fund
Prospectuses dated December 29, 2020

American Beacon Continuous Capital Emerging Markets Fund
Prospectus dated February 1, 2021

Effective immediately, the following changes are made to each Prospectiis:

A. The following is added to the end of the section titled “Appendix A - Intermediary Sales Charge
Discounts and Waivers”:

Appendix A: Wells Fargo

Effective June 30, 2020, C Class shares will convert automatically into A Class shares on the 25th day of the
month (or, if the 25th is not a business day, the next business day thereafter) following the eighth anniversary of
the month on which the purchase order was accepted, provided that the Fund or the financial intermediary
through which a shareholder purchased C Class shares has records verifying that the C Class shares have been
held for at least eight years. The first conversion of C Class to A Class shares under this new policy would take
place on July 25, 2020 for all C Class shares that were held for more than eight years as of June 30, 2020.

B. The title of the section “Appendix A — Intermediary Sales Charge Discounts and Waivers,” and all
references to this title in each Prospectus, are replaced with “Appendix A — Intermediary Sales
Charge Discounts and Waivers and Other Information.”
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FUNDS

American Beacon

PROSPECTUS

December 29, 2020

A C Y R5* R6 Investor
American Beacon SiM High Yield Opportunities Fund SHOAX SHOCX SHOYX SHOIX SHYPX
American Beacon The London Company Income ABCAX ABECX ABCYX ABCIX ABCRX ABCVX
Equity Fund
American Beacon Zebra Small Cap Equity Fund AZSAX AZSCX AZSYX AZSIX AZSPX

*  Formerly known as the Institutional Class.

Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission, paper copies of

a Fund’s shareholder reports will no longer be sent by mail, unless you specifically request paper copies of the reports from a Fund or
from your financial intermediary, such as a broker-dealer or bank. Instead, the reports will be made available on a website, and you
will be notified by mail each time a report is posted and provided with a website link to access the report.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and you need not take any
action. You may elect to receive shareholder reports and other communications from a Fund or your financial intermediary
electronically by going to www.americanbeaconfunds.com and clicking on “Quick Links" and then “Register for E-Delivery.”

You may elect to receive all future reports in paper free of charge. You can inform a Fund that you wish to continue receiving paper
copies of your shareholder reports by calling 1-800-658-5811, option 1, or you may directly inform your financial intermediary of your
wish. A notice that will be mailed to you each time a report is posted will also include instructions for informing a Fund that you
wish to continue receiving paper copies of your shareholder reports. Your election to receive reports in paper will apply to all funds
held with the American Beacon Funds Complex or your financial intermediary, as applicable.

This Prospectus contains impaortant information you should know about investing, including information about risks. Please read it befare you
invest and keep it for future reference.

As with all mutual funds, the Securities and Exchange Commission has not approved or disapproved these securities or determined if this
Prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
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Investment Objective
The Fund’s investment objectives are to seek high current income and, secondarily, capital appreciation.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. You may qualify for sales discounts if you and your
eligible family members invest, or agree to invest in the future, at least $50,000 in all classes of the American Beacon Funds on an aggregated basis. More
information about these and other discounts is available from your financial professional and in “Choosing Your Share Class” on page 44 of the Prospectus
and "Additional Purchase and Sale Information for A Class Shares” on page 51 of the statement of additional information ("SAI"). With respect to purchases
of shares through specific intermediaries, you may find additional information regarding sales charge discounts and waivers in Appendix A to the Fund's
Prospectus entitled "Intermediary Sales Charge Discounts and Waivers.” Although the Fund does not impose any sales charge on Y Class shares, you may pay
a commission to your broker on your purchases and sales of those shares, which is not reflected in the tables or Example below.

Shareholder Fees (fees paid directly from your investment)

Share Class A C Y R5 Investor
Maximum sales charge imposed on purchases (as a percentage of offering price) 4.75% Mone MNone None None
Maximum deferred sales charge (as a percentage of the lower of original offering price
or redemption proceeds) 0.50%" 1.00% None None None

Annual Fund Operating Expenses (Expenses that you pay each year as a percentage of the value of your investment)

Share Class A C Y RS Investor
Management Fees 0.72% 0.72% 0.72% 0.72% 0.72%
Distribution and/or Service (12b-1) Fees 0.25% 1.00% 0.00% 0.00% 0.00%
Other Expenses? 0.18% 0.17% 0.18% 0.14% 0.46%
Total Annual Fund Operating Expenses 1.15% 1.89% 0.90% 0.86%* 1.18%
Fee Waiver and/or expense reimbursement? (0.08)% (0.08)% (0.15)% (0.12)% (0.08)%
Total Annual Fund Operating Expenses after fee waiver and/or expense
reimbursement 1.07% 1.81% 0.75% 0.74% 1.10%

1 A contingent deferred sales charge ("CDSC") of 0.50% will be charged on certain purchases of $1,000,000 or more of A Class shares that are redeemed in whole or part within
18 months of purchase.

During the fiscal year ended August 31, 2020, the Fund paid amounts to American Beacon Advisors, Inc. (the “Manager”) that were previously waived and/or reimbursed under
a contractual fee waiver/expense reimbursement agreement for the Fund's RS Class shares in the amount of 0.02%. The Manager may also, from time to time, voluntarily waive
fees andfor reimburse expenses of the Fund. The Manager can be reimbursed by the Fund for any contractual or voluntary fee waivers or expense reimbursements if
reimbursement to the Manager (a) occurs within three years from the date of the Manager's waiver/reimbursement and (b) does not cause the Total Annual Fund Operating
Expenses of a class to exceed the lesser of the contractual percentage limit in effect at the time of the waiver/reimbursement or the time of the recoupment.

The Total Annual Fund Operating Expenses for RS Class shares do not correlate to the ratio of expenses to average net assets, net of reimbursements, provided in the Fund's
Financial Highlights table, which reflects the Fund’s expenses, including its fee waiver and/or expense reimbursement agreement in effect through December 31, 2019.

American Beacon Advisors, Inc. {the “Manager”) has contractually agreed to waive fees and/or reimburse expenses of the Fund's A Class, C Class, Y Class, RS Class, and Investor
Class shares, as applicable, through December 31, 2021, to the extent that Total Annual Fund Operating Expenses exceed 1.07% for the A Class, 1.81% for the C Class, 0.75%
for the Y Class, 0.74% for the RS Class, and 1.10% for the Investor Class (excluding taxes, interest, brokerage commissions, acquired fund fees and expenses, securities lending
fees, expenses associated with securities sold short, litigation, and other extraordinary expenses). The contractual expense reimbursement can be changed or terminated only in
the discretion and with the approval of a majority of the Fund's Board of Trustees. The Manager will itself waive fees and/or reimburse expenses of the Fund to maintain the
contractual expense ratio caps for each class of shares or make arrangements with other service providers to do so. The Manager may also, from time to time, voluntarily waive
fees andfor reimburse expenses of the Fund. The Manager can be reimbursed by the Fund for any contractual or voluntary fee waivers or expense reimbursements if
reimbursement to the Manager (a) occurs within three years from the date of the Manager's waiver/reimbursement and (b) does not cause the Total Annual Fund Operating
Expenses of a class to exceed the lesser of the contractual percentage limit in effect at the time of the waiver/reimbursement or the time of the recoupment.
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Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual funds. The Example assumes that
you invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares at the end of those periods. The Example also assumes that
your investment has a 5% return each year and that the Fund's operating expenses remain the same, except that the Example reflects the fee waiver/expense
reimbursement arrangement for each share class through December 31, 2021. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

Share Class 1 Year 3 Years 5 Years 10 Years
A $579 $815 $1,071 $1,799
C §284 586 $1,014 § 2,205
Y $77 5272 § 484 §1,004
R5 $76 $ 262 § 465 $ 1,050
Investor $112 %367 $ 641 $1,425

Assuming no redemption of shares:
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Share Class 1 Year 3 Years 5 Years 10 Years
C 3184 $ 586 $1.014 $ 2,205

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or "turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not reflected in annual
Fund operating expenses or in the Example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 57% of
the average value of its portfolio.

Principal Investment Strategies

This Fund seeks to maximize current income by investing in a diversified portfolio of fixed income securities that are generally rated below investment grade
(such as Ba or lower by Moody's Investors Service, Inc. or BB or lower by S&P Global Ratings or Fitch, Inc.) or deemed to be below investment grade by the
Fund'’s sub-advisor, Strategic Income Management, LLC ("SiM"). These types of securities are commonly referred to as “high yield” or “junk” bonds.

The Fund seeks to achieve its investment objective by investing, under normal circumstances, at least 80% of the Fund's net assets (plus the amount of any
borrowing for investment purposes) in non-investment grade securities and/or financial instruments that provide exposure to non-investment grade securities.
These financial instruments include futures contracts, foreign currency forward contracts, warrants, swap agreements and structured notes whose underlying
assets are rated below investment grade.

The non-investment grade securities in which the Fund may invest include: corporate bonds, convertible securities, including convertible preferred securities,
preferred stock, bank and senior loans, variable and floating rate loans, emerging market debt, municipal securities, asset-backed and mortgage-backed
securities, and Rule 144A securities. The Fund may invest in securities of foreign issuers, including those in emerging markets. The Fund has no limitations
regarding the maturities of the debt securities it can buy, the market capitalization of the issuers of those securities or whether the securities are rated.

The Fund’s investments in derivative instruments include futures contracts, foreign currency forward contracts, swap agreements (including eguity swaps,
interest rate swaps, total return swaps, credit default swaps and currency swaps) warrants and structured notes. The Fund may use these derivative
instruments to enhance total return, to hedge against fluctuations in securities prices, interest rates or currency exchange rates, to manage the effective
duration of its portfolio, and to manage certain investment risks or as a substitute for purchase or sale of the underlying currencies or securities.

The Fund may have exposure to foreign currencies for investment or hedging purposes by purchasing or selling forward currency exchange contracts in
non-U.S. or emerging market currencies, and non-U.S. currency futures contracts. The Fund may also make direct investments in non-U.S. currencies and in
securities denominated in non-U.S. currencies. Investments in currencies and currency hedging are established to extract value or reduce risk.

The remainder of the Fund’s assets may be invested in any other securities that SiM believes are consistent with the Fund’s objective, including investment
grade fixed-income securities, U.S. government securities and securities of government-sponsored enterprises, Treasury futures, common stock, American

Depositary Receipts (“ADRs") and Global Depositary Receipts (“GDRs™) and U.S. dollar-denominated foreign stocks traded on U.S. exchanges, real estate

investment trusts (“REITS"), loan participation interests, and income-producing equity securities, such as master limited partnerships ("MLPs”), and income
trusts and income deposit securities (“IDSs”). The Fund may invest cash balances in exchange-traded funds to gain market exposure on cash balances.

In selecting investments for the Fund, SiM uses an approach that combines different aspects of top down and bottom up analysis. As part of its top down
analysis, SiM utilizes a core philosophy to identify positive long-term trends. Sil then invests in sectors, industries and companies that will benefit from these
trends. Concurrent with this core philosophy, SilM’s management seeks to take advantage of market volatility by analyzing and potentially investing in sectors,
industries and companies undergoing a change in dynamics that has not been fully recognized by the market. Market volatility continually provides
opportunities to capture value from these types of situations. Once potential investment opportunities are identified, SiM utilizes bottom up research to assess
the fundamental strengths and weaknesses of each individual company and the best risk/reward security is chosen for inclusion in the portfolio. The Fund may
have significant exposure to the Consumer Staples sector. However, as the sector composition of the Fund's portfolio changes over time, the Fund's exposure
to the Consumer Staples sector may be lower at a future date, and the Fund’s exposure to other market sectors may be higher.

SiM may reduce or sell the Fund'’s portfolio securities for a variety of reasons, including if, in SiM’s opinion, a security's value becomes fully recognized or there
Is a reassessment of the fundamental attributes of the security.

Principal Risks

There is no assurance that the Fund will achieve its investment objectives and you could lose part or all of your investment in the Fund. The Fund is designed
primarily for investors seeking current income from a fund that typically invests mainly in a variety of domestic and foreign high-yield, high-risk debt securities.
Those investors should be willing to assume the credit risks of a fund that typically invests a significant amount of its assets in below investment-grade debt
securities and the price changes in those securities that can occur when interest rates change. The Fund is not designed for investors who need an assured
level of current income, and is intended to be a long-term investment. The Fund is not a complete investment program and may not be appropriate for all
investors. Investors should carefully consider their own investment goals and risk tolerance before investing in the Fund. The principal risks of investing in the
Fund listed below are presented in alphabetical order and not in order of importance or potential exposure. Among other matters, this presentation is
intended to facilitate your ability to find particular risks and compare them with the risks of other funds. Each risk summarized below is considered a
"principal risk” of investing in the Fund, regardless of the order in which it appears.

Allocation Risk

The Manager's and the sub-advisor's judgments about, and allocations among, strategies, asset classes and market exposures may adversely affect the Fund’s
performance. There can be no assurance, particularly during periods of market disruption and stress, that the Manager's and the sub-advisor’s judgments
about asset allocation will be correct. This risk may be increased by the use of derivatives to increase allocations to various market exposures.

Asset-Backed and Mortgage-Related Securities Risk

Investments in asset-backed and mortgage-related securities are influenced by the factors affecting the assets underlying the securities or the housing market.
Investments in asset-backed and mortgage-related securities also are subject to market risks for fixed-income securities, which include, but are not limited to,
credit risk, interest rate risk, prepayment and extension risk, callable securities risk, valuation risk, liquidity risk and restricted securities risk. A decline in the
credit quality of the issuers of asset-backed and mortgage-related securities or instability in the markets for such securities may affect the value and liquidity of
such securities, which could result in losses to the Fund. These securities are also subject to the risk of default on the underlying assets or mortgages,
particularly during periods of market downturn, and an unexpectedly high rate of defaults on the underlying assets will adversely affect the security’s value.
Additionally, certain mortgage-related securities may include securities backed by pools of loans made to “subprime” borrowers or borrowers with blemished
credit histories; the risk of defaults is generally higher in the case of mortgage pools that include such subprime mortgages.
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Asset Selection Risk

Assets selected by the sub-advisor or the Manager for the Fund may not perform to expectations. The investment models used to manage the Fund may rely
in part on data derived from third parties and may not perform as intended. This could result in the Fund’s underperformance compared to other funds with
similar investment objectives.

Callable Securities Risk

The Fund may invest in fixed-income securities with call features. A call feature allows the issuer of the security to redeem or call the security prior to its stated
maturity date. In periods of falling interest rates, issuers may be more likely to call in securities that are paying higher coupon rates than prevailing interest
rates. In the event of a call, the Fund would lose the income that would have been earned to maturity on that security, and the proceeds received by the Fund
may be invested in securities paying lower coupon rates and may not benefit from any increase in value that might otherwise result from declining interest
rates.

Convertible Securities Risk

The value of a convertible security, including a convertible preferred security, typically increases or decreases with the price of the underlying common stock.
In general, a convertible security is subject to the risks of stocks when the underlying stock’s price is high relative to the conversion price and is subject to the
risks of debt securities when the underlying stock’s price is low relative to the conversion price. The general market risks of debt securities that are common to
convertible securities include, but are not limited to, interest rate risk and credit risk. Many convertible securities have credit ratings that are below investment
grade and are subject to the same risks as an investment in below investment grade debt securities (commonly known as “junk bonds”). Lower-rated debt
securities may fluctuate more widely in price and yield than investment grade debt securities and may fall in price during times when the economy is weak or
is expected to become weak. Convertible securities are subject to the risk that the credit standing of the issuer may have an effect on the convertible security's
investment value. In addition, to the extent the Fund invests in convertible securities issued by small- or mid-capitalization companies, it will be subject to the
risks of investing in such companies. The stocks of small- and mid-capitalization companies may fluctuate more widely in price than the market as a whole
and there may also be less trading in small- or mid-capitalization stocks. Convertible securities are sensitive to movement in interest rates.

Counterparty Risk
The Fund is subject to the risk that a party or participant to a transaction, such as a broker or derivative counterparty, will be unwilling or unable to satisfy its
obligation to make timely principal, interest or settlement payments or to otherwise honor its obligations to the Fund.

Credit Risk

The Fund is subject to the risk that the issuer or guarantor of an obligation, or the counterparty to a transaction, including a derivatives contract or a loan,
may fail, or become less able, to make timely payment of interest or principal or otherwise honor its obligations or default completely. Credit risk is typically
greater for securities with ratings that are below investment grade (commonly referred to as "junk bonds"). Since the Fund can invest significantly in high
yield investments that are considered speculative in nature, this risk may be substantial. Changes in the actual or perceived creditworthiness of an issuer, or a
downgrade or default affecting any of the Fund’s securities, could affect the Fund’s performance.

Currency Risk

The Fu ngmay have exposure to foreign currencies by using various instruments described below. Foreign currencies may fluctuate significantly over short
periods of time, may be affected unpredictably by intervention, or the failure to intervene, of the U.S. or foreign governments or central banks, and may be
affected by currency controls or political developments in the U.S. or abroad. Foreign currencies may also decline in value relative to the U.S. dollar and other
currencies and thereby affect the Fund's investments in non-U.5. currencies or in securities that trade in, and receive revenues in, or in derivatives that provide
exposure to, non-U.S. currencies. The Fund may gain exposure to foreign currencies because of its investments in one or more of the following:

= Non-U.S. currencies

= Securities denominated in non-U.S. currencies

= Foreign currency forward contracts, which are described below under “Derivatives Risk”

= Non-U.S. currency futures contracts, which are described below under “Derivatives Risk”

Cybersecurity and Operational Risk

Operational risks arising from, among other problems, human errors, systems and technology disruptions or failures, or cybersecurity incidents may negatively
impact the Fund and its service providers as well as the ability of shareholders to transact with the Fund. Cybersecurity incidents may allow an unauthorized
party to gain access to Fund assets, shareholder data, or proprietary information, or cause the Fund or its service providers, as well as securities trading venues
and their service providers, to suffer data corruption or lose operational functionality. It is not possible for the Fund or its service providers to identify all of the
operational risks that may affect the Fund or to develop processes and controls to completely eliminate or mitigate their occurrence or effects. Most issuers in
which the Fund invests are heavily dependent on computers for data storage and operations, and require ready access to the internet to conduct their
business. Thus, cybersecurity incidents could also affect issuers of securities in which the Fund invests, leading to significant loss of value.

Derivatives Risk
Derivatives may involve significant risk. The use of derivative instruments may expose the Fund to additional risks that it would not be subject to if it invested
directly in the securities or other instruments underlying those derivatives, including the high degree of leverage often embedded in such instruments, and
potential material and prolonged deviations between the theoretical value and realizable value of a derivative. Some derivatives have the potential for
unlimited loss, regardless of the size of the Fund's initial investment. Derivatives may at times be illiquid, and the Fund may not be able to close out or sell a
derivative at a particular time or at an anticipated price. Certain derivatives may be difficult to value, and valuation may be more difficult in times of market
turmoil. Derivatives may also be more volatile than other types of investments. The Fund may buy or sell derivatives not traded on an exchange, which may be
subject to heightened liquidity and valuation risk. Derivative investments can increase portfolio turnover and transaction costs. Derivatives also are subject to
counterparty risk and credit risk. As a result, the Fund may not recover its investment or may only obtain a limited recovery, and any recovery may be delayed.
Not all derivative transactions require a counterparty to post collateral, which may expose the Fund to greater losses in the event of a default by a
counterparty. Ongoing changes to the regulation of the derivatives markets and potential changes in the regulation of funds using derivative instruments
could limit the Fund’s ability to pursue its investment strategies. New regulation of derivatives may make them more costly, or may otherwise adversely affect
their liquidity, value or performance. In addition, the Fund’s investments in derivatives are subject to the following risks:
= Foreign Currency Forward Contracts Risk. Foreign currency forward contracts are derivative instruments pursuant to a contract where the parties agree 1o a
fixed price for an agreed amount of foreign currency at an agreed date or to buy or sell a specific currency at a future date at a price set at the time of the
contract. The use of foreign currency forward contracts may expose the Fund to additional risks, such as credit risk, liquidity risk, and counterparty risk, that
it would not be subject to if it invested directly in the securities or currencies underlying the foreign currency forward contract.
= Futures Contracts Risk. Futures contracts are derivative instruments pursuant to a contract where the parties agree to a fixed price for an agreed amount of
securities or other underlying assets at an agreed date. The use of such derivative instruments may expose the Fund to additional risks, such as credit risk,
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liquidity risk, and counterparty risk, that it would not be subject to if it invested directly in the securities underlying those derivatives. There can be no
assurance that any strategy used will succeed. There may at times be an imperfect correlation between the movement in the prices of futures contracts and
the value of their underlying instruments or indexes. There also can be no assurance that, at all times, a liquid market will exist for offsetting a futures
contract that the Fund has previously bought or sold, and this may result in the inability to close a futures contract when desired. Futures contracts may
experience potentially dramatic price changes, which will increase the volatility of the Fund and may involve a small investment of cash (the amount of
initial and variation margin) relative to the magnitude of the risk assumed (the potential increase or decrease in the price of the futures contract). Treasury
futures contracts expose the Fund to price fluctuations resulting from changes in interest rates and to potential losses if interest rates do not move as
expected.

Hedging Risk. If the Fund uses a hedging instrument at the wrong time or judges the market conditions incorrectly, or the hedged instrument does not
correlate to the risk sought to be hedged, the hedge might be unsuccessful, reduce the Fund’ return, or create a loss. In addition, hedges, even when
successful in mitigating risk, may not prevent the Fund from experiencing losses on its investments. Hedging instruments may also reduce or eliminate gains
that may otherwise have been available had the Fund not used the hedging instruments.

Structured Notes Risk. Structured notes are derivative debt instruments with principal and/or interest payments linked to the value of 3 commodity, a
foreign currency, an index of securities, an interest rate, or other financial indicators (" reference instruments™). The payments on a structured note may vary
based on changes in one or more specified reference instruments, such as a floating interest rate compared to a fixed interest rate, the exchange rates
between two currencies, one or more securities or a securities or commaodities index. If the underlying investment or index does not perform as anticipated,
the structured note might pay less interest than the stated coupon payment or repay less principal upon maturity. The movement of such factors may cause
significant price fluctuations. A structured note may be positively or negatively indexed. Structured notes are subject to interest rate risk, market risk,
liquidity risk and counterparty risk. They are also subject to credit risk with respect both to the issuer and, if applicable, to the underlying security or
borrower. Structured notes may have a limited trading market, making it difficult to value them or sell them at an acceptable price.

= Swap Agreements Risk. Swap agreements or “swaps” are transactions in which the Fund and a counterparty agree to pay or receive payments at specified

dates based upon or calculated by reference to changes in specified prices or rates or the performance of specified securities, indices or other assets based
on a specified amount (the “notional” amount). Swaps can involve greater risks than a direct investment in an underlying asset, because swaps typically
include a certain amount of embedded leverage and as such are subject to leverage risk. If swaps are used as a hedging strategy, the Fund is subject to the
risk that the hedging strategy may not eliminate the risk that it is intended to offset, due to, among other reasons, the occurrence of unexpected price
movements or the non-occurrence of expected price movements. Swaps also may be difficult to value. Swaps may be subject to liquidity risk and
counterparty risk, and swaps that are traded over-the-counter are not subject to standardized clearing requirements and may involve greater liquidity and
counterparty risks. The Fund may invest in the following types of swaps:

Credit default swaps, which may be subject to credit risk and the risks associated with the purchase and sale of credit protection.

Cross-currency swaps, which may be subject to currency risk and credit risk.

Equity swaps, which may be subject to equity investments risk.

Interest rate swaps, which may be subject to interest rate risk and credit risk.

Total return swaps, which may be subject to credit risk and, if the underlying securities are bonds or other debt obligations, market risk and interest rate
risk.

= Warrants Risk. Warrants are derivative securities that give the holder the right to purchase a specified amount of securities at a specified price. Warrants
may be more speculative than certain other types of investments because warrants do not carry with them dividend or voting rights with respect to the
underlying securities, or any rights in the assets of the issuer. In addition, the value of a warrant does not necessarily change with the value of the
underlying securities, and a warrant ceases to have value if it is not exercised prior to its expiration date. The market for warrants may be very limited and
there may at times not be a liquid secondary market for warrants.

Emerging Markets Risk

When investing in emerging markets, the risks of investing in foreign securities are heightened. Emerging markets are generally smaller, less developed, less
liquid and more volatile than the securities markets of the U.5. and other developed markets. There are also risks of: greater political or economic
uncertainties; an economy’s dependence on revenues from particular commodities or on international aid or development assistance; currency transfer
restrictions; a limited number of potential buyers for such securities resulting in increased volatility and limited liquidity for emerging market securities; trading
suspensions; and delays and disruptions in securities settlement procedures. The governments of emerging market countries may also be more unstable and
more likely to impose capital controls, nationalize a company or industry, place restrictions on foreign ownership and on withdrawing sale proceeds of
securities from the country, intervene in the financial markets, and/or impose burdensome taxes that could adversely affect security prices. In addition, there
may be less publicly available information about issuers in emerging markets than would be available about issuers in more developed capital markets, and
such issuers may not be subject to accounting, auditing and financial reporting standards and requirements comparable to those to which U.S. companies are
subject.

Equity Investments Risk
Equity securities are subject to investment risk and market risk. The Fund may invest in the following equity securities, which may expose the Fund to the
following additional risks:

= Common Stock Risk. The value of a company’s common stock may fall as a result of factors affecting the company, companies in the same industry or
sector, or the financial markets overall. Common stock generally is subordinate to preferred stock upon the liquidation or bankruptcy of the issuing
company.

= Depositary Receipts and U.S. Dollar-Denominated Foreign Stocks Traded on U.S. Exchanges Risk. Depositary receipts and U.S. dollar-denominated foreign
stocks traded on U.S. exchanges are subject to certain of the risks associated with investing directly in foreign securities, including, but not limited to,
currency exchange rate fluctuations, political and financial instability in the home country of a particular depositary receipt or foreign stock, less liquidity,
more volatility, less government regulation and supervision and delays in transaction settlement.

= [ncome Deposit Securities Risk. Although income deposit securities ("IDSs”), which are units representing shares of common stock and subordinated notes
issued by a company, trade on an exchange, there may be a thinner and less active market for IDSs than that available for ather securities. The value of an
IDS will be affected by factors generally affecting both common stock and subordinated debt securities. IDSs are subject to credit risk, interest rate risk and
dividend risk.

= |ncome Trust Risk. Securities of income trusts, which hold income producing assets and pass the income on to security holders, share many of the risks
inherent in stock ownership. Income trusts may also lack diversification and potential growth may be sacrificed because revenue is passed on to security
holders, rather than reinvested in the business. Income trusts are subject to credit risk, interest rate risk and dividend risk.
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= Master Limited Partnerships (“MLPs”} Risk. Investing in MLPs involves certain risks related to investing in the underlying assets of the MLPs and risks
associated with pooled investment vehicles. Investments held by MLPs may be relatively illiquid, limiting the MLPs's ability to change their portfolios
promptly in response to changes in economic or other conditions. MLPs may have limited financial resources, their securities may trade infrequently and in
limited volume, they may be difficult to value, and they may be subject to more abrupt or erratic price movements than securities of larger or more broadly
based companies. Holders of units in MLPs have more limited rights to vote on matters affecting the partnership and may be required to sell their common
units at an undesirable time or price. The Fund's investments in MLPs will be limited to no more than 25% of its assets in order for the Fund to meet the
requirements necessary to qualify as a “regulated investment company” under the Internal Revenue Code of 1986, as amended ("Internal Revenue Code”).

Preferred Stock Risk. Preferred stocks are sensitive to movements in interest rates. Preferred stocks may be less liquid than common stocks and, unlike
common stocks, participation in the growth of an issuer may be limited. Distributions on preferred stocks generally are payable at the discretion of an issuer
and after required payments to bond holders. In certain situations, an issuer may call or redeem its preferred stock or convert it to common stock. The
market prices of preferred stocks are generally more sensitive to actual or perceived changes in the issuer’s financial condition or prospects than are the
prices of debt securities.

Real Estate Investment Trusts ("REITS”) Risk. Investments in REITs are subject to the risks associated with investing in the real estate industry, including,
amaong other risks: adverse developments affecting the real estate industry; declines in real property values; changes in interest rates; defaults by
mortgagors or other borrowers and tenants; lack of availability of mortgage funds or financing; extended vacancies of properties, especially during
economic downturns; casualty or condemnation losses; and governmental actions, such as changes to tax laws, zoning regulations or environmental
regulations. REITs also are dependent upon the skills of their managers and are subject to heavy cash flow dependency or self-liquidation. Regardless of
where a REIT is organized or traded, its performance may be affected significantly by events in the region where its properties are located. Domestic REITs
could be adversely affected by failure to qualify for tax-free “pass-through” of distributed net income and net realized gains under the Internal Revenue
Code of 1986, as amended (“Internal Revenue Code"), or to maintain their exemption from registration under the Investment Company Act of 1940, as
amended ("Investment Company Act”). REITs typically incur fees that are separate from those incurred by the Fund. Accordingly, the Fund’s investment in
REITs will result in the layering of expenses such that shareholders will indirectly bear a proportionate share of the REITs’ operating expenses, in addition to
paying Fund expenses. The value of REIT common stock may decline when interest rates rise. REITs tend to be small- to mid-capitalization securities and, as
such, are subject to the risks of investing in small- to mid-capitalization securities.

Foreign Investing Risk

Non-U.S. investments carry potential risks not associated with U.S. investments. Such risks include, but are not limited to: (1) currency exchange rate
fluctuations, (2) political and financial instability, (3) less liquidity, (4) lack of uniform accounting, auditing and financial reporting standards, (5) greater
volatility, (6) different government regulation and supervision of foreign stock exchanges, brokers and listed companies, and (7) delays in transaction
settlement in some foreign markets. The Fund's investment in a foreign issuer may subject the Fund to regulatory, political, currency, security, economic and
other risks associated with that country. Global economic and financial markets are becoming increasingly interconnected and conditions (including recent
volatility and instability) and events (including natural disasters) in one country, region or financial market may adversely impact issuers in a different country,
region or financial market.

High Yield Securities Risk

Exposure to high yield, below investment-grade securities (commonly referred to as “junk bonds") generally involves significantly greater risks than an
investment in investment grade securities. High yield debt securities may fluctuate more widely in price and yield and may fall in price when the economy is
weak or expected to become weak. These securities also may be difficult to sell at the time and price the Fund desires. High yield securities are considered to
be speculative with respect to an issuer's ability to pay interest and principal and carry a greater risk that the issuers of lower-rated securities will default on the
timely payment of principal and interest. High yield securities may experience greater price volatility and less liquidity than investment grade securities. Issuers
of securities that are in default or have defaulted may fail to resume principal or interest payments, in which case the Fund may lose its entire investment.

Interest Rate Risk

Generally, the value of investments with interest rate risk, such as fixed income securities or derivatives, will move in the opposite direction to movements in
interest rates. The prices of fixed income securities or derivatives are also affected by their durations. Fixed income securities or derivatives with longer
durations generally have greater sensitivity to changes in interest rates. For example, if a bond has a duration of eight years, a 1% increase in interest rates
could be expected to result in an 8% decrease in the value of the bond. An increase in interest rates can impact markets broadly as well. As of the date of this
Prospectus, interest rates are historically low. Extremely low or negative interest rates may become mare prevalent among U.S. and foreign issuers. To the
extent the Fund holds an investment with a negative interest rate to maturity, the Fund may generate a negative return on that investment. Conversely, in the
future, interest rates may rise, perhaps significantly and/or rapidly, potentially resulting in substantial losses to the Fund.

Investment Risk

An investment in the Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. When you sell your shares of the Fund, they could be worth less than what you paid for them. Therefore, you may lose money by
investing in the Fund.

Issuer Risk

The value of, and/or the return generated by, a security may decline for a number of reasons that directly relate to the issuer, such as management
performance, financial leverage and reduced demand for the issuer's goods or services, as well as the historical and prospective earnings of the issuer and the
value of its assets.

Large Capitalization Companies Risk

The securities of large market capitalization companies may underperform other segments of the market because such companies may be less responsive to
competitive challenges and opportunities. Many larger capitalization companies also may be unable to attain the high growth rates of successful smaller
companies, especially during periods of economic expansion.

Leverage Risk

The Fund’s use of derivative instruments may have the economic effect of financial leverage. Financial leverage magnifies the Fund’s exposure to the
movements in prices of an asset or class of assets underlying a derivative instrument and may result in increased volatility, which means that the Fund will
have the potential for greater losses than if the Fund does not use the derivative instruments that have a leveraging effect. Leverage may result in losses that
exceed the amount originally invested and may accelerate the rate of losses. Leverage tends to magnify, sometimes significantly, the effect of any increase or
decrease in the Fund'’s exposure to an asset or class of assets and may cause the Fund’s net asset value ("NAV") per share to be volatile. There can be no
assurance that the Fund’s use of leverage will be successful.
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Liquidity Risk

The Fund is susceptible to the risk that certain investments held by the Fund may have limited marketability, be subject to restrictions on sale, be difficult or
impossible to purchase or sell at favorable times or prices, or become less liquid in response to market developments or adverse credit events that may affect
Issuers or guarantors of a security. An inability to sell a portfolio position can adversely affect the Fund's value or prevent the Fund from being able to take
advantage of other investment opportunities. Market prices for such instruments may be volatile. The Fund could lose money if it is unable to dispose of an
investment at a time that is most beneficial to the Fund. The Fund may be required to dispose of investments at unfavorable times or prices to satisfy
obligations, which may result in losses or may be costly to the Fund. For example, liquidity risk may be magnified in rising interest rate environments due to
higher than normal redemption rates. Unexpected redemptions may force the Fund to sell certain investments at unfavorable prices to meet redemption
requests or other cash needs. Judgment plays a greater role in pricing illiquid investments than in investments with more active markets.

Loan Interests Risk

In making investments in bank loans or senior loans, the Fund will depend primarily on the creditworthiness of the borrower for payment of principal and

interest, and will also rely on the financial institution to make principal and interest payments to the Fund once it receives payment on the underlying loan.
The Fund will also rely on the finandial institution to pursue appropriate remedies against a borrower in the event that the borrower defaults. As such, the
Fund may be exposed to the credit risk of both the financial institution that made the loan and the underlying borrower.

Unlike publicly traded common stocks, which trade on national exchanges, there is no central place or exchange for loans, including bank loans and senior
loans, to trade. There is a risk that the value of any collateral securing a loan in which the Fund has an interest may decline and that the collateral may not be
sufficient to cover the amount owed on the loan. In the event that the borrower defaults, the Fund's access to the collateral may be limited or delayed by
bankruptcy or other insolvency laws. Loans trade in an aoverthe-counter market, and confirmation and settlement, which are effected through standardized
procedures and documentation, may take significantly longer than seven days to complete. Extended trade settlement periods may, in unusual market
conditions with a high volume of shareholder redemptions, present a risk to shareholders with respect to the Fund’s ability to pay redemption proceeds within
the allowable time periods stated in the Prospectus. The secondary market for loans also may be subject to irregular trading activity and wide bid/ask spreads.
The lack of an active trading market for certain loans may impair the ability of the Fund to sell its loan interests at a time when it may otherwise be desirable
to do so or may require the Fund to sell them at prices that are less than what the Fund regards as their fair market value and may make it difficult to value
such loans. Accordingly, loan interests may at times be illiquid. Interests in loans made to finance highly leveraged companies or transactions, such as
corporate acquisitions, may be especially vulnerable to adverse changes in economic or market conditions.

The Fund may acquire a loan interest by obtaining an assignment of all or a portion of the interests in a particular loan that are held by an original lender or a
prior assignee. As an assignee, the Fund normally will succeed to all rights and obligations of its assignor with respect to the portion of the loan that is being
assigned. However, the rights and obligations acquired by the purchaser of a loan assignment may differ from, and be more limited than, those held by the
original lenders or the assignor. Alternatively, the Fund may acquire a participation in a loan interest that is held by another party. When the Fund's loan
interest is a participation, the Fund is subject to the risk that the party selling the participation interest will not remit the Fund’s pro rata share of loan
payments to the Fund, and the Fund may have less cantral over the exercise of remedies against the borrower and/or the financial institution that made the
loan than the party selling the participation interest.

Market Risk

The Fund is subject to the risk that the securities markets will move down, sometimes rapidly and unpredictably, based on overall economic conditions and
other factors, which may negatively affect the Fund’s performance. Equity securities generally have greater price volatility than fixed income securities,
although under certain market conditions fixed income securities may have comparable or greater price volatility. During a general downturn in the securities
markets, multiple assets may decline in value simultaneously. Prices in many financial markets have increased significantly over the last decade, but there have
also been periods of adverse market and financial developments and cyclical change during that timeframe, which have resulted in unusually high levels of
volatility in domestic and foreign financial markets that has caused losses for investors and may occur again in the future. The value of a security may decline
due to adverse issuer-specific conditions, general market conditions unrelated to a particular issuer, or factors that affect a particular industry or industries.
Changes in the financial condition of a single issuer or market segment also can impact the market as a whole. Geopolitical and other events, including war,
terrorism, economic uncertainty, trade disputes, pandemics, public health crises, natural disasters and related events have led, and in the future may continue
to lead, to instability in world economies and markets generally and reduced liquidity in equity, credit and fixed-income markets, which may disrupt
economies and markets and adversely affect the value of your investment. Changes in value may be temporary or may last for extended periods. Policy
changes by the U.S. government and/or Federal Reserve and political events within the U.S. and abroad, including the U.S. presidential election, may affect
investor and consumer confidence and may adversely impact financial markets and the broader economy, perhaps suddenly and to a significant degree.
Markets and market participants are increasingly reliant upon both publicly available and proprietary information data systems. Data imprecision, software or
other technology malfunctions, programming inaccuracies, unauthorized use or access, and similar circumstances may impair the performance of these
systems and may have an adverse impact upon a single issuer, a group of issuers, or the market at large. The financial markets generally move in cycles, with
periods of rising prices followed by periods of declining prices. The value of your investment may reflect these fluctuations.

= Recent Market Events. An outbreak of infectious respiratory illness caused by a novel coronavirus, known as COVID-19, was first detected in China in
December 2019 and has subsequently spread globally. The transmission of COVID-19 and efforts to contain its spread have resulted, and may continue to
result, in significant disruptions to business operations, widespread business closures and layoffs, travel restrictions and closed borders, prolonged
guarantines and stay-at-home orders, disruption of and delays in healthcare service preparation and delivery, service and event changes, and lower
consumer demand, as well as general concern and uncertainty that has negatively affected the global economy. The impact of the COVID-19 pandemic
may last for an extended period of time and may result in a sustained economic downturn or recession. The U.S. Federal Reserve and the U.S. federal
government have taken numerous measures to address the economic impact of the COVID-19 pandemic and stimulate the U.S. economy. The ultimate
effects of these and other efforts that may be taken may not be known for some time.

The Federal Reserve has spent hundreds of billions of dollars to keep credit flowing through short-term money markets and has signaled that it plans to
maintain its interventions at an elevated level. Amid these ongoing efforts, concerns about the markets” dependence on the Federal Reserve's provision of
liquidity have grown. The U.S. government has reduced the federal corporate income tax rate, and future legislative, regulatory and policy changes may
result in more restrictions on international trade, less stringent prudential regulation of certain players in the financial markets, and significant new
investments in infrastructure and national defense. High public debt in the U.S. and other countries creates ongoing systemic and market risks and
policymaking uncertainty. A rise in protectionist trade policies, slowing global economic growth, risks associated with the United Kingdom's departure from
the European Union on January 31, 2020, commonly referred to as "Brexit,” and a trade agreement between the United Kingdom and the European
Union, the risks associated with ongoing trade negotiations with China, the possibility of changes to some international trade agreements, tensions or open
conflict between nations, or political or economic dysfunction within some nations that are major producers of oil could affect the economies of many
nations, including the United States, in ways that cannot necessarily be foreseen at the present time.
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Economists and others have expressed increasing concern about the potential effects of global climate change on property and security values. Certain
issuers, industries and regions may be adversely affected by the impacts of climate change, including on the demand for and the development of goods and
services and related production costs, and the impacts of legislation, regulation and international accords related to climate change, as well as any indirect
consequences of regulation or business trends driven by climate change.

Market Timing Risk

The Fund is subject to the risk of market timing activities by investors due to the Fund's investments in high yield and foreign securities, or its exposure to high
yield and foreign securities through the derivatives it holds. The limited trading activity of some high yield securities may result in market prices that do not
reflect the true market value of these securities. If the Fund trades foreign securities, it generally prices these foreign securities using their closing prices from
the foreign markets in which they trade, which typically is prior to the Fund’s calculation of its net asset value ("NAV"). These prices may be affected by events
that occur after the close of a foreign market but before the Fund prices its shares. As a result, the Fund in certain instances may fair value high yield and
foreign securities. However, some investors may engage in frequent short-term trading in the Fund to take advantage of any price differentials that may be
reflected in the NAV of the Fund’s shares. Frequent trading by Fund shareholders poses risks to other shareholders in the Fund, including (i) the dilution of the
Fund's NAV, (ii) an increase in the Fund’s expenses, and (jii) interference with the portfolio managers’ ability to execute efficient investment strategies. While
the Manager monitors trading in the Fund, there is no guarantee that it can detect all market timing activities.

Micro-Capitalization Companies Risk

Micro-capitalization companies are subject to substantially greater risks of loss and price fluctuations because their earnings and revenues tend to be less
predictable. Since micro-capitalization companies may not have an operating history, product lines, or financial resources, their share prices tend to be more
volatile and their markets less liquid than companies with larger market capitalizations, and they can be sensitive to expected changes in interest rates,
borrowing costs and earnings. The shares of micro-capitalization companies tend to trade less frequently than those of larger, more established companies,
which can adversely affect the pricing of these securities and the future ability to sell these securities.

Mid-Capitalization Companies Risk

Investing in the securities of mid-capitalization companies involves greater risk and the possibility of greater price volatility than investing in larger
capitalization and more established companies. Since mid-capitalization companies may have narrower commercial markets and more limited operating
history, product lines, and managerial and finandial resources than larger, more established companies, the securities of these companies may lack sufficient
market liquidity, and they can be particularly sensitive to expected changes in interest rates, borrowing costs and earnings.

Municipal Securities Risk

Municipal securities could be affected by adverse political and legislative changes. Changes in the financial condition of a municipality may affect the ability of
a municipal issuer to make interest and principal payments on a security as they become due. Changes in interest rates and market conditions may directly
impact the liquidity and valuation of municipal securities, which may affect the yield and value of the Fund's municipal securities investments. A downgrade in
the issuer’s or security’s credit rating can reduce the market value of the security. At times, municipal issuers have defaulted on obligations or commenced
insolvency proceedings. Financial difficulties of municipal issuers may continue or get worse in the future.

Other Investment Companies Risk

To the extent that the Fund invests in shares of other registered investment companies, the Fund will indirectly bear the fees and expenses charged by those
investment companies in addition to the Fund’s direct fees and expenses. To the extent the Fund invests in other investment companies that invest in equity
securities, fixed income securities and/or foreign securities, or that track an index, the Fund is subject to the risks associated with the underlying investments
held by the investment company or the index fluctuations to which the investment company is subject. The Fund will be subject to the risks associated with
investments in those companies, including but not limited to the following:

= ETFs. Because exchange-traded funds ("ETFs") are listed on an exchange, they may be subject to trading halts, may trade at a premium or discount to their
net asset value ("NAV™) and may not be liquid. An ETF that tracks an index may not precisely replicate the returns of that index, and an actively-managed
ETFs performance will reflect its adviser's ability to make investment decisions that are suited to achieving the ETF's investment objectives.

Prepayment and Extension Risk

Prepayment risk is the risk that the principal amount of a bond may be repaid prior to the bond's maturity date. Due 1o a decline in interest rates or excess
cash flow, a debt security may be called or otherwise prepaid before maturity. If this occurs, no additional interest will be paid on the investment. The Fund
may have to invest at a lower rate, may not benefit from an increase in value that may result from declining interest rates, and may lose any premium it paid
to acquire the security. Variable and floating rate securities may be less sensitive to prepayment risk. Extension risk is the risk that a decrease in prepayments
may, as a result of higher interest rates or other factors, result in the extension of a security’s effective maturity, increase the risk of default and delayed
payment, heighten interest rate risk and increase the potential for a decline in its price. In addition, as a consequence of a decrease in prepayments, the
amount of principal available to the Fund for investment would be reduced.

Redemption Risk

The Fund may experience periods of high levels of redemptions that could cause the Fund to sell assets at inopportune times or at a loss or depressed value.
The sale of assets to meet redemption requests may create net capital gains, which could cause the Fund to have to distribute substantial capital gains.
Redemption risk is heightened during periods of dedlining or illiquid markets. During periods of heavy redemptions, the Fund may borrow funds through the
interfund credit facility or from a bank line of credit, which may increase costs. A rise in interest rates or other market developments may cause investors to
move out of fixed income securities on a large scale. Heavy redemptions could hurt the Fund’s performance.

Reliance on Corporate Management and Financial Reporting Risk

The sub-advisor may select investments for the Fund in part on the basis of information and data made directly available to the sub-advisor by the issuers of
securities or through sources other than the issuers such as collateral pool servicers. The sub-advisor is dependent upon the integrity of the management of
these issuers and of such servicers and the financial and collateral performance reporting processes in general.

Restricted Securities Risk

Securities not registered in the U.S. under the Securities Act of 1933, as amended (the “Securities Act”), or in non-U.5. markets pursuant to similar
regulations, including "Section 4(a)(2)" securities and “Rule 144A" securities, are restricted as to their resale. Such securities may not be listed on an
exchange and may have no active trading market. The prices of these securities may be more difficult to determine than publicly traded securities and these
securities may involve heightened risk as compared to investments in securities of publicly traded companies. They may be more difficult to purchase or sell at
an advantageous time or price because such securities may not be readily marketable in broad public markets, or may have to be held for a certain time
period before they can be resold. The Fund may not be able 1o sell a restricted security when the sub-advisor considers it desirable to do so and/or may have
to sell the security at a lower price than the Fund believes is its fair market value. In addition, transaction costs may be higher for restricted securities and the
Fund may receive only limited information regarding the issuer of a restricted security. The Fund may have to bear the expense of registering restricted
securities for resale and the risk of substantial delays in effecting the registration.

Prospectus — Fund Summaries 7



Sector Risk

When the Fund focuses its investments in certain sectors of the economy, its performance may be driven largely by sector performance and could fluctuate
more widely than if the Fund were invested more evenly across sectors. Individual sectors may be more volatile, and may perform differently, than the broader
market. As the Fund’s portfolio changes over time, the Fund’s exposure 1o a particular sector may become higher or lower.

= Consumer Staples Sector Risk. The consumer staples sector generally consists of companies whose primary lines of business are food, beverage and other
household items. This sector can be affected by, among other things, changes in price and availability of underlying commodities, changes in energy prices
and global economic conditions. Unlike the consumer discretionary sector, companies in the consumer staples sector have historically been characterized as
non-cyclical in nature and therefore less volatile in times of change. Companies in the consumer staples sector are subject to government regulation
affecting the permissibility of using various food additives and production methods, which could affect company profitability. Tobacco companies may be
adversely affected by the adoption of proposed legislation or requlations and/or by litigation.

Secured, Partially Secured and Unsecured Obligation Risk

Debt obligations may be secured, partially secured or unsecured. Interests in secured and partially-secured obligations have the benefit of collateral and,
typically, of restrictive covenants limiting the ability of the borrower to further encumber its assets. However, there is no assurance that the liquidation of
collateral from a secured or partially-secured obligation would satisfy the borrower’s obligation, or that the collateral can be liquidated. Furthermore, there is a
risk that the value of any collateral securing an obligation in which the Fund has an interest may decline and that the collateral may not be sufficient to cover
the amount owed on the obligation. In the event the borrower defaults, the Fund's access to the collateral may be limited or delayed by bankruptcy or other
insolvency laws. Unsecured debt, including senior unsecured and subordinated debt, will not be secured by any collateral and will be effectively subordinated
to a borrower’s secured indebtedness (to the extent of the collateral securing such indebtedness). With respect to unsecured obligations, the Fund lacks any
collateral on which to foreclose to satisfy its claim in whole or in part. Such instruments generally have greater price volatility than that of fully secured
holdings and may be less liquid.

Securities Selection Risk

Securities selected by the sub-advisor ar the Manager for the Fund may not perform to expectations. It may not be possible to predict or to hedge against a
widening in the yield of the securities selected by the sub-advisor. This could result in the Fund’s underperformance compared to its benchmark index(es), or
other funds with similar investment objectives or strategies.

Segregated Assets Risk

In connection with certain transactions that may give rise to future payment obligations, the Fund may be required to maintain a segregated amount of, or
otherwise earmark, cash or liquid securities to cover the obligation. Segregated assets generally cannot be sold while the position they are covering is
outstanding, unless they are replaced with other assets of equal value. The need to segregate cash or other liquid securities could limit the Fund’s ability to
pursue other opportunities as they arise.

Small Capitalization Companies Risk

Investing in the securities of small capitalization companies involves greater risk and the possibility of greater price volatility than investing in
larger-capitalization and more established companies. Since small capitalization companies may have narrower commercial markets, and more limited
operating history, product lines, and managerial and financial resources than larger, more established companies, the securities of these companies may lack
sufficient market liquidity and they can be particularly sensitive to changes in interest rates, borrowing costs and earnings.

Unrated Securities Risk

Because the Fund may purchase securities that are not rated by any rating organization, the sub-advisor, after assessing their credit quality, may internally
assign ratings to certain of those securities in categories similar to those of rating organizations. Unrated securities are subject to the risk that the sub-advisor
may not accurately evaluate the security’s comparative credit rating. Some unrated securities may not have an active trading market or may be difficult to
value, which means the Fund might have difficulty selling them promptly at an acceptable price. Unrated securities may be subject to greater liquidity risk and
price volatility.

U.S. Government Securities and Government-Sponsored Enterprises Risk

A security backed by the U.S. Treasury or the full faith and credit of the United States is guaranteed only as to the timely payment of interest and principal
when held to maturity. The market prices for such securities are not guaranteed and will fluctuate. Securities held by the Fund that are issued by
government-sponsored enterprises, such as the Federal National Mortgage Assaciation (“Fannie Mae"), Federal Home Loan Mortgage Corporation (“Freddie
Mac”), Federal Home Loan Bank ("FHLB"), Federal Farm Credit Bank ("FFCB”), and the Tennessee Valley Authority, are not guaranteed by the U.S. Treasury
and are not backed by the full faith and credit of the U.S. government, and no assurance can be given that the U.S. government will provide financial support
if these organizations do not have the funds to meet future payment obligations. U.S. government securities and securities of government-sponsored entities
are also subject to credit risk, interest rate risk and market risk. The rising U.S. national debt may lead to adverse impacts on the value of U.S. government
securities due to potentially higher costs for the U.S. government to obtain new financing.

Valuation Risk

The Fund may value certain assets at a price different from the price at which they can be sold. This risk may be especially pronounced for investments that
are illiquid or may become illiquid, or securities that trade in relatively thin markets and/or markets that experience extreme volatility. The Fund's ability to
value its investments in an accurate and timely manner may be impacted by technological issues and/or errors by third party service providers, such as pricing
services or accounting agents.

Variable and Floating Rate Securities Risk

The coupons on variable and floating-rate securities are not fixed and may fluctuate based upon changes in market rates. A variable rate security has a
coupon that is adjusted at pre-designated periods in response to changes in the market rate of interest on which the interest rate is based. The coupon on a
floating rate security is generally based on an interest rate, such as a money-market index, LIBOR or a Treasury bill rate. Variable and floating rate securities are
subject to interest rate risk and credit risk. As short-term interest rates decline, the coupons on variable and floating-rate securities typically decrease.
Alternatively, during periods of rising short-term interest rates, the coupons on variable and floating-rate securities typically increase. Changes in the coupons
of variable and floating-rate securities may lag behind changes in market rates or may have limits on the maximum increases in the coupon rates. The value of
variable and floating-rate securities may decline if their coupons do not rise as much, or as quickly, as interest rates in general. Conversely, variable and
floating rate securities will not generally increase in value if interest rates decline. Certain types of variable and floating rate instruments may be subject to
greater liquidity risk than other debt securities.

Volatility Risk
The Fund may have investments that appreciate or decrease significantly in value over short periods of time. This may cause the Fund's NAV to experience
significant increases or declines in value over short periods of time.
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Fund Performance

The bar chart and table below provide an indication of risk by showing changes in the Fund’s performance over time. The bar chart shows how the Fund's
performance has varied from year to year. The table shows how the Fund’s performance compares to a broad-based market index, which is the Fund's
benchmark index, for the periods indicated.

You may obtain updated performance information on the Fund's website at www.americanbeaconfunds.com. Past performance (before and after taxes) is not
necessarily an indication of how the Fund will perform in the future.

Calendar year total returns for Investor Class Shares. Year Ended 12/31

30% Highest Quarterly Return:
25% 20.15% 6.99% 1st Quarter 2012
20% o 15.889% 01/01/2012 through 12/31/2019
15% 12-04% Lowest Quarterly Return:
10% 7.41% - 7.12% (4.01%) 4th Quarter 2018
5% - . 01/01/2012 through 12/31/2019
0% - T
5o -1.46%
-4.09%
-10%
2012 2013 2014 2015 2016 2017 2018 2019
The calendar year-to-date total return as of September 30, 2020 was (1.37%).
Average annual total returns for periods ended December 31, 2019
Inception Date Since
of Class 1 Year 5 Years Inception
Investor Class 02/14/2011
Returns Before Taxes 12.04% 5.62% 6.43%
Returns After Taxes on Distributions 9.36% 3.14% 3.62%
Returns After Taxes on Distributions and Sales of Fund Shares 7.08% 3.17% 3.72%
Inception Date Since
of Class 1 Year 5 Years Inception
Share Class (Before Taxes)
A 02/14/2011 6.72% 451% 5.75%
C 02/14/2011 10.18% 4.81% 5.60%
Y 02/14/2011 12.32% 5.89% 6.71%
RS 02/14/2011 12.37% 5.95% 6.81%
Since
1 Year 5 Years Inception
Index (Reflects no deduction for fees, expenses or taxes)
ICE BofA US High Yield Index 14.41% 6.13% 6.43%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of state and local income
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown. The return after taxes on distributions and sale of Fund
shares may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period. If
you are 3 tax-exempt entity or hold your Fund shares through a tax-deferred arrangement, such as an individual retirement account (“IRA™) or a 401(k) plan,
the after-tax returns do not apply to your situation. After-tax returns are shown only for the Fund’s Investor Class shares; after-tax returns for other share
classes will vary.

Management

The Manager
The Fund has retained American Beacon Advisors, Inc. to serve as its Manager.

Sub-Advisor
The Fund’s investment sub-advisor is Strategic Income Management, LLC.

Portfolio Managers

Strategic Income Management, LLC Gary Pokrzywinski Brian Placzek
President Executive Vice President
Lead Portfolio Manager Portfolio Manager, Director of Research
Since Fund Inception (2011) Since Fund Inception (2011)
Ryan C. Larson
Portfolio Manager
Since 2018
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Purchase and Sale of Fund Shares

You may buy or sell shares of the Fund through a retirement plan, an investment professional, a broker-dealer, or other financial intermediary. You may
purchase or redeem shares of the Fund on any day the New York Stock Exchange ("NYSE") is open, at the Fund's net asset value ("MNAV") per share next
calculated after your order is received in proper form, subject to any applicable sales charge. The Manager may, in its sole discretion, allow certain individuals
to invest directly in the Fund. For more information regarding eligibility to invest directly please see “About Your Investment - Purchase and Redemption of
Shares”. Direct mutual fund account shareholders may buy subsequent shares aor sell shares in various ways:

Internet www.americanbeaconfunds.com

Phone To reach an American Beacon representative call 1-800-658-5811, option 1
Through the Automated Voice Response Service call 1-800-658-5811, option 2 (Investor Class only)

Mail American Beacon Funds Overnight Delivery:
PO. Box 219643 American Beacon Funds
Kansas City, MO 64121-9643 c/o DST Asset Manager Solutions, Inc.

330 West 9th Street
Kansas City, MO 64105

New Account Existing Account
Purchase/Redemption Minimum by Purchase/Redemption Minimum by
Share Class Minimum Initial Investment Amount Check/ACH/Exchange Wire
C $1.000 $50 $250
A, Investor $2,500 350 $250
Y $100,000 $50 None
R5 $250,000 $50 None

Tax Information

Dividends, capital gains distributions, and other distributions, if any, that you receive from the Fund are subject to federal income tax and may also be subject
to state and local income taxes, unless you are 3 tax-exempt entity or your account is tax-deferred, such as an individual retirement account or a 401(k) plan
(in which case you may be taxed later, upon the withdrawal of your investment from such account or plan).

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial intermediary (such as a bank), the Fund and the Fund’s distributor, Resolute
Investment Distributors, Inc., or the Manager may pay the intermediary for the sale of Fund shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your individual financial professional to recommend the Fund over another investment.
Ask your individual financial professional or visit your financial intermediary’s website for more information.
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Investment Objective
The Fund’s investment objective is current income, with a secondary objective of capital appreciation.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. You may qualify for sales discounts if you and your
eligible family members invest, or agree to invest in the future, at least $50,000 in all classes of the American Beacon Funds on an aggregated basis. More
information about these and other discounts is available from your financial professional and in “Choosing Your Share Class” on page 44 of the Prospectus
and "Additional Purchase and Sale Information for A Class Shares” on page 51 of the statement of additional information ("SAI"). With respect to purchases
of shares through specific intermediaries, you may find additional information regarding sales charge discounts and waivers in Appendix A to the Fund's
Prospectus entitled "Intermediary Sales Charge Discounts and Waivers.” Although the Fund does not impose any sales charge on Y Class shares, you may pay
a commission to your broker on your purchases and sales of those shares, which is not reflected in the tables or Example below.

Shareholder Fees (fees paid directly from your investment)

Share Class A C Y RS R6 Investor
Maximum sales charge imposed on purchases (as a percentage of
offering price) 5.75% None Mone None None None
Maximum deferred sales charge (as a percentage of the lower of original
offering price or redemption proceeds) 0.50%" 1.00% Mone None None None
Annual Fund Operating Expenses (Expenses that you pay each year
as a percentage of the value of your investment)

Share Class A C Y R5 R6 Investor
Management Fees 0.66% 0.66% 0.66% 0.66% 0.66% 0.66%
Distribution and/or Service (12b-1) Fees 0.25% 1.00% 0.00% 0.00% 0.00% 0.00%
Other Expenses 0.13% 0.15% 0.15% 0.09% 0.19%° 0.41%
Acquired Fund Fees and Expenses? 0.01% 0.01% 0.01% 0.01% 0.01%? 0.01%
Total Annual Fund Operating Expenses 1.05% 1.82% 0.82% 0.76% 0.86% 1.08%
Fee Waiver and/or expense reimbursement? 0.00% 0.00% 0.00% 0.00% (0.14%) 0.00%
Total Annual Fund Operating Expenses after fee waiver and/or
expense reimbursement 1.05% 1.82% 0.82% 0.76% 0.72% 1.08%

1 A contingent deferred sales charge ("CDSC") of 0.50% will be charged on certain purchases of $1,000,000 or more of A Class shares that are redeemed in whole or part within
18 months of purchase.

Other Expenses and Acquired Fund Fees and Expenses are based on estimated expenses for the current fiscal year.

The Total Annual Fund Operating Expenses do not correlate to the ratio of expenses to average net assets provided in the Fund’s Financial Highlights table, which reflects the
operating expenses of the Fund and does not include Acquired Fund Fees and Expenses.

American Beacon Advisors, Inc. {the “Manager”) has contractually agreed to waive fees and/or reimburse expenses of the Fund's R6 Class shares, through December 31, 2021
to the extent that Total Annual Fund Operating Expenses exceed 0.71% for the R6 Class (excluding taxes, interest, brokerage commissions, acquired fund fees and expenses,
securities lending fees, expenses associated with securities sold short, litigation, and other extraordinary expenses). The contractual expense reimbursement can be changed or
terminated only in the discretion and with the approval of a majority of the Fund’s Board of Trustees. The Manager will itself waive fees and/or reimburse expenses of the Fund
to maintain the contractual expense ratio caps for each class of shares. The Manager may also, from time to time, voluntarily waive fees and/or reimburse expenses of the Fund.
The Manager can be reimbursed by the Fund for any contractual or veluntary fee waivers or expense reimbursements if reimbursement to the Manager (a) occurs within three
years from the date of the Manager's waiver/reimbursement and (b) does not cause the Total Annual Fund Operating Expenses of a class to exceed the lesser of the contractual
percentage limit in effect at the time of the waiver/reimbursement or the time of the recoupment.

w M

IS

Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual funds. The Example assumes that
you invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares at the end of those periods. The Example also assumes that
your investment has a 5% return each year and that the Fund's operating expenses remain the same, except that the Example reflects the fee waiver/expense
reimbursement arrangement for the R6 Class shares through December 31, 2021. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

Share Class 1 Year 3 Years 5 Years 10 Years
A $676 $ 890 §1.121 $1,784
C $ 285 $573 $ 085 $2,137
Y $84 $ 262 $ 455 $1,014
R5 $78 $ 243 $422 $ 042
R6 $74 $ 256 $ 458 $1,043
Investor $110 $343 §$ 595 $1.317
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Assuming no redemption of shares:

Share Class 1 Year 3 Years 5 Years 10 Years
C $185 $573 $ 985 $2,137

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not reflected in annual
Fund operating expenses or in the Example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 21% of
the average value of its porifolio.

Principal Investment Strategies

Under normal market conditions, at least 80% of the Fund's net assets (plus the amount of any borrowings for investment purposes) are invested in equity
and equity-related investments. The Fund’s investments in equity and equity-related investments include U.S. common stocks, American Depositary Receipts
("ADRs"™), U.S. dollar-denominated foreign stocks traded on U.S. exchanges, and real estate investment trusts (“REITs"). The Fund may also invest up to 20%
of its net assets in fixed income instruments, primarily including trust preferred securities. The Fund may invest in issuers of any market capitalization and will
typically hold 30 to 40 issuers.

The Fund’s investment sub-advisor, The London Company of Virginia, LLC ("The London Company”), emphasizes investments in profitable, financially stable,
core companies that focus on generating high dividend income, are run by shareholder-oriented management with strong corporate governance practices,
and trade at reasonable valuations relative to their peers and market. The London Company also seeks companies with high return on capital, consistent free
cash flow generation, predictability and stability. The London Company employs an investment process with bottom up, fundamental analysis and follows a
strict sell discipline.

On a short-term basis, the Fund may invest cash balances in other investment companies, including money market funds, and may purchase and sell futures
contracts to gain market exposure on cash balances or reduce market exposure in anticipation of liquidity needs. The Fund may seek to earn additional
income by lending its securities to certain qualified broker-dealers and institutions on a short-term or long-term basis.

Principal Risks

There is no assurance that the Fund will achieve its investment objectives and you could lose part or all of your investment in the Fund. The Fund is not
designed for investors who need an assured level of current income and is intended to be a long-term investment. The Fund is not a complete investment
program and may not be appropriate for all investors. Investors should carefully consider their own investment goals and risk tolerance before investing in the
Fund. The principal risks of investing in the Fund listed below are presented in alphabetical order and not in order of importance or potential exposure.
Among other matters, this presentation is intended to facilitate your ability to find particular risks and compare them with the risks of other funds. Each risk
summarized below is considered a "principal risk” of investing in the Fund, regardless of the order in which it appears.

Credit Risk

The Fund is subject to the risk that the issuer or guarantor of a debt security, or the counterparty to a derivatives contract or a loan, may fail, or become less
able, to make timely payment of interest or principal or otherwise honor its obligations or default completely. Changes in the actual or perceived
creditworthiness of an issuer, or a downgrade or default affecting any of the Fund’s securities, could affect the Fund’s performance.

Cybersecurity and Operational Risk

Operational risks arising from, among other problems, human errors, systems and technology disruptions or failures, or cybersecurity incidents may negatively
impact the Fund and its service providers as well as the ability of shareholders to transact with the Fund. Cybersecurity incidents may allow an unauthorized
party to gain access to Fund assets, shareholder data, or proprietary information, or cause the Fund or its service providers, as well as securities trading venues
and their service providers, to suffer data corruption or lose operational functionality. It is not possible for the Fund or its service providers to identify all of the
operational risks that may affect the Fund or to develop processes and controls to completely eliminate or mitigate their occurrence or effects. Most issuers in
which the Fund invests are heavily dependent on computers for data storage and operations, and require ready access to the internet to conduct their
business. Thus, cybersecurity incidents could also affect issuers of securities in which the Fund invests, leading to significant loss of value.

Dividend Risk
An issuer of stock held by the Fund may choose not to declare a dividend or the dividend rate might not remain at current levels or increase over time.
Dividend paying stocks might not experience the same level of earnings growth or capital appreciation as non-dividend paying stocks.

Equity Investments Risk
Equity securities are subject to investment risk and market risk. The Fund may invest in the following equity securities, which may expose the Fund to the
following additional risks:

= Common Stock Risk. The value of a company’s common stock may fall as a result of factors affecting the company, companies in the same industry or
sector, or the financial markets overall. Commaon stock generally is subordinate to preferred stock upon the liquidation or bankruptcy of the issuing
company.

= Depositary Receipts and U.S. Dollar-Denominated Foreign Stocks Traded on U.S. Exchanges Risk. Depositary receipts and U.S. dollar-denominated foreign
stocks traded on U.S. exchanges are subject to certain of the risks associated with investing directly in foreign securities, including, but not limited to,
currency exchange rate fluctuations, political and finandial instability in the home country of a particular depositary receipt or foreign stock, less liquidity,
more volatility, less government regulation and supervision and delays in transaction settlement.

= Real Estate Investment Trusts ("REITs”) Risk. Investments in REITs are subject to the risks associated with investing in the real estate industry, including,
among other risks: adverse developments affecting the real estate industry; declines in real property values; changes in interest rates; defaults by
mortgagors or other borrowers and tenants; lack of availability of mortgage funds or financing; extended vacancies of properties, especially during
economic downturns; casualty or condemnation losses; and governmental actions, such as changes to tax laws, zoning regulations or environmental
regulations. REITs also are dependent upon the skills of their managers and are subject to heavy cash flow dependency or self-liquidation. Regardless of
where a REIT is organized or traded, its performance may be affected significantly by events in the region where its properties are located. Domestic REITs
could be adversely affected by failure to qualify for tax-free “pass-through” of distributed net income and net realized gains under the Internal Revenue
Code of 1986, as amended ("Internal Revenue Code™), or to maintain their exemption from registration under the Investment Company Act of 1940, as
amended ("Investment Company Act"”). REITs typically incur fees that are separate from those incurred by the Fund. Accordingly, the Fund's investment in
REITs will result in the layering of expenses such that shareholders will indirectly bear a proportionate share of the REITs’ operating expenses, in addition to
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paying Fund expenses. The value of REIT common stock may decline when interest rates rise. REITs tend to be small- to mid-capitalization securities and, as
such, are subject to the risks of investing in small- to mid-capitalization securities.

Focused Holdings Risk
Because the Fund may have a focused portfolio of fewer companies than other diversified funds, the increase or decrease of the value of a single investment
may have a greater impact on the Fund’s net asset value ("NAV") and total return when compared to other diversified funds.

Foreign Investing Risk

Non-U.S. investments carry potential risks not associated with U.S. investments. Such risks include, but are not limited to: (1) currency exchange rate
fluctuations, (2) political and financial instability, (3) less liquidity, (4) lack of uniform accounting, auditing and financial reporting standards, (5) greater
volatility, (6) different government regulation and supervision of foreign stock exchanges, brokers and listed companies, and (7) delays in transaction
settlement in some foreign markets. The Fund's investment in a foreign issuer may subject the Fund to regulatory, political, currency, security, economic and
other risks associated with that country. Global economic and financial markets are becoming increasingly interconnected and conditions (including recent
volatility and instability) and events (including natural disasters) in one country, region or financial market may adversely impact issuers in a different country,
region or financial market.

Futures Contracts Risk

Futures contracts are derivative instruments pursuant to a contract where the parties agree to a fixed price for an agreed amount of securities or other
underlying assets at an agreed date. The use of such derivative instruments may expose the Fund to additional risks, such as credit risk, liquidity risk, and
counterparty risk, that it would not be subject to if it invested directly in the securities underlying those derivatives. There can be no assurance that any
strategy used will succeed. There may at times be an imperfect correlation between the movement in the prices of futures contracts and the value of their
underlying instruments or indexes. There also can be no assurance that, at all times, a liquid market will exist for offsetting a futures contract that the Fund
has previously bought or sold, and this may result in the inability to close a futures contract when desired. Futures contracts may experience potentially
dramatic price changes, which will increase the volatility of the Fund and may involve a small investment of cash (the amount of initial and variation margin)
relative to the magnitude of the risk assumed (the potential increase or decrease in the price of the futures contract). Use of derivatives is a highly specialized
activity that can involve investment techniques and risks different from, and in some respects greater than, those associated with investing in more traditional
investments. Derivatives can be highly complex and highly volatile and may perform in unanticipated ways.

Growth Companies Risk

Growth companies are expected to increase their earnings at a certain rate. When these expectations are not met, the prices of these stocks may decline,
even if earnings showed an absolute increase. The Fund's investments in growth companies may be more sensitive to company earnings and more volatile
than the market in general primarily because their stock prices are based heavily on future expectations. If the sub-advisor’s assessment of the prospects for a
company’s growth is incorrect, then the price of the company’s stock may fall or not approach the value that the sub-advisor has placed on it. Growth
company stocks may also lack the dividend yield that can cushion stock price declines in market downturns.

Interest Rate Risk

Generally, the value of investments with interest rate risk, such as fixed income securities, will move in the opposite direction to movements in interest rates.
The prices of fixed income securities are also affected by their durations. Fixed income securities with longer durations generally have greater sensitivity to
changes in interest rates. For example, if a bond has a duration of eight years, a 1% increase in interest rates could be expected to result in an 8% decrease in
the value of the bond. An increase in interest rates can impact markets broadly as well. As of the date of this Prospectus, interest rates are historically low.
Extremely low or negative interest rates may become more prevalent among U.S. and foreign issuers. To the extent the Fund holds an investment with a
negative interest rate to maturity, the Fund may generate a negative return on that investment. Conversely, in the future, interest rates may rise, perhaps
significantly and/or rapidly, potentially resulting in substantial losses to the Fund.

Investment Risk

An investment in the Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation ar any other
government agency. When you sell your shares of the Fund, they could be worth less than what you paid for them. Therefore, you may lose money by
investing in the Fund.

Issuer Risk

The value of, and/or the return generated by, a security may decline for a number of reasons that directly relate to the issuer, such as management
performance, financial leverage and reduced demand for the issuer's goods or services, as well as the historical and prospective earnings of the issuer and the
value of its assets.

Large Capitalization Companies Risk

The securities of large market capitalization companies may underperform other segments of the market because such companies may be less responsive to
competitive challenges and opportunities. Many larger capitalization companies also may be unable to attain the high growth rates of successful smaller
companies, especially during periods of economic expansion.

Market Risk

The Fund is subject to the risk that the securities markets will move down, sometimes rapidly and unpredictably, based on overall economic conditions and
other factors, which may negatively affect the Fund’s performance. Equity securities generally have greater price volatility than fixed income securities,
although under certain market conditions fixed income securities may have comparable or greater price volatility. During a general downturn in the securities
markets, multiple assets may decline in value simultaneously. Prices in many financial markets have increased significantly over the last decade, but there have
also been periods of adverse market and financial developments and cyclical change during that timeframe, which have resulted in unusually high levels of
volatility in domestic and foreign financial markets that has caused losses for investors and may occur again in the future. The value of a security may decline
due to adverse issuer-specific conditions, general market conditions unrelated to a particular issuer, or factors that affect a particular industry or industries.
Changes in the financial condition of a single issuer or market segment also can impact the market as a whole. Geopolitical and other events, including war,
terrorism, economic uncertainty, trade disputes, pandemics, public health crises, natural disasters and related events have led, and in the future may continue
to lead, to instability in world economies and markets generally and reduced liquidity in equity, credit and fixed-income markets, which may disrupt
economies and markets and adversely affect the value of your investment. Changes in value may be temporary or may last for extended periods. Policy
changes by the U.S. government and/or Federal Reserve and political events within the U.S. and abroad, including the U.S. presidential election, may affect
investor and consumer confidence and may adversely impact financial markets and the broader economy, perhaps suddenly and to a significant degree.
Markets and market participants are increasingly reliant upon both publicly available and proprietary information data systems. Data imprecision, software or
other technology malfunctions, programming inaccuracies, unauthorized use or access, and similar circumstances may impair the performance of these
systems and may have an adverse impact upon a single issuer, a group of issuers, or the market at large. The financial markets generally move in cycles, with
periods of rising prices followed by periods of declining prices. The value of your investment may reflect these fluctuations.
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= Recent Market Events. An outbreak of infectious respiratory illness caused by a novel coronavirus, known as COVID-19, was first detected in China in
December 2019 and has subsequently spread globally. The transmission of COVID-19 and efforts to contain its spread have resulted, and may continue to
result, in significant disruptions to business operations, widespread business closures and layoffs, travel restrictions and closed borders, prolonged
quarantines and stay-at-home orders, disruption of and delays in healthcare service preparation and delivery, service and event changes, and lower
consumer demand, as well as general concern and uncertainty that has negatively affected the global economy. The impact of the COVID-19 pandemic
may last for an extended period of time and may result in a sustained economic downturn or recession. The U.S. Federal Reserve and the U.S. federal
government have taken numerous measures 1o address the economic impact of the COVID-19 pandemic and stimulate the U.S. economy. The ultimate
effects of these and other efforts that may be taken may not be known for some time.

The Federal Reserve has spent hundreds of billions of dollars to keep credit flowing through short-term money markets and has signaled that it plans to
maintain its interventions at an elevated level. Amid these ongoing efforts, concerns about the markets” dependence on the Federal Reserve’s provision of
liquidity have grown. The U.S. government has reduced the federal corporate income tax rate, and future legislative, regulatory and paolicy changes may
result in more restrictions on international trade, less stringent prudential regulation of certain players in the financial markets, and significant new
investments in infrastructure and national defense. High public debt in the U.S. and other countries creates ongoing systemic and market risks and
policymaking uncertainty. A rise in protectionist trade policies, slowing global economic growth, risks associated with the United Kingdom’s departure from
the European Union on January 31, 2020, commonly referred to as "Brexit,” and a trade agreement between the United Kingdom and the European
Union, the risks associated with ongoing trade negotiations with China, the possibility of changes to some international trade agreements, tensions or open
conflict between nations, or political or economic dysfunction within some nations that are major producers of oil could affect the economies of many
nations, including the United States, in ways that cannot necessarily be foreseen at the present time.

Economists and others have expressed increasing concern about the potential effects of global climate change on property and security values. Certain
issuers, industries and regions may be adversely affected by the impacts of climate change, including on the demand for and the development of goods and
services and related production costs, and the impacts of legislation, regulation and international accords related to climate change, as well as any indirect
conseguences of regulation or business trends driven by climate change.

Mid-Capitalization Companies Risk

Investing in the securities of mid-capitalization companies involves greater risk and the possibility of greater price volatility than investing in larger
capitalization and more established companies. Since mid-capitalization companies may have narrower commercial markets and more limited operating
history, product lines, and managerial and financial resources than larger, more established companies, the securities of these companies may lack sufficient
market liquidity, and they can be particularly sensitive to expected changes in interest rates, borrowing costs and earnings.

Other Investment Companies Risk

To the extent that the Fund invests in shares of other registered investment companies, the Fund will indirectly bear the fees and expenses charged by those
investment companies in addition to the Fund’s direct fees and expenses. To the extent the Fund invests in other investment companies that invest in equity
securities, fixed income securities and/or foreign securities, or that track an index, the Fund is subject to the risks associated with the underlying investments
held by the investment company or the index fluctuations to which the investment company is subject. The Fund will be subject to the risks associated with
investments in those companies, including but not limited to the following:

= Money Market Funds. Investments in money market funds are subject to interest rate risk, credit risk, and market risk.

Securities Lending Risk

To the extent the Fund lends its securities, it may be subject to the following risks: i) the securities in which the Fund reinvests cash collateral may decrease in
value, causing the Fund to incur a loss, or may not perform sufficiently to cover the Fund’s payment to the borrower of a pre-negotiated fee or “rebate” for
the use of that cash collateral in connection with the loan; ii) non-cash collateral may decline in value, resulting in the Fund becoming under-secured; iii)
delays may occur in the recovery of loaned securities from borrowers, which could result in the Fund being unable to vote proxies or settle transactions or
cause the Fund to incur increased costs; and ) it the borrower becomes subject to insolvency or similar proceedings, the Fund could incur delays in its ability
to enforce its rights in its collateral.

Securities Selection Risk
Securities selected by the sub-advisor for the Fund may not perform to expectations. This could result in the Fund’s underperformance compared to its
benchmark index(es), or other funds with similar investment objectives or strategies.

Small Capitalization Companies Risk

Investing in the securities of small capitalization companies involves greater risk and the possibility of greater price volatility than investing in
larger-capitalization and mare established companies. Since small capitalization companies may have narrower commercial markets, and more limited
operating history, product lines, and managerial and financial resources than larger, more established companies, the securities of these companies may lack
sufficient market liquidity and they can be particularly sensitive to changes in interest rates, borrowing costs and earnings.

Trust Preferred Securities Risk

Trust preferred securities are subject to market risk, interest rate risk and credit risk. Holders of the trust preferred securities have limited voting rights to
control the activities of the trust and no voting rights with respect to the parent company. Trust preferred securities prices fluctuate for several reasons,
including changes in the financial condition of an issuer, investors’ perception of the financial condition of an issuer, or the general economic condition of the
market for trust preferred securities.

Value Stocks Risk

Value stocks are subject to the risk that their intrinsic value may never be realized by the market or that their prices may decline. The Fund's investments in
value stocks seek to limit potential downside price risk over time; however, value stock prices still may decline substantially. In addition, the Fund may produce
more modest gains as a trade-off for this potentially lower risk. The Fund's investment in value stocks could cause the Fund to underperform funds that use a
growth or non-value approach to investing or have a broader investment style.

Fund Performance

The bar chart and table below provide an indication of risk by showing changes in the Fund’s performance over time. The bar chart shows how the Fund's
performance has varied from year to year. The table shows how the Fund’s average annual total returns compare to a broad-based market index, which is the
Fund'’s benchmark index, for the periods indicated.
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In the table below, the performance of the R6 Class shares for periods prior to August 25, 2020 represents the performance of the R5 Class shares of the
Fund. The R6 Class shares would have had similar annual returns to the RS Class shares of the Fund because the shares of each class represent investments in
the same portfolio securities. However, the R5 Class shares of the Fund had different expenses than the R6 Class shares, which would affect performance. The
R6 Class performance shown in the table has not been adjusted for differences in operating expenses between the R6 Class and R5 Class shares.

You may obtain updated performance information on the Fund’s website at www.americanbeaconfunds.com. Past performance (before and after taxes) is not
necessarily an indication of how the Fund will perform in the future.

Calendar year total returns for Investor Class Shares. Year Ended 12/31

40% Highest Quarterly Return:
30% 26.62% 27.83% 13.36% 1st Qual‘ter 2019
01/01/2013 through 12/31/2019
20% I 6-745%. 14.06%
10.67% Lowest Quarterly Return:
10% . . . (10.51%) 4th Quarter 2018
0% — - 01/01/2013 through 12/31/2019
o -111% Ry
-20%
2013 2014 2015 2016 2017 2018 2019

The calendar year-to-date total return as of September 30, 2020 was 0.47%.

Average annual total returns for periods ended December 31, 2019

Inception Date Since
of Class 1 Year 5 Years Inception
Investor Class 05/29/2012
Returns Before Taxes 27.83% 8.98% 12.25%
Returns After Taxes on Distributions 25.49% 791% 11.17%
Returns After Taxes on Distributions and Sales of Fund Shares 18.07% 6.83% 9.65%
Since
Inception Date Inception
of Class 1 Year 5 Years (05/29/2012)
Share Class (Before Taxes)
A 05/29/2012 20.46% 7.68% 11.30%
C 05/29/2012 25.82% 8.14% 11.33%
Y 05/29/2012 28.08% 9.27% 12.53%
R5 05/29/2012 28.21% 9.34% 12.62%
R6 08/25/2020 28.21% 9.34% 12.62%
Since
Inception
1 Year 5 Years (05/29/2012)
Index (Reflects no deduction for fees, expenses or taxes)
Russell 1000® Value Index 26.54% 8.29% 12.84%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of state and local income
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown. The return after taxes on distributions and sale of Fund
shares may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period. If
you are 3 tax-exempt entity or hold your Fund shares through a tax-deferred arrangement, such as an individual retirement account (“IRA™) or a 401(k) plan,
the after-tax returns do not apply to your situation. After-tax returns are shown only for the Fund's Investor Class shares; after-tax returns for other share
classes will vary.

Management

The Manager
The Fund has retained American Beacon Advisors, Inc. to serve as its Manager.

Sub-Advisor
The Fund’s investment sub-advisor is The London Company of Virginia, LLC.
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Portfolio Managers

The London Company of Virginia, LLC Stephen M. Goddard J. Brian Campbell
Chief Investment Officer & Lead Portfolio Portfolio Manager
Manager Since Fund Inception (2012)
Since Fund Inception (2012) Mark E. DeVaul
Jonathan T. Moody Portfolio Manager
Principal & Portfolio Manager Since Fund Inception (2012)

Since Fund Inception (2012)

Sam Hutchings
Portfolio Manager
Since 2020

Purchase and Sale of Fund Shares

You may buy or sell shares of the Fund through a retirement plan, an investment professional, a broker-dealer, or other financial intermediary. You may
purchase or redeem shares of the Fund on any day the New York Stock Exchange ("NYSE") is open, at the Fund’s net asset value ("NAV") per share next
calculated after your order is received in proper form, subject to any applicable sales charge. The Manager may, in its sole discretion, allow certain individuals
to invest directly in the Fund. For more information regarding eligibility to invest directly please see “About Your Investment - Purchase and Redemption of
Shares”. Direct mutual fund account shareholders may buy subsequent shares or sell shares in various ways:

Internet www.americanbeaconfunds.com

Phone To reach an American Beacon representative call 1-800-658-5811, option 1
Through the Automated Voice Response Service call 1-800-658-5811, option 2 (Investor Class only)

Mail American Beacon Funds Overnight Delivery:
PO. Box 219643 American Beacon Funds
Kansas City, MO 64121-9643 c/o DST Asset Manager Solutions, Inc.

330 West 9th Street
Kansas City, MO 64105

New Account Existing Account
Purchase/Redemption Minimum by Purchase/Redemption Minimum by
Share Class Minimum Initial Investment Amount Check/ACH/Exchange Wire
C $1,000 $50 $250
A, Investor $2,500 $50 $250
Y $100,000 $50 None
RS $250,000 $50 None
R6 None $50 None

Tax Information

Dividends, capital gains distributions, and other distributions, if any, that you receive from the Fund are subject to federal income tax and may also be subject
to state and local income taxes, unless you are a tax-exempt entity or your account is tax-deferred, such as an individual retirement account or a 401(k) plan
(in which case you may be taxed later, upon the withdrawal of your investment from such account or plan).

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial intermediary (such as a bank), the Fund and the Fund’s distributor, Resolute
Investment Distributors, Inc., or the Manager may pay the intermediary for the sale of Fund shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your individual financial professional to recommend the Fund over another investment.
Ask your individual financial professional or visit your financial intermediary’s website for more information.
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Investment Objective
The Fund’s investment objective is long-term capital appreciation.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. You may qualify for sales discounts if you and your
eligible family members invest, or agree to invest in the future, at least $50,000 in all classes of the American Beacon Funds on an aggregated basis. More
information about these and other discounts is available from your financial professional and in “Choosing Your Share Class” on page 44 of the Prospectus
and "Additional Purchase and Sale Information for A Class Shares” on page 51 of the statement of additional information ("SAI"). With respect to purchases
of shares through specific intermediaries, you may find additional information regarding sales charge discounts and waivers in Appendix A to the Fund's
Prospectus entitled "Intermediary Sales Charge Discounts and Waivers.” Although the Fund does not impose any sales charge on Y Class shares, you may pay
a commission to your broker on your purchases and sales of those shares, which is not reflected in the tables or Example below.

Shareholder Fees (fees paid directly from your investment)

Maximum sales charge imposed on purchases (as a percentage of offering price) 5.75% Mone MNone None None
Maximum deferred sales charge (as a percentage of the lower of original offering price
or redemption proceeds) 0.50%" 1.00% None None None

Annual Fund Operating Expenses (Expenses that you pay each year as a percentage of the value of your investment)

Share Class A C Y RS Investor
Management Fees 0.89% 0.89% 0.89% 0.89% 0.89%
Distribution and/or Service (12b-1) Fees 0.25% 1.00% 0.00% 0.00% 0.00%
Other Expenses 0.33% 0.39% 0.37% 0.28% 0.71%
Total Annual Fund Operating Expenses 1.47% 2.28% 1.26% 1.17% 1.60%
Fee Waiver and/or expense reimbursement? (0.26%) (0.269%) (0.27%) (0.28%) (0.33%)
Total Annual Fund Operating Expenses after fee waiver and/or expense
reimbursement?® 1.21% 2.02% 0.99% 0.89% 1.27%

—_

A contingent deferred sales charge (*CDSC”) of 0.50% will be charged on certain purchases of $1,000,000 or more of A Class shares that are redeemed in whole or part within
18 months of purchase.

American Beacon Advisors, Inc. (the "Manager”) has contractually agreed to waive fees and/or reimburse expenses of the Fund’s A Class, C Class, Y Class, R5 Class, and Investor
Class shares, as applicable, through December 31, 2021 to the extent that Total Annual Fund Operating Expenses exceed 1.21% for the A Class, 2.02% for the C Class, 0.99%
for the Y Class, 0.89% for the RS Class, and 1.27% for the Investor Class (excluding taxes, interest, brokerage commissions, acquired fund fees and expenses, securities lending
fees, expenses associated with securities sold short, litigation, and other extraordinary expenses). The contractual expense reimbursement can be changed or terminated only in
the discretion and with the approval of a majority of the Fund's Board of Trustees ("Board™). The Manager will itself waive fees and/or reimburse expenses of the Fund to
maintain the contractual expense ratio caps for each class of shares. The Manager may also, from time to time, voluntarily waive fees and/or reimburse expenses of the Fund.
The Manager can be reimbursed by the Fund for any contractual or veluntary fee waivers or expense reimbursements if reimbursement to the Manager (a) occurs within three
years from the date of the Manager's waiver/reimbursement and (b) does not cause the Total Annual Fund Operating Expenses of a class to exceed the lesser of the contractual
percentage limit in effect at the time of the waiver/reimbursement or the time of the recoupment.

The Total Annual Fund Operating Expenses after fee waiver and/or expense reimbursement for A Class and C Class shares do not correlate to the ratio of expenses to average
net assets, net of reimbursements, provided in the Fund's Financial Highlights table, which reflects the Fund’s expenses, including its fee waiver and/or expense reimbursement
agreement in effect through December 31, 2020. The Annual Fund Operating Expenses table reflects the new fee waiver and/or expense reimbursement agreement that was
approved by the Fund's Board effective through December 31, 2021, which differs from the prior agreement.

8]

w

Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual funds. The Example assumes that
you invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares at the end of those periods. The Example also assumes that
your investment has a 5% return each year and that the Fund's operating expenses remain the same, except that the Example reflects the fee waiver/expense
reimbursement arrangement for each share class through December 31, 202 1. Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

Share Class 1 Year 3 Years 5 Years 10 Years
A $ 691 $989 $1,308 $2.210
C $ 305 $ 687 £1,197 $ 2,505
Y $101 $373 $ 666 $1,499
RS $ 91 5344 $617 1,395
Investor $129 $473 $840 $1,872
Assuming no redemption of shares:

Share Class 1 Year 3 Years 5 Years 10 Years
c $ 205 $ 687 $1,197 $ 2,595

Portfolio Turnover
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The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not reflected in annual
Fund operating expenses or in the Example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 106% of
the average value of its portfolio.

Principal Investment Strategies

Under normal market conditions, the Fund invests at least 80% of its net assets (plus the amount of any borrowings for investment purposes) in equity
securities of small market capitalization U.S. companies. These companies have market capitalizations similar to the market capitalizations of the companies in
the Russell 2000 Index at the time of investment.

The Russell 2000® Index is comprised of the 2000 smallest companies in the Russell 3000® Index based on total market capitalization. As of October 31,
2020, the market capitalizations of the companies in the Russell 2000® Index ranged from $17.8 million to $11.8 billion. In addition to common stocks,
American Depositary Receipts ("ADRs") and U.S. dollar-denominated foreign stocks traded on U.S. exchanges, the Fund may also invest in real estate
investment trusts (“REITS") and master limited partnerships (“MLPs"”).

The Fund’s sub-advisor, Zebra Capital Management, LLC (“Zebra”), seeks to capture a liguidity premium among fundamentally strong, publicly-traded
equities. A liquidity premium is the additional return that may be realized on the sales of securities that are less liquid at the time of purchase. A liquidity
premium may exist in public equity markets, as more liquid stocks tend to be priced at a premium, while less liquid stocks tend to be priced at a discount, thus
having higher expected appreciation. Despite producing similar levels of earnings and cash flows, less liquid stocks can typically be purchased at lower prices,
offering higher expected appreciation. Frequently, a fundamentally-sound stock is less traded because it has temporarily fallen out of favor. Over time, the
market may recognize the inherent value of the stock again, where the Fund would stand to benefit from the liquidity premium as the stock’s trading activity
and price rise. Zebra chooses the securities that comprise the Fund’s portfolio first by identifying stocks with strong fundamentals (i.e., earnings, book value,
cash flows) that Zebra believes are undervalued in the market relative to their long-term appreciation potential. Zebra then applies the liquidity premium
analysis using model and data analysis to identify the stocks that trade less frequently than stocks with comparable fundamentals. The Fund may also invest in
growth companies.

Stocks are typically sold when fundamentals deteriorate, trading activity increases relative to changes in a stock’s fundamentals, or Zebra believes there are
greater opportunities to capture liquidity premium in other stocks. On a short-term basis, the Fund may invest cash balances in other investment companies,
including money market funds and may purchase and sell futures contracts to gain market exposure on cash balances or reduce market exposure in
anticipation of liquidity needs. The Fund may lend its securities to broker-dealers and other institutions to earn additional income.

Principal Risks

There is no assurance that the Fund will achieve its investment objective and you could lose part or all of your investment in the Fund. The Fund is not
designed for investors who need an assured level of current income and is intended to be a long-term investment. The Fund is not a complete investment
program and may not be appropriate for all investors. Investors should carefully consider their own investment goals and risk tolerance before investing in the
Fund. The principal risks of investing in the Fund listed below are presented in alphabetical order and not in order of importance or potential exposure.
Among other matters, this presentation is intended to facilitate your ability to find particular risks and compare them with the risks of other funds. Each risk
summarized below is considered a "principal risk” of investing in the Fund, regardless of the order in which it appears.

Cybersecurity and Operational Risk

Operational risks arising from, among other problems, human errors, systems and technology disruptions or failures, or cybersecurity incidents may negatively
impact the Fund and its service providers as well as the ability of shareholders to transact with the Fund. Cybersecurity incidents may allow an unauthorized
party to gain access to Fund assets, shareholder data, or proprietary information, or cause the Fund or its service providers, as well as securities trading venues
and their service providers, to suffer data corruption or lose operational functionality. It is not possible for the Fund or its service providers to identify all of the
operational risks that may affect the Fund or to develop processes and controls to completely eliminate or mitigate their occurrence or effects. Most issuers in
which the Fund invests are heavily dependent on computers for data storage and operations, and require ready access to the internet to conduct their
business. Thus, cybersecurity incidents could also affect issuers of securities in which the Fund invests, leading to significant loss of value.

Equity Investments Risk
Equity securities are subject to investment risk and market risk. The Fund may invest in the following equity securities, which may expose the Fund to the
following additional risks:

= Common Stock Risk. The value of a company’s common stock may fall as a result of factors affecting the company, companies in the same industry or
sector, or the financial markets overall. Common stock generally is subordinate to preferred stock upon the liquidation or bankruptcy of the issuing
company.

= Depositary Receipts and U.S. Dollar-Denominated Foreign Stocks Traded on U.S. Exchanges Risk. Depositary receipts and U.S. dollar-denominated foreign
stocks traded on U.S. exchanges are subject to certain of the risks associated with investing directly in foreign securities, including, but not limited to,
currency exchange rate fluctuations, political and financial instability in the home country of a particular depositary receipt or foreign stock, less liquidity,
more volatility, less government regulation and supervision and delays in transaction settlement.

= Master Limited Partnerships (“MLPs") Risk. Investing in MLPs involves certain risks related to investing in the underlying assets of the MLPs and risks
associated with pooled investment vehicles. Investments held by MLPs may be relatively illiquid, limiting the MLPs's ability to change their portfolios
promptly in response to changes in economic or other conditions. MLPs may have limited financial resources, their securities may trade infrequently and in
limited volume, they may be difficult to value, and they may be subject to more abrupt or erratic price movements than securities of larger or more broadly
based companies. Holders of units in MLPs have more limited rights to vote on matters affecting the partnership and may be required to sell their common
units at an undesirable time or price. The Fund’s investments in MLPs will be limited to no more than 25% of its assets in order for the Fund to meet the
requirements necessary to qualify as a “regulated investment company” under the Internal Revenue Code of 1986, as amended ("Internal Revenue Code™).

= Real Estate Investment Trusts ("REITs") Risk. Investments in REITs are subject to the risks associated with investing in the real estate industry, including,
among other risks: adverse developments affecting the real estate industry; declines in real property values; changes in interest rates; defaults by
mortgagors or other borrowers and tenants; lack of availability of mortgage funds or financing; extended vacancies of properties, especially during
economic downturns; casualty or condemnation losses; and governmental actions, such as changes to tax laws, zoning regulations or environmental
regulations. REITs also are dependent upon the skills of their managers and are subject to heavy cash flow dependency or self-liquidation. Regardless of
where 3 REIT is organized or traded, its performance may be affected significantly by events in the region where its properties are located. Domestic REITs
could be adversely affected by failure to qualify for tax-free “pass-through” of distributed net income and net realized gains under the Internal Revenue
Code of 1986, as amended ("Internal Revenue Code”), or to maintain their exemption from registration under the Investment Company Act of 1940, as
amended ("Investment Company Act”). REITs typically incur fees that are separate from those incurred by the Fund. Accordingly, the Fund’s investment in
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REITs will result in the layering of expenses such that shareholders will indirectly bear a proportionate share of the REITs' operating expenses, in addition to
paying Fund expenses. The value of REIT common stock may decline when interest rates rise. REITs tend to be small- to mid-capitalization securities and, as
such, are subject to the risks of investing in small- to mid-capitalization securities.

Futures Contracts Risk

Futures contracts are derivative instruments pursuant to a contract where the parties agree to a fixed price for an agreed amount of securities or other
underlying assets at an agreed date. The use of such derivative instruments may expose the Fund to additional risks, such as credit risk, liquidity risk, and
counterparty risk, that it would not be subject to if it invested directly in the securities underlying those derivatives. There can be no assurance that any
strategy used will succeed. There may at times be an imperfect correlation between the movement in the prices of futures contracts and the value of their
underlying instruments or indexes. There also can be no assurance that, at all times, a liquid market will exist for offsetting a futures contract that the Fund
has previously bought or sold, and this may result in the inability to close a futures contract when desired. Futures contracts may experience potentially
dramatic price changes, which will increase the volatility of the Fund and may involve a small investment of cash (the amount of initial and variation margin)
relative to the magnitude of the risk assumed (the potential increase or decrease in the price of the futures contract). Use of derivatives is a highly specialized
activity that can involve investment techniques and risks different from, and in some respects greater than, those associated with investing in more traditional
investments. Derivatives can be highly complex and highly volatile and may perform in unanticipated ways.

Growth Companies Risk

Growth companies are expected to increase their earnings at a certain rate. When these expectations are not met, the prices of these stocks may decline,
even if earnings showed an absolute increase. The Fund's investments in growth companies may be more sensitive to company earnings and more volatile
than the market in general primarily because their stock prices are based heavily on future expectations. If the sub-advisor’s assessment of the prospects for a
company’s growth is incorrect, then the price of the company’s stock may fall or not approach the value that the sub-advisor has placed on it. Growth
company stocks may also lack the dividend yield that can cushion stock price declines in market downturns.

Investment Risk

An investment in the Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. When you sell your shares of the Fund, they could be worth less than what you paid for them. Therefore, you may lose money by
investing in the Fund.

Issuer Risk

The value of, and/or the return generated by, a security may decline for a number of reasons that directly relate to the issuer, such as management
performance, financial leverage and reduced demand for the issuer's goods or services, as well as the historical and prospective earnings of the issuer and the
value of its assets.

Liquidity Risk

The Fund is susceptible to the risk that certain investments held by the Fund may have limited marketability, be subject to restrictions on sale, be difficult or
impossible to purchase or sell at favorable times or prices, or become less liquid in response to market developments or adverse credit events that may affect
issuers or guarantors of a security. An inability to sell a portfolio position can adversely affect the Fund's value or prevent the Fund from being able to take
advantage of other investment opportunities. The Fund could lose money if it is unable to dispose of an investment at a time that is most beneficial to the
Fund. The Fund may be required to dispose of investments at unfavorable times or prices to satisfy obligations, which may result in losses or may be costly to
the Fund. For example, liquidity risk may be magnified in rising interest rate environments in the event of higher than normal redemption rates. Unexpected
redemptions may force the Fund to sell certain investments at unfavorable prices to meet redemption requests or other cash needs. Judgment plays a greater
role in pricing illiquid investments than in investments with more active markets.

Market Risk
The Fund is subject to the risk that the securities markets will move down, sometimes rapidly and unpredictably, based on overall economic conditions and
other factors, which may negatively affect the Fund’s performance. Equity securities generally have greater price volatility than fixed income securities,
although under certain market conditions fixed income securities may have comparable or greater price volatility. During a general downturn in the securities
markets, multiple assets may decline in value simultaneously. Prices in many financial markets have increased significantly over the last decade, but there have
also been periods of adverse market and financial developments and cyclical change during that timeframe, which have resulted in unusually high levels of
volatility in domestic and foreign financial markets that has caused losses for investors and may occur again in the future. The value of a security may decline
due to adverse issuer-specific conditions, general market conditions unrelated to a particular issuer, or factors that affect a particular industry or industries.
Changes in the financial condition of a single issuer or market segment also can impact the market as a whole. Geopolitical and other events, including war,
terrorism, economic uncertainty, trade disputes, pandemics, public health crises, natural disasters and related events have led, and in the future may continue
to lead, to instability in world economies and markets generally and reduced liquidity in equity, credit and fixed-income markets, which may disrupt
economies and markets and adversely affect the value of your investment. Changes in value may be temporary or may last for extended periods. Policy
changes by the U.S. government and/or Federal Reserve and political events within the U.S. and abroad, including the U.S. presidential election, may affect
investor and consumer confidence and may adversely impact financial markets and the broader economy, perhaps suddenly and to a significant degree.
Markets and market participants are increasingly reliant upon both publicly available and proprietary information data systems. Data imprecision, software or
other technology malfunctions, programming inaccuracies, unauthorized use or access, and similar circumstances may impair the performance of these
systems and may have an adverse impact upon a single issuer, a group of issuers, or the market at large. The financial markets generally move in cycles, with
periods of rising prices followed by periods of declining prices. The value of your investment may reflect these fluctuations.
= Recent Market Events. An outbreak of infectious respiratory illness caused by a novel coronavirus, known as COVID-19, was first detected in China in
December 2019 and has subsequently spread globally. The transmission of COVID-19 and efforts to contain its spread have resulted, and may continue to
result, in significant disruptions to business operations, widespread business closures and layoffs, travel restrictions and closed borders, prolonged
guarantines and stay-at-home orders, disruption of and delays in healthcare service preparation and delivery, service and event changes, and lower
consumer demand, as well as general concern and uncertainty that has negatively affected the global economy. The impact of the COVID-19 pandemic
may last for an extended period of time and may result in a sustained economic downturn or recession. The U.S. Federal Reserve and the U.S. federal
government have taken numerous measures to address the economic impact of the COVID-19 pandemic and stimulate the U.S. economy. The ultimate
effects of these and other efforts that may be taken may not be known for some time.

The Federal Reserve has spent hundreds of billions of dollars to keep credit flowing through short-term money markets and has signaled that it plans to
maintain its interventions at an elevated level. Amid these ongoing efforts, concerns about the markets” dependence on the Federal Reserve's provision of
liquidity have grown. The U.S. government has reduced the federal corporate income tax rate, and future legislative, regulatory and policy changes may
result in more restrictions on international trade, less stringent prudential regulation of certain players in the financial markets, and significant new
investments in infrastructure and national defense. High public debt in the U.5. and other countries creates ongoing systemic and market risks and
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policymaking uncertainty. A rise in protectionist trade policies, slowing global economic growth, risks associated with the United Kingdom's departure from
the European Union on January 31, 2020, commonly referred to as "Brexit,” and a trade agreement between the United Kingdom and the European
Union, the risks associated with ongoing trade negotiations with China, the possibility of changes to some international trade agreements, tensions or open
conflict between nations, or political or economic dysfunction within some nations that are major producers of oil could affect the economies of many
nations, including the United States, in ways that cannot necessarily be foreseen at the present time.

Economists and others have expressed increasing concern about the potential effects of global climate change on property and security values. Certain
issuers, industries and regions may be adversely affected by the impacts of climate change, including on the demand for and the development of goods and
services and related production costs, and the impacts of legislation, regulation and international accords related to climate change, as well as any indirect
conseguences of regulation or business trends driven by climate change.

Model and Data Risk

Models and data are used to screen potential investments for the Fund. When maodels or data prove to be incorrect or incomplete, any decisions made in
reliance thereon expose the Fund to potential risks. Some of the models used by the sub-advisor are predictive in nature. The use of predictive models has
inherent risks. Because predictive models are usually constructed based on historical data supplied by third parties, the success of relying on such models may
depend heavily on the accuracy and reliability of the supplied historical data. There is no assurance that the models are complete or accurate, or representative
of future market cycles, nor will they always be beneficial to the Fund if they are accurate. Additionally, programs may become outdated or experience
malfunctions which may not be identified by the sub-advisor and therefore may also result in losses to the Fund. These models may negatively affect Fund
performance for various other reasons, including human judgment, inaccuracy of historical data and non-quantitative factors (such as market or trading
system dysfunctions, investor fear or overreaction).

Other Investment Companies Risk

To the extent that the Fund invests in shares of other registered investment companies, the Fund will indirectly bear the fees and expenses charged by those
investment companies in addition to the Fund’s direct fees and expenses. To the extent the Fund invests in other investment companies that invest in equity
securities, fixed income securities and/or foreign securities, or that track an index, the Fund is subject to the risks assaciated with the underlying investments
held by the investment company or the index fluctuations to which the investment company is subject. The Fund will be subject to the risks associated with
investments in those companies, including but not limited to the following:

= Money Market Funds. Investments in money market funds are subject to interest rate risk, credit risk, and market risk.

Securities Lending Risk

To the extent the Fund lends its securities, it may be subject to the following risks: i) the securities in which the Fund reinvests cash collateral may decrease in
value, causing the Fund to incur a loss, or may not perform sufficiently to cover the Fund’s payment to the borrower of a pre-negotiated fee or “rebate” for
the use of that cash collateral in connection with the loan; ii) non-cash collateral may decline in value, resulting in the Fund becoming under-secured; iii)
delays may occur in the recovery of loaned securities from borrowers, which could result in the Fund being unable to vote proxies or settle transactions or
cause the Fund to incur increased costs; and iv) if the borrower becomes subject to insolvency or similar proceedings, the Fund could incur delays in its ability
to enforce its rights in its collateral.

Securities Selection Risk
Securities selected by the sub-advisor for the Fund may not perform to expectations. This could result in the Fund’s underperformance compared to its
benchmark index(es), or other funds with similar investment objectives or strategies.

Small Capitalization Companies Risk

Investing in the securities of small capitalization companies involves greater risk and the possibility of greater price volatility than investing in
larger-capitalization and more established companies. Since small capitalization companies may have narrower commercial markets, and more limited
operating history, product lines, and managerial and financial resources than larger, more established companies, the securities of these companies may lack
sufficient market liquidity and they can be particularly sensitive to changes in interest rates, borrowing costs and earnings.

Small Fund Risk

Like other smaller funds, large inflows and outflows may impact the Fund’s market exposure for limited periods of time. Investment positions may also have a
disproportionate impact, negative or positive, on performance, and Fund performance may be more volatile than that of a larger fund. The Fund’s shareholder
fees and annual fund operating expenses also may be higher than those of a fund that has attracted sufficient assets to achieve investment and trading
efficiencies. Shareholders of the Fund may incur higher expenses if the Fund fails to attract sufficient assets to realize economies of scale. Investors in the Fund
also bear the risk that, without sufficient assets, the Fund may not be successful in implementing its investment strategy or may not employ a successful
investment strategy.

Value Stocks Risk

Value stocks are subject to the risk that their intrinsic value may never be realized by the market or that their prices may decline. The Fund's investments in
value stocks seek to limit potential downside price risk over time; however, value stock prices still may decline substantially. In addition, the Fund may produce
more modest gains as a trade-off for this potentially lower risk. The Fund's investment in value stocks could cause the Fund to underperform funds that use a
growth or non-value approach to investing or have a broader investment style.

Fund Performance

The bar chart and table below provide an indication of risk of investing by showing changes in the Fund’s performance over time. The bar chart shows how
the Fund's performance has varied from year to year. The table shows how the Fund’s average annual total returns compare to a broad-based market index,
which is the Fund’s benchmark index, as well as an additional broad-based market index, for the periods indicated.

You may obtain updated performance information on the Fund's website at www.americanbeaconfunds.com. Past performance (before and after taxes) is not
necessarily an indication of how the Fund will perform in the future.
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Calendar year total returns for Investor Class Shares. Year Ended 12/31

80% Highest Quarterly Return:
60% 15.69% 4th Quarter 2011
41.96% 01/01/2011 through 12/31/2019
40%
. 21.77% 22.00% Lowest Quarterly Return:
20% 13.31% o . 9.10% P (1505 ard Quarter 011
0% || — e — 01/01/2011 through 12/31/2019
-1.58% -4.06%
20% -10.05%
-A0%
2011 2012 2013 2014 2015 2016 2017 2018 2019
The calendar year-to-date total return as of September 30, 2020 was (17.15%).
Average annual total returns for periods ended December 31, 2019
Inception Date Since
of Class 1 Year 5 Years Inception
Investor Class 06/01/2010
Returns Before Taxes 22.00% 7.97% 11.86%
Returns After Taxes on Distributions 21.89% 6.05% 10.05%
Returns After Taxes on Distributions and Sales of Fund Shares 13.11% 5.63% 9.21%
Inception Date Since
of Class 1 Year 5 Years Inception
Share Class (Before Taxes)
A 06/01/2010 15.00% 6.68% 11.12%
C 09/01/2010 20.01% 7.14% 10.98%
Y 06/01/2010 22.31% 8.28% 12.18%
R5 06/01/2010 22.50% 8.40% 12.30%
Since
1 Year 5 Years Inception
Index (Reflects no deduction for fees, expenses or taxes)
Russell 2000® Index 25.52% 8.23% 12.03%
Russell 2000® Value Index 22.39% 6.99% 10.59%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of state and local income
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown. The return after taxes on distributions and sale of Fund
shares may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period. If
you are 3 tax-exempt entity or hold your Fund shares through a tax-deferred arrangement, such as an individual retirement account (“IRA™) or a 401(k) plan,
the after-tax returns do not apply to your situation. Aftertax returns are shown only for the Fund's Investor Class shares; after-tax returns for other share

classes will vary.

Management
The Manager

The Fund has retained American Beacon Advisors, Inc. to serve as its Manager.

Sub-Advisor

The Fund’s investment sub-advisor is Zebra Capital Management, LLC.

Portfolio Managers
Zebra Capital Management, LLC

Roger Ibbotson, Ph.D.
Chairman
Since Fund Inception (2010)

Mark Saldutti

Portfolio Quantitative Researcher and Portfolio
Manager

Since 2020
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Purchase and Sale of Fund Shares

You may buy or sell shares of the Fund through a retirement plan, an investment professional, a broker-dealer, or other financial intermediary. You may
purchase or redeem shares of the Fund on any day the New York Stock Exchange ("NYSE") is open, at the Fund's net asset value ("MNAV") per share next
calculated after your order is received in proper form, subject to any applicable sales charge. The Manager may, in its sole discretion, allow certain individuals
to invest directly in the Fund. For more information regarding eligibility to invest directly please see “About Your Investment - Purchase and Redemption of
Shares”. Direct mutual fund account shareholders may buy subsequent shares aor sell shares in various ways:

Internet www.americanbeaconfunds.com

Phone To reach an American Beacon representative call 1-800-658-5811, option 1
Through the Automated Voice Response Service call 1-800-658-5811, option 2 (Investor Class only)

Mail American Beacon Funds Overnight Delivery:
PO. Box 219643 American Beacon Funds
Kansas City, MO 64121-9643 c/o DST Asset Manager Solutions, Inc.

330 West 9th Street
Kansas City, MO 64105

New Account Existing Account
Purchase/Redemption Minimum by Purchase/Redemption Minimum by
Share Class Minimum Initial Investment Amount Check/ACH/Exchange Wire
C $1.000 $50 $250
A, Investor $2,500 350 $250
Y $100,000 $50 None
R5 $250,000 $50 None

Tax Information

Dividends, capital gains distributions, and other distributions, if any, that you receive from the Fund are subject to federal income tax and may also be subject
to state and local income taxes, unless you are 3 tax-exempt entity or your account is tax-deferred, such as an individual retirement account or a 401(k) plan
(in which case you may be taxed later, upon the withdrawal of your investment from such account or plan).

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial intermediary (such as a bank), the Fund and the Fund’s distributor, Resolute
Investment Distributors, Inc., or the Manager may pay the intermediary for the sale of Fund shares and related services. These payments may create a conflict
of interest by influencing the broker-dealer or other intermediary and your individual financial professional to recommend the Fund over another investment.
Ask your individual financial professional or visit your financial intermediary’s website for more information.

Additional Information About the Funds

To help you better understand the Funds, this section provides a detailed discussion of the Funds’ investment policies, their principal strategies and principal
risks and performance benchmarks; however, this Prospectus does not describe all of a Fund’s investment practices. Capitalized terms that are not
otherwise defined are defined in Appendix B. For additional information, please see the Funds’ SAl, which is available at
www.americanbeaconfunds.com or by contacting us via telephone at 1-800-658-5811, by U.S. mail at PO. Box 219643, Kansas City, MO 64121-9643, or by
e-mail at americanbeaconfunds@ambeacon.com.

Additional Information About Investment Policies and Strategies

Investment Objectives

= The American Beacon SiM High Yield Opportunities Fund's investment objectives are to seek high current income and, secondarily, capital apprediation.

= The American Beacon The London Company Income Equity Fund’s investment objective is current income, with a secondary objective of capital
appreciation.

= The American Beacon Zebra Small Cap Equity Fund's investment objective is long-term capital appreciation.

Each Fund’s investment objectives are “non-fundamental,” which means that they may be changed by the Funds’ Board without the approval of Fund
shareholders.

80% Investment Policies

= The American Beacon SIM High Yield Opportunities Fund has a non-fundamental policy to invest under normal circumstances at least 80% of its net assets,
plus borrowings for investment purposes, in non-investment grade securities and/or financial instruments that provide exposure to non-investment grade
securities.

= The American Beacon The London Company Income Equity Fund has a non-fundamental policy to invest under normal market conditions at least 80% of
its net assets (plus the amount of any borrowings for investment purposes) in equity and equity-related investments.

= The American Beacon Zebra Small Cap Equity Fund has a non-fundamental policy to invest under normal market conditions at least 80% of its net assets,
plus the amount of any borrowings for investment purposes, in equity securities of small market capitalization U.S. companies.

If 3 Fund changes its 80% investment policy, a notice will be sent to shareholders at least 60 days in advance of the change and this prospectus will be
supplemented.

Temporary Defensive Policy
Each Fund may depart from its principal investment strategy by taking temporary defensive or interim positions in response to adverse market, economic,
political or other conditions. During these times, a Fund may not achieve its investment objective.
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Additional Information About the Management of the Funds

The Funds have retained American Beacon Advisors, Inc. to serve as their Manager. The Manager may allocate the assets of each Fund among different
sub-advisors. The Manager provides or oversees the provision of all administrative, investment advisory and portfolio management services to the Funds. The
Manager:

= develops overall investment strategies for each Fund,

= sglects and changes sub-advisors,

= allocates assets among sub-advisors,

= monitors and evaluates the sub-advisors’ investment performance,

= monitors the sub-advisors’ compliance with each Fund’s investment objectives, policies and restrictions,

= pversees each Fund's securities lending activities and actions taken by the securities lending agent to the extent applicable, and

= directs the investment of the portion of Fund assets that the sub-advisors determine should be allocated to short-term investments.

Each Fund’s assets are currently allocated by the Manager to one respective sub-advisor. Each sub-advisor has full discretion to purchase and sell securities for
its segment of the Funds’ assets in accordance with the Funds' objectives, policies, restrictions and more specific strategies provided by the Manager. The
Manager oversees the sub-advisors but does not reassess individual security selections made by the sub-advisors for the Funds.

Although the Manager has no current intention to do so, a Fund’s assets may be allocated among one or more additional sub-advisors in the future by the
Manager. The Funds operate in a manager of managers structure. The Funds and the Manager have received an exemptive order from the SEC that permits
the Funds, subject to certain conditions and approval by the Board, 1o hire and replace sub-advisors, and materially amend agreements with sub-advisors, that
are unaffiliated with the Manager without approval of the shareholders. In the future, the Funds and the Manager may rely on an SEC staff no-action letter,
dated July 9, 2019, that would permit the Funds to expand their exemptive relief to hire and replace sub-advisors that are affiliated and unaffiliated with the
Manager without shareholder approval, subject to approval by the Board and other conditions. The Manager has ultimate responsibility, subject to oversight
by the Board, to oversee sub-advisors and recommend their hiring, termination and replacement. The SEC order also exempts the Funds from disclosing the
advisory fees paid by the Funds to individual sub-advisors in a multi-manager fund in various documents filed with the SEC and provided to shareholders. In
the future, the Funds may rely on the SEC staff no-action letter to expand their exemptive relief to individual sub-advisors that are affiliated with the Manager.
Under that no-action letter, the fees payable to sub-advisors unaffiliated with or partially-owned by the Manager or its parent company would be aggregated,
and fees payable to sub-advisors that are wholly-owned by the Manager or its parent company, if any, would be aggregated with fees payable to the
Manager. Whenever a sub-advisor change is proposed in reliance on the order, in order for the change to be implemented, the Board, including a majority of
its “non-interested” trustees, must approve the change. In addition, the Funds are required to provide shareholders with certain information regarding any
new sub-advisor within 90 days of the hiring of any new sub-advisor.

Each Fund’s sub-advisor is set forth below.

American Beacon SiM High Yield Opportunities Fund
= Strategic Income Management, LLC

American Beacon The London Company Income Equity Fund
= The London Company of Virginia, LLC

American Beacon Zebra Small Cap Equity Fund
= 7ebra Capital Management, LLC

Additional Information About Investments
This section provides more detailed information regarding certain of the Funds’ principal investment strategies as well as information regarding the Funds’
strategy with respect to investment of cash balances.

Asset-Backed and Mortgage-Related Securities

Asset-backed securities are fractional interests in pools of loans, receivables or other assets. They are issued by trusts or other special purpose vehicles and are
collateralized by the loans, receivables or other assets that make up the pool. The trust or other issuer passes the income from the underlying asset poal to the
investor. A Fund, the Manager, and the sub-advisors do not select the loans or other assets that are included in the collateral backing those pools. A Fund may
also invest in debt obligations of U.5. Government-sponsored enterprises, including Fannie Mae, Freddie Mac, FFCB and the Tennessee Valley Authority.
Although chartered or sponsored by Acts of Congress, these entities are not backed by the full faith and credit of the U.S. Government. Fannie Mae and
Freddie Mac are supported by the issuers’ right to borrow from the U.S. Treasury, the discretionary authority of the U.S. Treasury to lend to the issuers. The
types of mortgage related securities that a Fund may invest in include:

= CMOs - CMOs and interests in REMICs are debt securities collateralized by mortgages or mortgage pass-through securities. CMOs divide the cash flow
generated from the underlying mortgages or mortgage pass-through securities into different groups referred to as "tranches,” which are then retired
sequentially over time in order of priority. The principal governmental issuers of such securities Fannie Mae, a government sponsored corporation owned
entirely by private stockholders, and Freddie Mac, a corporate instrumentality of the United States created pursuant to an act of Congress that is owned
entirely by the Federal Home Loan Banks. The issuers of CMOs are structured as trusts or corporations established for the purpose of issuing such CMOs
and often have no assets other than those underlying the securities and any credit support provided. A REMIC is a mortgage securities vehicle that holds
residential or commercial mortgages and issues securities representing interests in those mortgages. A REMIC may be formed as a corporation, partnership,
or segregated pool of assets. A REMIC itself is generally exempt from federal income tax, but the income from its mortgages is taxable to its investors. For
investment purposes, interests in REMIC securities are virtually indistinguishable from CMOs.

There are a number of important differences among the agencies, instrumentalities and government-sponsored enterprises of the U.S. government that issue
mortgage-related securities and among the securities that they issue. Such agencies and securities include:

= GNMA Mortgage Pass-Through Certificates - The GNMA is a wholly owned U.S. Government corporation within the U.S. Department of Housing and
Urban Development. Ginnie Maes represent an undivided interest in a pool of mortgages that are insured by the Federal Housing Administration or the
Farmers Home Administration or guaranteed by the Veterans Administration. Ginnie Maes entitle the holder to receive all payments (including prepayments)
of principal and interest owed by the individual mortgagors, net of fees paid to the GNMA and to the issuer which assembles the mortgage pool and
passes through the monthly mortgage payments to the certificate holders (typically, 3 mortgage banking firm), regardless of whether the individual
mortgagor actually makes the payment. Because payments are made to certificate holders regardless of whether payments are actually received on the
underlying mortgages, Ginnie Maes are of the “modified pass-through”™ mortgage certificate type. The GNMA is authorized to guarantee the timely
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payment of principal and interest on the Ginnie Maes. The GNMA guarantee is backed by the full faith and credit of the United States, and the GNMA has
unlimited authority to borrow funds from the U.S. Treasury to make payments under the guarantee. The market for Ginnie Maes is highly liquid because of
the size of the market and the active participation in the secondary market of security dealers and a variety of investors.

= Mortgage-Related Securities Issued by Private Organizations - Pools created by non-governmental issuers generally offer a higher rate of interest than
government and government-related pools because there are no direct or indirect government guarantees of payments in such pools. However, timely
payment of interest and principal of these pools is often partially supported by various enhancements such as over-collateralization and senior/subordination
structures and by various forms of insurance or guarantees, including individual loan, title, pool and hazard insurance. The insurance and guarantees are
issued by government entities, private insurers or the mortgage poolers. Although the market for such securities is becoming increasingly liquid, securities
issued by certain private organizations may not be readily marketable.

= Freddie Mac Mortgage Participation Certificates - Freddie Macs represent interests in groups of specified first lien residential conventional mortgages
underwritten and owned by Freddie Mac. Freddie Macs entitle the holder to timely payment of interest, which is guaranteed by Freddie Mac. Freddie Mac
guarantees either ultimate collection or timely payment of all principal payments on the underlying mortgage loans. In cases where Freddie Mac has not
guaranteed timely payment of principal, Freddie Mac may remit the amount due because of its guarantee of ultimate payment of principal at any time after
default on an underlying mortgage, but in no event later than one year after it becomes payable. Freddie Macs are not guaranteed by the United States or
by any of the Federal Home Loan Banks and do not constitute a debt or obligation of the United States or of any Federal Home Loan Bank.

= Fannie Mae Guaranteed Mortgage Pass-Through Certificates - Fannie Maes represent an undivided interest in a pool of conventional mortgage loans
secured by first mortgages or deeds of trust, on one family or two to four family, residential properties. Fannie Mae is obligated to distribute scheduled
monthly installments of principal and interest on the mortgages in the pool, whether or not received, plus full principal of any foreclosed or otherwise
liquidated mortgages. The obligation of Fannie Mae under its guarantee is solely its obligation and is not backed by, nor entitled to, the full faith and credit
of the United States.

Cash Management Investments

A Fund may invest cash balances in money market funds that are registered as investment companies under the Investment Company Act, including money
market funds that are advised by the Manager or a sub-advisor. If a Fund invests in money market funds, a Fund becomes a shareholder of that investment
company. As a result, Fund shareholders will bear their proportionate share of the expenses, including, for example, advisory and administrative fees, of the
money market funds in which a Fund invests, such as advisory fees charged by the Manager to any applicable money market funds advised by the Manager,
in addition to the fees and expenses Fund shareholders directly bear in connection with a Fund’s own operations. Shareholders also would be exposed to the
risks associated with money market funds and the portfolio investments of such money market funds, including the risk that a money market fund's yield will
be lower than the return that a Fund would have derived from other investments that provide liquidity.

A Fund may also purchase shares of ETFs. ETFs trade like a common stock and passive ETFs usually represent a fixed portfolio of securities designed to track
the performance and dividend yield of a particular domestic or foreign market index. Typically, a Fund would purchase passive ETF shares to obtain exposure
to all or a portion of the stock or bond market. As a shareholder of an ETF, a Fund would be subject to its ratable share of the ETF's expenses, including its
advisory and administration expenses.

To gain market exposure on cash balances held in anticipation of liquidity needs or reduce market exposure in anticipation of liquidity needs, a Fund also may
purchase and sell non-commodity based futures contracts on a daily basis that relate to securities in which they may invest directly and indices comprised of
such securities.

A futures contract is a confract to purchase or sell a particular security, or the cash value of an index, at a specified future date at a price agreed upon when
the contract is made. Under such contracts, no delivery of the actual securities is required. Rather, upon the expiration of the contract, settlement is made by
exchanging cash in an amount equal to the difference between the contract price and the closing price of a security or index at expiration, net of the variation
margin that was previously paid. As cash balances are invested in securities, a Fund may invest simultaneously those balances in futures contracts until the
cash balances are delivered to settle the securities transactions. This exposes a Fund to the market risks associated with the underlying securities and indices.
Because a Fund will have market exposure simultaneously in both the invested securities and futures contracts, a Fund may have mare than 100% of its assets
exposed to the markets. This can magnify gains and losses in a Fund. A Fund also may have to sell assets at inopportune times to satisfy its settlement or
collateral abligations. The risks associated with the use of futures contracts also include that there may be an imperfect correlation between the changes in
market value of the securities held by a Fund and the prices of futures contracts or the movement in the prices of futures contracts and the value of their
underlying investment or indices and that there may not be a liquid secondary market for a futures contract.

Convertible Securities

Convertible securities include corporate bonds, notes, preferred stock, convertible preferred securities or other securities that may be converted into or
exchanged for a prescribed amount of common stock of the same or a different issuer within a particular period of time at a specified price or formula. A
convertible security entitles the holder to receive interest paid or accrued on debt or dividends paid on preferred stock until the convertible security matures or
is redeemed, converted or exchanged. While no securities investment is without some risk, investments in convertible securities generally entail less risk than
the issuer’s common stock, although the extent to which such risk is reduced depends in large measure upon the degree to which the convertible security sells
above its value as a fixed income security. The market value of convertible securities tends to decline as interest rates increase and, conversely, to increase as
interest rates decline. While convertible securities generally offer lower interest or dividend yields than non-convertible debt securities of similar quality, they
do enable the investor to benefit from increases in the market price of the underlying common stock. Holders of convertible securities have a claim on the
assets of the issuer prior to the common stockholders, but may be subordinated to holders of similar non-convertible securities of the same issuer. Because of
the conversion feature, certain convertible securities may be considered equity equivalents.

Currencies

A Fund may invest in foreign currencies and foreign currency-denominated securities. A Fund may also purchase and sell foreign currency forward contracts,
foreign currency futures contracts (see “Derivative Investments”), and may engage in foreign currency transactions either on a spot (cash) basis at the rate
prevailing in the currency exchange market at the time or through forward currency contracts (see "Forward Contracts™). A Fund may engage in these
transactions in order to hedge or protect against uncertainty in the level of future foreign exchange rates in the purchase and sale of securities or other
derivative positions. A Fund also may use foreign currency, foreign currency denominated instruments and foreign currency derivatives to increase exposure to
a foreign currency or to shift exposure to foreign currency fluctuations from one country to another.

Derivative Investments
Derivatives are financial instruments that have a value that depends upon, or is derived from, a reference asset, such as one or more underlying securities,
pools of securities, options, futures, indexes or currencies. A Fund may invest in the following derivative instruments:
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= Foreign Currency Forwards. A Fund may have exposure to foreign currencies for investment or hedging purposes by purchasing or selling forward currency
exchange contracts in non-U.S. currencies and by purchasing securities denominated in non-U.S. currencies. Foreign currencies may decline in value relative
to the U.S. dollar and affect a Fund’s investments in securities that trade in, and receive revenues in, or in derivatives that provide exposure to, foreign
{non-U.S.) currencies. Not all forward contracts require a counterparty to post collateral, which may expose a Fund to greater losses in the event of a default
by a counterparty.

= Futures Contracts. A futures contract is a contract to purchase or sell a particular asset, or the cash value of an asset, such as securities, indices, or
currencies, at a specified future date at a price agreed upon when the contract is made. Under many such contracts, no delivery of the actual underlying
asset is required. Rather, upon the expiration of the contract, settlement is made by exchanging cash in an amount equal to the difference between the
contract price and the closing price of the asset (e.g., a security or an index) at expiration, net of the initial and variation margin that was previously paid. A
Treasury futures contract is a contract for the future delivery of a U.S. Treasury security. An equity index futures contract is based on the value of an
underlying index. A Fund may, from time to time, use futures positions to equitize cash and expose its portfolio to changes in securities prices or index
prices. This can magnify gains and losses in 3 Fund. A Fund also may have to sell assets at inopportune times to satisfy its settlement or collateral
obligations. The risks associated with the use of futures contracts also include that there may be an imperfect correlation between the changes in market
value of the prices of futures contracts and the assets underlying such contracts and that there may not be a liquid secondary market for a futures contract.

Structured Notes. Structured notes are spedcially-designed derivative debt instruments. The terms of the instrument may be determined or structured by the
purchaser and the issuer of the note. Payments of principal or interest on these notes may be linked to the value of an index (such as a currency or
securities index), one or more securities, a commodity or the financial performance of one or more third-party borrowers. The value of these notes will
normally rise or fall in response to the changes in the performance of the underlying security, index, currency, or commaodity or the financial condition of
such borrowers.

= Swap Agreements. A swap is a transaction in which a Fund and a counterparty agree to pay or receive payments at specified dates based upon or
calculated by reference to changes in specified prices or rates (e.g., interest rates in the case of interest rate swaps) or the performance of specified
securities, indices or other assets based on a specified amount (the “notional” amount). Nearly any type of derivative, including forward contracts can be
structured as a swap. A Fund may enter into credit default swaps to attempt to hedge against a decline in the value of debt securities due to a credit event,
such as an issuer’s failure to make timely payments of interest or principal, bankruptcy or restructuring. A credit default swap enables an investor to buy or
sell protection against a credit event. The terms of the swap transaction are either negotiated by a sub-advisor and the swap counterparty or established
based on terms generally available on an exchange or contract market. A Fund may enter into an interest rate swap in order to protect against declines in
the value of fixed income securities held by a Fund. In an interest rate swap, a Fund and another party exchange the right to receive interest payments on a
security or other reference rate. A Fund may enter into total return swaps to obtain exposure to a security or market without owning or taking physical
custody of such security or market. In a total return swap, one party agrees to pay the other party an amount equal to the total return on a defined
underlying asset or a non-asset reference during a specified period of time. The underlying asset might be a security or basket of securities or a non-asset
reference such as a securities index. In return, the other party would make periodic payments based on a fixed or variable interest rate or on a total return
from a different underlying asset or non-asset reference. A Fund may enter into cross-currency swaps to hedge foreign currency exchange risk embedded in
the funding agreements. A cross-currency swap involves the exchange of payments denominated in one currency for payments denominated in another.
Payments are based on a notional principal amount the value of which is fixed in exchange rate terms at the swap’s inception.

= Warrants. Warrants are derivative securities that give the holder the right to purchase a specified amount of securities at a specified price. Detachable
warrants are often independently traded on a stock exchange. Non-detachable warrants cannot be traded independently from their reference bond.
Warrants normally have a life that is measured in years and entitle the holder to buy securities at a price that is usually higher than the market price at the
time the warrant is issued. Corporations often issue warrants to make the accompanying debt security more attractive

Equity Investments

A Fund’s equity investments may include:

= Common Stock. Common stock generally takes the form of shares in a corporation which represent an ownership interest. It ranks below preferred stock
and debt securities in claims for dividends and for assets of the company in a liquidation or bankruptcy. Common stock may be traded via an exchange or
over-the-counter. Over-the-counter stock may be less liquid than exchange-traded stock.

Depositary Receipts and U.S. Dollar-Denominated Foreign Stocks Traded on U.S. Exchanges. ADRs are U.S. dollar-denominated receipts issued generally by
domestic banks and represent the deposit with the bank of a security of a foreign issuer. Depositary receipts may not be denominated in the same currency
as the securities into which they may be converted. Investing in depositary receipts and U.S. dollar-denominated foreign stocks traded on U.S. exchanges
entails substantially the same risks as direct investment in foreign securities. There is generally less publicly available information about foreign companies
and there may be less governmental regulation and supervision of foreign stock exchanges, brokers and listed companies. In addition, such companies may
use different accounting and financial standards (and certain currencies may become unavailable for transfer from a foreign currency), resulting in a Fund’s
possible inability to convert immediately into U.S. currency proceeds realized upon the sale of portfolio securities of the affected foreign companies. In
addition, a Fund may invest in unsponsored depositary receipts, the issuers of which are not obligated to disclose material information about the underlying
securities to investors in the United States. Ownership of unsponsored depositary receipts may not entitle 3 Fund to the same benefits and rights as
ownership of a sponsored depositary receipt or the underlying security.

Preferred Stock. Preferred stock blends the characteristics of a bond and common stock. It can offer the higher yield of a bond and has priority over
common stock in equity ownership, but does not have the seniority of a bond and its participation in the issuer’s growth may be limited. Preferred stock has
preference over common stock in the receipt of dividends and in any residual assets after payment to creditors should the issuer be dissolved. Although the
dividend is typically set at a fixed annual rate, in some circumstances it can be variable, changed or omitted by the issuer.

Real Estate Investment Trusts ("REITS"). REITs are pooled investment vehicles that own, and often operate, income producing real estate (known as “equity
REITs") or invest in mortgages secured by loans on such real estate (known as “mortgage REITs”) or both (known as “hybrid REITs"). RE[Ts are susceptible to
the risks associated with direct ownership of real estate, such as declines in property values, increase in property taxes, operating expenses, rising interest
rates or averbuilding, zoning changes, and losses from casualty or condemnation. REITs typically are subject to management fees and other expenses that
are separate from those of a Fund.

Fixed Income Instruments

A Fund’s investments in fixed income instruments may include:

= Bank Loans and Senior Loans. Bank loans are fixed and floating rate loans arranged through private negotiations between a company or a non-U.S.
government and one or more financial institutions (lenders). A Fund may invest in senior loans, which are floating rate loans, sometimes referred to as
adjustable rate loans, that hold a senior position in the capital structure of U.S. and foreign corporations, partnerships or other business entities. Under
normal circumstances, senior loans have priority of claim ahead of other obligations of a borrower in the event of liquidation. Bank loans and senior loans
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may be collateralized or uncollateralized. They pay interest at rates that float above, or are adjusted periodically based on, a benchmark that reflects current
interest rates. A Fund may invest in such loans in the form of participations in loans and assignments of all or a portion of loans from third parties. The
purchaser of an assignment typically succeeds to all the rights and obligations of the assigning institution and becomes a lender under the credit agreement
with respect to the debt obligation; however, the purchaser’s rights can be more restricted than those of the assigning institution, and, in any event, a Fund
may not be able to unilaterally enforce all rights and remedies under the loan and with regard to any associated collateral. A participation typically results in
a contractual relationship only with the institution participating out the interest, not with the borrower. In connection with purchasing participations in such
instruments, a Fund generally will have no right to enforce compliance by the borrower with the terms of the loan agreement, nor any rights of set-off
against the borrower, and a Fund may not benefit directly from any collateral supporting the loan in which it has purchased the participation. As a result, a
Fund will be exposed to the credit risk of both the borrower and the institution selling the participation. When a Fund purchases assignments from lenders,
a Fund will acquire direct rights against the borrower on the loan.

Corporate Debt and Other Fixed-Income Securities. Typically, the values of fixed-income securities change inversely with prevailing interest rates. Therefore,
a fundamental risk of fixed-income securities is interest rate risk, which is the risk that their value will generally decline as prevailing interest rates rise, which
may cause a Fund’s net asset value to likewise decrease, and vice versa. How specific fixed-income securities may react to changes in interest rates will
depend on the specific characteristics of each security. For example, while securities with longer maturities tend to produce higher yields, they also tend to
be more sensitive to changes in prevailing interest rates and are therefore more volatile than shorter-term securities and are subject to greater market
fluctuations as a result of changes in interest rates. Fixed-income securities are also subject to credit risk, which is the risk that the credit strength of an
issuer of a fixed-income security will weaken and/or that the issuer will be unable to make timely principal and interest payments and that the security may
go into default.

Emerging Markets Debt. A Fund may invest a significant portion of its assets in a particular geographic region or country, including emerging markets. A
Fund may consider a country to be an emerging market country based on a number of factors including, but not limited to, if the country is classified as an
emerging or developing economy by any supranational organization such as the World Bank, International Finance Corporation or the United Nations, or
related entities, or if the country is considered an emerging market country for purposes of constructing emerging market indices.

= Government-Sponsored Enterprises. A Fund may invest in debt obligations of U.S. Government-sponsored enterprises, including the Federal National
Mortgage Association (“Fannie Mae"), Federal Home Loan Mortgage Corporation (" Freddie Mac"”), Federal Home Loan Bank (“FHLB"), Federal Farm Credit
Banks ("FFCB”) and the Tennessee Valley Authority. Although chartered or sponsored by Acts of Congress, these entities are not backed by the full faith
and credit of the U.S. Government. Fannie Mae and Freddie Mac are supported by the issuers’ right to borrow from the U.S. Treasury, the discretionary
authority of the U.S. Treasury to lend to the issuers and the U.S. Treasury's commitment to purchase stock to ensure the issuers’ positive net worth.

High Yield Bonds. High yield, non-investment grade bonds (also known as “junk bonds”) are low-quality, high-risk corporate bonds that generally offer a
high level of current income. These bonds are considered speculative by rating organizations. For example, Moody’s, S&P Global Ratings and Fitch, Inc. rate
them below Baa 3 and BBB-, respectively. Please see "Appendix C Ratings Definitions” in the SAIl for an explanation of the ratings applied to high yield
bonds. High yield bonds are often issued as a result of corporate restructurings, such as leveraged buyouts, mergers, acquisitions, or other similar events.
They may also be issued by smaller, less creditworthy companies or by highly leveraged firms, which are generally less able to make scheduled payments of
interest and principal than more financially stable firms. Because of their low credit quality, high-yield bonds must pay higher interest to compensate
investors far the substantial credit risk they assume. Lower-rated securities are subject to certain risks that may not be present with investments in
higher-grade securities. Investors should consider carefully their ability to assume the risks associated with lower-rated securities before investing in a Fund.
The lower rating of certain high yielding corporate income securities reflects a greater possibility that the financial condition of the issuer or adverse
changes in general economic conditions may impair the ability of the issuer to pay income and principal. Changes by rating agencies in their ratings of a
fixed income security also may affect the value of these investments. However, allocating investments in a Fund among securities of different issuers should
reduce the risks of owning any such securities separately. The prices of these high yielding securities tend to be less sensitive to interest rate changes than
higher-rated investments, but more sensitive to adverse economic changes or individual corporate developments. During economic downturns, highly
leveraged issuers may experience financial stress that adversely affects their ability to service principal and interest payment obligations, to meet projected
business goals or to obtain additional financing, and the markets for their securities may be more volatile. If an issuer defaults, a Fund may incur additional
expenses to seek recovery. Additionally, accruals of interest income for a Fund may have to be adjusted in the event of default. In the event of an issuer’s
default, a Fund may write off prior income accruals for that issuer, resulting in a reduction in a Fund’s current dividend payment. Frequently, the higher
yields of high-yielding securities may not reflect the value of the income stream that holders of such securities may expect, but rather the risk that such
securities may lose a substantial portion of their value as a result of their issuer’s financial restructuring or default. Additionally, an economic downturn or
an increase in interest rates could have a negative effect on the high-yield securities market and on the market value of the high-yield securities held by a
Fund, as well as on the ability of the issuers of such securities to repay principal and interest on their borrowings.

= |nvestment Grade Securities. Investment grade securities that a Fund may purchase, either as part of its principal investment strategy or to implement its
temporary defensive policy, include securities issued or guaranteed by the U.S. Government, its agencies and instrumentalities, as well as securities rated in
one of the four highest rating categories by a rating organization rating that security (such as S&P Global Ratings, Moody's Investors Service, Inc., or Fitch,
Inc.) or comparably rated by a sub-advisor if unrated by a rating organization. A Fund, at the discretion of the applicable sub-advisor, may retain a security
that has been downgraded below the initial investment criteria.

= Municipal Securities. Municipal securities are debt obligations generally issued to obtain funds for various public purposes, including general financing for
state and local governments, or financing for a specific project or public facility. Municipal securities may be fully or partially backed by the taxing authority
of the local government, by the credit of a private issuer, by the current or anticipated revenues from a specific project or specific assets or by domestic or
foreign entities providing credit support, such as letters of credit, guarantees or insurance, and are generally classified into general obligation bonds and
special revenue obligations.

= Trust Preferred Securities. Trust preferred securities are issued by a special purpose trust subsidiary backed by subordinated debt of the corporate parent.
Trust preferred securities are hybrid securities with characteristics of both subordinated debt and preferred stock. Such characteristics include long maturities
(typically 30 years or more), early redemption by the issuer, periodic fixed or variable interest payments, and maturities at face value. Holders of the trust
preferred securities have limited voting rights to control the activities of the trust and no voting rights with respect to the parent company.

= U.S. Government Securities. U.S. Government securities may include U.S. Treasury securities or debt obligations of U.S. Government-sponsored enterprises.

llliquid and Restricted Securities

Generally, an illiquid asset is an asset that a Fund reasonably expects cannot be sold or disposed of in current market conditions in seven calendar days or less
without the sale or disposition significantly changing the market value of the investment, as determined pursuant to Rule 22e-4 under the Investment
Company Act or as otherwise permitted or required by SEC rules and interpretations. Historically, illiquid securities have included securities that have not been
registered under the Securities Act, securities that are otherwise not readily marketable, and repurchase agreements having a remaining maturity of longer
than seven calendar days. Securities that have not been registered under the Securities Act are referred to as private placements or restricted securities and are
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purchased directly from the issuer or in the secondary market. These securities may be sold only in a privately negotiated transaction or pursuant to an
exemption from registration. A large institutional market exists for certain securities that are not registered under the Securities Act, including repurchase
agreements, commercial paper, foreign securities, municipal securities and corporate bonds and notes. Institutional investors depend on an efficient
institutional market in which the unregistered security can be readily resold or on an issuer’s ability to honor a demand for repayment. However, the fact that
there are contractual or legal restrictions on resale of such investments to the general public or to certain institutions may not be indicative of their liquidity.

Limitations on resale may have an adverse effect on the marketability of portfolio securities, and a Fund might be unable to dispose of restricted or other
illiquid securities promptly or at reasonable prices and might thereby experience difficulty satisfying redemptions within seven calendar days. In addition, a
Fund may get only limited information about an issuer, so it may be less able to predict a loss. A Fund also might have to register such restricted securities in
order to dispose of them resulting in additional expense and delay. Adverse market conditions could impede such a public offering of securities.

In recognition of the increased size and liquidity of the institutional market for unreqgistered securities and the importance of institutional investors in the
formation of capital, the SEC adopted Rule 144A under the Securities Act. Rule 144A is designed to facilitate efficient trading among institutional investors by
permitting the sale of certain unregistered securities to qualified institutional buyers. To the extent privately placed securities held by a Fund qualify under Rule
144A and an institutional market develops for those securities, that Fund likely will be able to dispose of the securities without registering them under the
Securities Act. To the extent that institutional buyers become, for a time, uninterested in purchasing these securities, investing in Rule 144A securities could
increase the level of a Fund’s illiquidity. The Manager or a sub-advisor, as applicable, may determine that certain securities qualified for trading under Rule
144A are liquid. Regulation S under the Securities Act permits the sale abroad of securities that are not registered for sale in the United States and includes a
provision for U.S. investors, such as a Fund, to purchase such unregistered securities if certain conditions are met.

Securities sold in private placement offerings made in reliance on the “private placement” exemption from registration afforded by Section 4(a)(2) of the
Securities Act and resold to qualified institutional buyers under Rule 1444 under the Securities Act (" Section 4(a)(2) securities”) are restricted as to disposition
under the federal securities laws, and generally are sold to institutional investors, such as a Fund, that agree they are purchasing the securities for investment
and not with an intention to distribute to the public. Any resale by the purchaser must be pursuant to an exempt transaction and may be accomplished in
accordance with Rule 144A. Section 4(a)(2) securities normally are resold to other institutional investors through or with the assistance of the issuer or dealers
that make a market in the Section 4(a)(2) securities, thus providing liquidity.

The Manager and a sub-advisor will carefully monitor a Fund’s investments in Section 4{a){2) securities offered and sold under Rule 144A, focusing on such
important factors, among others, as valuation, liquidity, and availability of information. Investments in Section 4(3)(2) securities could have the effect of
reducing a Fund’s liquidity to the extent that qualified institutional buyers no longer wish to purchase these restricted securities.

Income Producing Equity Securities

A Fund may invest in income producing equity securities, such as interests in income trusts, master limited partnerships (“MLPs”) and income deposit

securities (“1DSs").

= |ncome Trusts. An income trust is an investment trust that holds income-producing assets and passes the income on to its security holders. The main
attraction of an income trust is its ability to generate constant cash flows. Income trusts are structured to avoid taxes at the entity level. In a traditional
corporate tax structure, net income is taxed at the corporate level and again when distributed as dividends to its shareholders. Under current law, an
income trust, if properly structured, should not be subject to federal income tax. This flow-through structure means that the distributions to income trust
investors are generally higher than dividends from an eguivalent corporate entity. Income trusts have the potential to deliver higher yields than bonds.
During periods of low interest rates, income trusts may achieve higher yields compared with cash investments. During periods of increasing rates, the
opposite may be true. Income trusts may experience losses during periods of bath low and high interest rates.

Master Limited Partnerships. MLPs are publicly traded partnerships. An MLP is an investment that combines the tax benefits of a limited partnership with
the liquidity of publicly traded securities. A Fund’s investments in MLPs will be limited by tax considerations.

Income Deposit Securities. An IDS represents two separate securities, shares of common stock and subordinated notes issued by the same company, that
are combined into one unit that trades like a stock on an exchange. Holders of IDSs receive dividends on the common shares and interest at a fixed rate on
the subordinated notes to produce a blended yield. An IDS is typically listed on a stock exchange, but the underlying securities typically are not listed on the
exchange until a period of time after the listing of the IDS or upon the occurrence of certain events (e.g., a change of control of the issuer of the IDS).
When the underlying securities are listed, the holders of IDSs generally have the right to separate the components of the IDSs and trade them separately.

Other Investment Companies Securities

A Fund at times may invest in shares of other investment companies, including money market funds and exchange-traded funds ("ETFs”). A Fund may invest
in securities of an investment company advised by the Manager or its sub-advisor. Investments in the securities of other investment companies may involve
duplication of advisory fees and certain other expenses. By investing in another investment company, a Fund becomes a shareholder of that investment
company. As a result, Fund shareholders indirectly will bear a Fund’s proportionate share of the fees and expenses paid by shareholders of the other
investment company, in addition to the fees and expenses Fund shareholders directly bear in connection with a Fund's own operations. These other fees and
expenses, if applicable, are reflected as Acquired Fund Fees and Expenses and are included in the Fees and Expenses Table for a Fund in this Prospectus.
Investment in other investment companies may involve the payment of substantial premiums above the value of such issuer’s portfolio securities.

A Fund can invest free cash balances in registered open-end investment companies requlated as money market funds under the Investment Company Act, to
provide liquidity or for defensive purposes. A Fund could invest in money market funds rather than purchasing individual short-term investments. If a Fund
invests in money market funds, shareholders will bear their proportionate share of the expenses, including for example, advisory and administrative fees, of
the money market funds in which a Fund invests, including advisory fees charged by the Manager to any applicable money market funds advised by the
Manager.

Although a money market fund is designed to be a relatively low risk investment, it is not free of risk. Despite the short maturities and high credit quality of a
money market fund’s investments, increases in interest rates and deteriorations in the credit quality of the instruments the money market fund has purchased
may reduce the money market fund’s yield and can cause the price of a money market security to decrease. In addition, a money market fund is subject to the
risk that the value of an investment may be eroded over time by inflation.

A Fund may invest in ETFs. ETFs trade like a common stock and passively-managed ETFs usually represent a fixed portfolio of securities designed to track the
performance and dividend yield of a particular domestic or foreign market index. Typically, Fund would purchase passive ETF shares to obtain exposure to all
or a portion of the stock or bond market. As a shareholder of an ETF, a Fund would be subject to its ratable share of the ETFs expenses, including its advisory
and administration expenses. An investment in an ETF generally presents the same primary risks as an investment in a conventional mutual fund (i.e., one that
is not exchange traded) that has the same investment objective, strategies, and policies but also presents some additional risks due to being exchange traded.
The price of an ETF can fluctuate within a wide range, and a could lose money investing in an ETE. In addition, ETFs are subject to the following risks that do
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not apply to conventional funds: (1) the market price of an ETF's shares may trade at a discount or premium to its NAV; (2) an active trading market for an
ETFs shares may not develop or be maintained; or (3) trading of an ETFs shares may be halted if the listing exchange’s officials deem such action appropriate,
the shares are delisted from the exchange, or the activation of market-wide "circuit breakers” (which are tied to large decreases in stock prices) halts stock
trading generally.

Variable and Floating Rate Securities

The coupons on certain fixed income securities in which a Fund may invest are not fixed and may fluctuate based upon changes in market rates. The coupon
on a variable or floating rate security is generally based on an interest rate such as a money market index, LIBOR or a Treasury bill rate. Variable and floating
rate obligations are less effective than fixed rate obligations at locking in a particular yield. Nevertheless, such obligations are subject to interest rate risk and
may fluctuate in value in response to interest rate changes if there is a delay between changes in market interest rates and the interest reset date for the
obligation, or for other reasons. As short-term interest rates decline, the coupons on variable and floating rate securities typically should decrease.
Alternatively, during periods of increasing interest rates, changes in the coupons of variable and floating rate securities may lag behind changes in market
rates or may have limits on the maximum increases in the coupon rates. The value of variable and floating rate securities may decline if their coupons do not
rise as much, or as quickly, as interest rates in general. Variable and floating rate securities will not generally increase in value if interest rates dedline.

Additional Information About Risks

The greatest risk of investing in a mutual fund is that its returns will fluctuate and you could lose money. The following table identifies the risk factors of each
Fund in light of each Fund’s respective principal investment strategies. These risk factors are explained following the table. References to “the Fund” and “a
Fund” in the risk explanations are intended to refer the Fund(s) identified in the table as having that risk factor. The principal risks of investing in each Fund
listed below are presented in alphabetical order and not in order of importance or potential exposure. Among other matters, this presentation is intended to
facilitate your ability to find particular risks and compare them with the risks of other funds. Each risk summarized below is considered a “principal risk” of
investing in a Fund, regardless of the order in which it appears.

American Beacon American Beacon

SIM High Yield The London American Beacon
Opportunities Company Income  Zebra Small Cap
Risk Fund Equity Fund Equity Fund
Allocation Risk X
Asset-Backed and Mortgage Related Securities Risk X
Asset Selection Risk X
Callable Securities Risk X
Convertible Securities Risk X
Counterparty Risk X
Credit Risk X X
Currency Risk X
Cybersecurity and Operational Risk X X X
Derivatives Risk X
Dividend Risk X
Emerging Markets Risk X
Equity Investments Risk X X X
Focused Holdings Risk X
Foreign Investing Risk X X
Futures Contracts Risk X X
Growth Companies Risk X X
High Yield Securities Risk X
Interest Rate Risk X X
Investment Risk X X X
Issuer Risk X X X
Large Capitalization Companies Risk X X
Leverage Risk X
Liquidity Risk X X
Loan Interests Risk X
Market Risk X X X
Market Timing Risk X
Micro-Capitalization Companies Risk X
Mid-Capitalization Companies Risk X X

Model and Data Risk X

Municipal Securities Risk

Other Investment Companies Risk

Prepayment and Extension Risk

x| x| X

Redemption Risk
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American Beacon American Beacon

SIM High Yield The London American Beacon
Opportunities Company Income  Zebra Small Cap
Risk Fund Equity Fund Equity Fund
Reliance on Corporate Management and Financial Reporting Risk X
Restricted Securities Risk X
Sector Risk X
Secured, Partially Secured and Unsecured Obligation Risk X
Securities Lending Risk X X
Securities Selection Risk X X X
Segregated Assets Risk X
Small Capitalization Companies Risk X X X
Small Fund Risk X
Trust Preferred Securities Risk X
Unrated Securities Risk X
U.S. Government Securities and Government-Sponsored Enterprises Risk X
Valuation Risk X
Value Stocks Risk X X
Variable and Floating Rate Securities Risk X
Volatility Risk X

Allocation Risk

This is the risk that the Manager's or a sub-advisor's judgments about, and allocations among, strategies, asset classes and market exposures may adversely
affect a Fund's performance. There can be no assurance, particularly during periods of market disruption and stress, that the Manager's or a sub-advisor’s
judgments about asset allocation will be correct. Some broad asset categories and sub-classes may perform below expectations or the securities markets
generally over short and extended periods. This risk may be increased by the use of derivatives to increase allocations to various market exposures because
derivatives can create investment leverage, which will magnify the impact to a Fund of its investment in any underperforming market exposure.

Asset-Backed and Mortgage Related Securities Risk

Investments in asset-backed and mortgage related securities are subject to market risks for fixed income securities which include, but are not limited to, credit
risk, interest rate risk, prepayment and extension risk, call risk, valuation risk, liquidity risk and restricted securities risk. Small movements in interest rates (both
increases and decreases) may quickly and significantly reduce the value of certain mortgage-backed and asset-backed securities. If interest rates fall, the rate
of prepayments tends to increase as borrowers are motivated to pay off debt and refinance at new lower rates. When mortgages and other obligations are
prepaid and when securities are called, a Fund may have to reinvest in securities with a lower yield or fail to recover additional amounts (i.e., premiums) paid
for securities with higher interest rates, resulting in an unexpected capital loss and/or a decrease in the amount of dividends and yield. Because prepayments
increase when interest rates fall, the prices of mortgage-backed and asset-backed securities do not increase as much as other fixed income securities when
interest rates fall. When interest rates rise, borrowers are less likely to prepay their mortgage and other loans. A decreased rate of prepayments lengthens the
expected maturity of mortgage-backed and asset-backed securities. Therefore, the prices of mortgage-backed and asset-backed securities may decrease more
than prices of other fixed income securities when interest rates rise. Rising interest rates tend to extend the duration of these securities, making them more
sensitive to changes in interest rates. Rising interest rates also may increase the risk of default by borrowers. As a result, in a period of rising interest rates, a
Fund that holds these types of securities may experience additional volatility and losses. A decline in the credit quality of and defaults by the issuers of
asset-backed and mortgage related securities or instability in the markets for such securities may affect the value and liquidity of such securities, which could
result in losses to a Fund. In addition, certain asset-backed and mortgage related securities may include securities backed by pools of loans made to
"subprime” borrowers or borrowers with blemished credit histories; the risk of defaults is generally higher in the case of mortgage pools that include such
subprime mortgages.

Asset Selection Risk

Assets selected by a sub-advisor or the Manager for a Fund may not perform to expectations. The portfolio managers’ judgments about the attractiveness,
value and potential performance of a particular asset class or individual security may be incorrect, and there is no guarantee that individual securities will
perform as anticipated. Additionally, asset classes tend to go through cycles of outperformance and underperformance in comparison to each other and to
the general securities markets. The investment models used to manage a Fund may rely in part on data derived from third parties and may not perform as
intended. This could result in a Fund’s underperformance compared to other funds with similar investment objectives.

Callable Securities Risk

A Fund may invest in fixed-income securities with call features. A call feature allows the issuer of the security to redeem or call the security prior to its stated
maturity date. In periods of falling interest rates, issuers may be more likely to call in securities that are paying higher coupon rates than prevailing interest
rates. In the event of a call, a Fund would lose the income that would have been earned to maturity on that security, the proceeds received by a Fund may be
invested in securities paying lower coupon rates, and a3 Fund may not benefit from any increase in value that might otherwise result from declining interest
rates. Thus, a Fund’s income could be reduced as a result of a call. In addition, the market value of a callable security may decrease if it is perceived by the
market as likely to be called, which could have a negative impact on a Fund’s total return.

Convertible Securities Risk

The conversion value of a convertible security, including a convertible preferred security, is the market value that would be received if the convertible were
converted to its underlying commaon stock. The value of a convertible security typically increases or decreases with the price of the underlying common stock.
When conversion value is substantially below investment value, the convertible’s price tends to be influenced more by its yield, so changes in the price of the
underlying common stock may not have as much of an impact. Conversely, the convertible’s price tends to be influenced more by the price of the underlying
common stock when conversion value is comparable to or exceeds investment value. In general, a convertible security is subject to the risks of stocks, and its
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price may be as volatile as that of the underlying stock when the underlying stock’s price is high relative to the conversion price. A convertible security also is
subject to the risks of debt securities, and is particularly sensitive to changes in interest rates, when the underlying stock’s price is low relative to the
conversion price. The investment value of a convertible is based on its yield and tends to decline as interest rates increase. The general market risks of debt
securities that are common to convertible securities include, but are not limited to, interest rate risk and credit risk, and there is a risk that the credit standing
of the issuer may have an effect on the convertible security’s investment value. Convertible securities generally have less potential for gain or loss than
common stocks. Securities that are convertible other than at the option of the holder generally do not limit the potential for loss to the same extent as
securities that are convertible at the option of the holder. Many convertible securities have credit ratings that are below investment grade (commonly known
as “junk bonds”) and are subject to the same risks as an investment in lower-rated debt securities. Lower-rated debt securities may fluctuate more widely in
price and yield than investment grade debt securities and may fall in price during times when the economy is weak or is expected to become weak. The credit
rating of a company’s convertible securities is generally lower than that of its non-convertible debt securities. Convertible securities are normally considered
"junior” securities — that is, the company usually must pay interest on its non-convertible debt securities before it can make payments on its convertible
securities. If the issuer stops paying interest or principal, convertible securities may become worthless and a Fund could lose its entire investment. In addition,
to the extent a Fund invests in convertible securities issued by small- or mid-capitalization companies, it will be subject to the risks of investing in such
companies. The stocks of small- and mid-capitalization companies may fluctuate more widely in price than the market as a whole and there may also be less
trading in small- or mid-capitalization stocks.

Counterparty Risk

A Fund is subject to the risk that a party or participant to a transaction, such as a broker or derivative counterparty, will be unwilling or unable to satisfy its
obligation to make timely principal, interest or settlement payments or to otherwise honor its obligations to a Fund. As a result, a Fund may not recover its
investment or may only obtain a limited recovery, and any recovery may be delayed. Not all derivative transactions require a counterparty to post collateral,
which may expose a Fund to greater losses in the event of a default by a counterparty.

A Fund is also subject to the risk that a FCM would default on an obligation set forth in an agreement between a Fund and the FCM. This risk exists at and
from the time that a Fund enters into derivatives transactions that are centrally cleared. In such cases, a clearing organization becomes a Fund’s counterparty
and the principal counterparty risk is that the clearing organization itself will default. In addition, the FCM may hold margin posted in connection with those
contracts and that margin may be re-hypothecated (or re-pledged) by the FCM, and lost, or its return delayed, due to a default by the FCM or other customer
of the FCM. The FCM may itself file for bankruptcy, which would either delay the return of, or jeopardize altogether, the assets posted by the FCM as margin
in response to margin calls relating to cleared positions. If a counterparty fails to meet its contractual obligations, goes bankrupt, or otherwise experiences a
business interruption, a Fund could miss investment opportunities or otherwise hold investments it would prefer 1o sell, resulting in losses for a Fund.

Credit Risk

A Fund is subject to the risk that the issuer or guarantor of an obligation, or the counterparty to a transaction, including a derivatives contract or a loan, may
fail, or become less able, to make timely payment of interest or principal or otherwise honor its obligations or default completely. The strategies utilized by

a sub-advisor require accurate and detailed credit analysis of issuers and there can be no assurance that its analysis will be accurate or complete. A Fund may
be subject to substantial losses in the event of credit deterioration or bankruptcy of one or more issuers in its portfolio. Financial strength and solvency of an
issuer are the primary factors influencing credit risk. In addition, inadequacy of collateral or credit enhancement for a debt instrument may affect its credit risk.
Credit risk may change over the life of an instrument and debt obligations which are rated by rating agencies may be subject to downgrade. The credit ratings
of debt instruments and investments represent the rating agencies’ opinions regarding their credit quality and are not a guarantee of future credit
performance of such securities. Rating agencies attempt to evaluate the safety of the timely payment of principal and interest (or dividends) and do not
evaluate the risks of fluctuations in market value. The ratings assigned to securities by rating agencies do not purport to fully reflect the true risks of an
investment. Further, in recent years many highly-rated structured securities have been subject to substantial losses as the economic assumptions on which
their ratings were based proved to be materially inaccurate. A decline in the credit rating of an individual security held by a Fund may have an adverse impact
on its price and may make it difficult for a Fund to sell it. Ratings represent a rating agency’s opinion regarding the quality of the security and are not a
guarantee of quality. Rating agencies might not always change their credit rating on an issuer or security in a timely manner to reflect events that could affect
the issuer’s ability to make timely payments on its obligations. Credit risk is typically greater for securities with ratings that are below investment grade
(commonly referred to as “junk bonds™). Since a Fund can invest significantly in high yield investments that are considered speculative in nature, this risk may
be substantial. Changes in the actual or perceived creditworthiness of an issuer, or a downgrade or default affecting any of a Fund’s securities, could affect

a Fund's performance.

Currency Risk

A Fund may have exposure to foreign currencies by using various instruments described below. Foreign currencies may fluctuate significantly over short
periods of time for a number of reasons, including changes in interest rates, may be affected unpredictably by intervention, or the failure to intervene, of the
U.S. or foreign governments, central banks, or supranational entities such as the International Monetary Fund, and may be affected by the imposition of
currency controls or political developments in the U.S. or abroad. As a result, a Fund's exposure to foreign currencies may reduce the returns of a Fund.
Foreign currencies may decline in value relative to the U.S. dollar and other currencies and thereby affect a Fund's investments in non-U.S. currencies,
securities that trade in and receive revenues in non-U.S. currencies, or in derivatives that provide exposure to non-U.S. currencies. In addition, changes in
currency exchange rates could adversely impact investment gains or add to investment losses. Currency futures and forwards may not always work as
intended, and in specific cases, a Fund may be worse off than if it had not used such instrument(s). In the case of hedging positions, the U.S. dollar or other
currency may decline in value relative to the foreign currency that is being hedged and thereby affect a Fund’s investments. There may not always be suitable
hedging instruments available. Even where suitable hedging instruments are available, a Fund may choose to not hedge its currency risks. A Fund may gain
exposure to foreign currencies because of its investments in one or more of the following:

= Non-U.S. currencies

= Securities denominated in non-U.S. currencies

= Foreign currency forward contracts, which are described below under “Derivatives Risk”
= Non-U.S. currency futures contracts, which are described below under “Derivatives Risk”

Cybersecurity and Operational Risk

Operational risks arising from, among other problems, human errors, systems and technology disruptions or failures, or cybersecurity incidents may negatively
impact a Fund, its service providers, and third-party fund distribution platforms, as well as the ability of shareholders to transact with a Fund. Cybersecurity
incidents may allow an unauthorized party to gain access to Fund assets, shareholder data, or proprietary information, or cause a Fund or its service providers,
as well as the securities trading venues and their service providers, to suffer data corruption or lose operational functionality. A cybersecurity incident could,
among other things, result in the loss or theft of shareholder data or funds, shareholders or service providers being unable to access electronic systems (also
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known as “denial of services”), loss or theft of proprietary information or corporate data, the inability to process Fund transactions, interference with a Fund's
ability to calculate its NAV, impediments to trading, physical damage to a computer or network system, or remediation costs associated with system repairs.
The occurrence of any of these problems could result in a loss of information, violations of applicable privacy and other laws, regulatory scrutiny, penalties,
fines, reputational damage, additional compliance requirements, and other consequences, any of which could have a material adverse effect on a Fund or its
shareholders. The Manager, through its monitoring and oversight of Fund service providers, endeavors to determine that service providers take appropriate
precautions to avoid and mitigate risks that could lead to such problems. While the Manager has established business continuity plans and risk management
systems seeking to address these problems, there are inherent limitations in such plans and systems, and it is not possible for the Manager, other Fund service
providers, or third-party fund distribution platforms to identify all of the operational risks that may affect a Fund or to develop processes and controls to
completely eliminate or mitigate their occurrence or effects. Most issuers in which a Fund invests are heavily dependent on computers for data storage and
operations, and reguire ready access to the internet to conduct their business. Thus, cybersecurity incidents could also affect issuers of securities in which a
Fund invests, leading to significant loss of value.

Derivatives Risk

Derivatives are financial instruments that have a value which depends upon, or is derived from, a reference asset, such as one or more underlying securities,
pools of securities, options, futures, indexes or currencies. A Fund may use derivatives to enhance total return of its portfolio, to hedge against fluctuations in
interest rates or currency exchange rates, to change the effective duration of its portfolio, or to manage certain investment risks or as a substitute for the
purchase or sale of the underlying currencies or securities. A Fund may also hold derivative instruments to obtain economic exposure to an issuer without
directly holding its securities. Derivatives may involve significant risk. The use of derivative instruments may expose a Fund to additional risks that it would not
be subject to if it invested directly in the securities or other instruments underlying those securities. Derivatives can be highly complex and their use within a
management strategy can require specialized skills. There can be no assurance that any strategy used will succeed. If a sub-advisor incorrectly forecasts stock
market values, or the direction of interest rates or currency exchange rates in utilizing a specific derivatives strategy for a Fund, a Fund could lose money. In
addition, leverage embedded in a derivative instrument can expose a Fund to greater risk and increase its costs. Gains or losses in the value of a derivative
instrument may be magnified and be much greater than the derivative’s original cost (generally the initial margin deposit). There may also be material and
prolonged deviations between the theoretical value and realizable value of a derivative. Some derivatives have the potential for unlimited loss, regardless of
the size of a Fund’s initial investment, for example, where a Fund may be called upon to deliver a security it does not own. As a result, a Fund could lose more
than the amount it invests. Derivatives may at times be illiquid and may be more volatile than other types of investments. A Fund may not be able to close out
or sell a derivative position at a particular time or at an anticipated price. Certain derivatives may also be difficult to value, and valuation may be more difficult
in times of market turmoil. A Fund may buy or sell derivatives not traded on organized exchanges. A Fund may also enter into transactions that are not
cleared through clearing organizations. These types of transactions may be subject to heightened liquidity and valuation risk. Derivative investments can
increase portfolio turnover and transaction costs. Derivatives also are subject to counterparty risk and credit risk. As a result, a Fund may not recover its
investment or may only obtain a limited recovery, and any recovery may be delayed. Not all derivative transactions require a counterparty to post collateral,
which may expose a Fund to greater losses in the event of a default by a counterparty. Certain derivatives require a Fund to post margin to secure its future
obligation; if a Fund has insufficient cash, it may have to sell investments from its portfolio to meet daily variation margin requirements at a time when it may
be disadvantageous to do so. A Fund’s use of derivatives also may create financial leverage, which may result in losses that exceed the amount originally
invested and accelerate the rate of losses. Suitable derivatives may not be available in all circumstances, and there can be no assurance that a Fund will use
derivatives to reduce exposure to other risks when that might have been beneficial. Because the markets for certain derivative instruments (including markets
located in foreign countries) are relatively new and still developing, suitable derivatives transactions may not be available in all circumstances for risk
management or other purposes. Upon the expiration of a particular contract, a sub-advisor may wish 1o retain a Fund’s position in the derivative instrument
by entering into a similar contract, but may be unable to do so if the counterparty to the original contract is unwilling to enter into the new contract and no
other suitable counterparty can be found. Although a Fund may attempt to hedge against certain risks, the hedging instruments may not perform as expected
and could produce losses. Hedging instruments may also reduce or eliminate gains that may otherwise have been available had a Fund not used the hedging
instruments. A Fund may not hedge certain risks in particular situations, even if suitable instruments are available. A Fund’s ability to use derivatives may also
be limited by certain regulatory and tax considerations. For example, the CFTC and the designated contract markets have established position limits for futures
that may restrict the ability of a Fund, or the Manager or sub-advisor entering trades on a Fund’s behalf, to make certain trading decisions. Ongoing changes
to the regulation of the derivatives markets and potential changes in the regulation of funds using derivative instruments could limit a Fund’s ability to pursue
its investment strategies. The extent and impact of the regulation is not yet fully known and may not be for some time. New regulation may make derivatives
more costly, may limit their availability, may disrupt markets, or may otherwise adversely affect their value or performance. In addition to other changes, these
rules provide for central clearing of derivatives that in the past were traded exclusively over-the-counter and may increase costs and margin requirements, but
are expected to reduce certain counterparty risks. A Fund may be subject to the risks associated with investments in those derivatives, including but not
limited to the following:

= Foreign Currency Forward Contracts Risk. Foreign currency forward contracts are derivative instruments pursuant to a contract where the parties agree to
pay a fixed price for an agreed amount of foreign currency at an agreed date or to buy or sell a specific currency at a future date at a price set at the time
of the contract. The use of foreign currency forward contracts may expose a Fund to additional risks, such as credit risk, liquidity risk, and counterparty risk,
that it would not be subject to if it invested directly in the securities or currencies underlying the foreign currency forward contract. Foreign currency
forward transactions include risks associated with fluctuations in foreign currency. There are no limitations on daily price movements of forward contracts.
Not all forward contracts require a counterparty to post collateral, which may expose a Fund to greater losses in the event of a default by a counterparty.

= Futures Contracts Risk. There may at times be an imperfect correlation between the movement in the prices of futures contracts and the value of their
underlying instruments or index. Futures contracts may experience dramatic price changes (losses) and imperfect correlations between the price of the
contract and the underlying security, index or currency, which may increase the volatility of a Fund. Futures contracts may involve a small investment of cash
{the amount of initial and variation margin) relative to the magnitude of the risk assumed (the potential increase or decrease in the price of the futures
contract). There can be no assurance that, at all times, a liquid market will exist for offsetting a futures contract that a Fund has previously bought or sold
and this may result in the inability to close a futures contract when desired. When a Fund purchases or sells a futures contract, it is subject to daily variation
margin calls that could be substantial. If a Fund has insufficient cash to meet daily variation margin requirements, it might need to sell securities at a time
when such sales are disadvantageous. Treasury futures contracts expose a Fund to price fluctuations resulting from changes in interest rates and to potential
losses if interest rates do not move as expected.

Hedging Risk. A Fund may enter into hedging transactions with the intention of reducing or controlling risk. It is possible that hedging strategies will not be
effective in controlling risk, due to unexpected non-correlation (or even positive correlation) between the hedging instrument and the position being
hedged, increasing, rather than reducing, both risk and losses. To the extent that a Fund enters into hedging transactions, the hedges will not be static but
rather will need to be continually adjusted based on a sub-advisor's assessment of market conditions, as well as the expected degree of non-correlation
between the hedges and the portfolio being hedged. The success of a Fund’s hedging strategies will depend on a sub-advisor’s ability to implement such
strategies efficiently and cost-effectively, as well as on the accuracy of a sub-advisor's judgments concerning the hedging positions to be acquired by a
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Fund. A counterparty to a hedging transaction may be unable to honor its financial obligation to a Fund. In addition, a sub-advisor may be unable to close
the transaction at the time it would like or at the price it believes the security is currently worth. A Fund may not, in general, attempt to hedge all market or
other risks inherent in a Fund’s investments, and may hedge certain risks only partially, if at all. Certain risks, either in respect of particular investments or in
respect of a Fund's averall portfolio, may not be hedged, particularly if doing so is economically unattractive. As a result, various directional market risks
may remain unhedged. Gains or losses from positions in hedging instruments may be much greater than the instrument’s original cost. If a Fund uses a
hedging instrument at the wrong time or judges the market conditions incorrectly, or the hedged instrument does not correlate to the risk sought to be
hedged, the hedge might be unsuccessful. The use of hedges may fail to mitigate risks, reduce a Fund'’s return, or create a loss. In addition, hedges, even
when successful in mitigating risk, may not prevent a Fund from experiencing losses on its investments. Hedging instruments may also reduce or eliminate
gains that may otherwise have been available had a Fund not used the hedging instruments. When hedging is combined with leverage, a Fund risks losses
that are multiplied by the degree of leverage used.

Structured Notes Risk. Structured notes are derivative debt instruments with principal and/or interest payments linked to the value of a commodity, a
foreign currency, an index of securities, an interest rate, or other financial indicators (" reference instruments”). The payments on a structured note may vary
based on changes in one or more specified reference instruments, such as a floating interest rate compared to a fixed interest rate, the exchange rates
between two currencies, one or more securities or a securities or commaodities index. If the underlying investment or index does not perform as anticipated,
the structured note might pay less interest than the stated coupon payment or repay less principal upon maturity. The movement of such factors may cause
significant price fluctuations. A structured note may be positively or negatively indexed. For example, its principal amount and/or interest rate may increase
or decrease if the value of the reference instrument increases, depending upon the terms of the instrument. Structured notes can have risks of both fixed
income securities and derivatives transactions. Structured notes are subject to interest rate risk, market risk, liquidity risk and counterparty risk, and to all of
the risks of their underlying securities and derivatives. They are also subject to credit risk with respect both to the issuer and, if applicable, to the underlying
security or borrower. If the underlying investment or index does not perform as anticipated, the structured note might pay less interest than the stated
coupon payment or repay less principal upon maturity. The price of structured notes may be very volatile and they may have a limited trading market,
making it difficult to value them or sell them at an acceptable price. In some cases, a Fund may enter into agreements with an issuer of structured notes to
purchase minimum amounts of those notes over time.
= Swap Agreement Risk. Swap agreements or “swaps” are transactions in which a Fund and a counterparty agree to pay or receive payments at specified
dates based upon or calculated by reference to changes in specified prices or rates (e.g., interest rates in the case of interest rate swaps) or the performance
of specified securities, indices or other assets based on a specified amount (the "notional” amount). Swaps can involve greater risks than a direct
investment in an underlying asset, because swaps typically include a certain amount of embedded leverage and as such are subject to leveraging risk. If
swaps are used as a hedging strategy, a Fund is subject to the risk that the hedging strategy may not eliminate the risk that it is intended to offset, due to,
among other reasons, a lack of correlation between the swaps and the portfolio of assets that the swaps are designed to hedge or replace. Swaps also may
be difficult to value. Swaps may be subject to liquidity risk and counterparty risk. The value of swaps may be affected by changes in overall market
movements and changes in interest rates and currency exchange rates. Some swaps are now executed through an organized exchange or regulated facility
and cleared through a regulated clearing organization. A highly liguid secondary market may not exist for certain swaps, and there can be no assurance
that one will develop. The use of an organized exchange or market for swap transactions may result in certain trading and valuation efficiencies for swaps,
however, this may not always be the case. The absence of an organized exchange or market for swaps transactions may result in difficulties in trading and
valuation, especially in the event of market disruptions. Swaps that are traded over-the-counter also are not subject to standardized clearing requirements
and the direct oversight of self-requlatory organizations. Swaps may involve greater liquidity and counterparty risks, including settlement risk, as well as
collateral risk (i.e., the risk that the swap will not be properly secured with sufficient collateral), legal risk (i.e., the risk that a swap will not be legally
enforceable on all of its terms) and operational risk (i.e., the risk of processing and human errors, inadequate or failed internal or external processes, failures
in systems and technology errors or malfunctions). A Fund may invest in the following types of swaps, which may be subject to the risks discussed above, as
well as the additional risks as described below:
Credit default swaps, which may be subject to credit risk and the risks associated with the purchase and sale of credit protection.
Cross-currency swaps, which may be subject to foreign exchange currency market risk and credit risk.
Equity swaps, which may be subject to equity investments risk, as well as market risk related to the underlying equities.
Interest rate swaps, which may be subject to interest rate risk, market risk and credit risk
Total return swaps, which may be subject to credit risk and, if the underlying securities are bonds or other debt obligations, market risk and interest rate
risk.
= Warrants Risk. Warrants are derivative securities that give the holder the right to purchase a specified amount of securities at a specified price. Warrants
may be more speculative than certain other types of investments because warrants do not carry with them dividend or voting rights with respect to the
underlying securities, or any rights in the assets of the issuer. In addition, the value of 3 warrant does not necessarily change with the value of the
underlying securities, and a warrant ceases to have value if it is not exercised prior to its expiration date. The price of a warrant may be more volatile than
the price of its underlying security, and a warrant may offer greater potential for capital appreciation as well as capital loss. Detached warrants may be
traded on a stock exchange; however, non-detached warrants can only be exercised by the bondholder. The market for warrants may be very limited and
there may at times not be a liquid secondary market for warrants.

Dividend Risk

A Fund’s focus on dividend-paying stocks could cause a Fund to underperform funds that invest without consideration of a company’s track record of paying
dividends. An issuer of stock held by a Fund may choose not to declare a dividend or the dividend rate might not remain at current levels or increase aver
time. Dividend paying stocks might not experience the same level of earnings growth or capital appreciation as non-dividend paying stocks. In addition, stocks
of companies with a history of paying dividends may not participate in a broad market advance to the same degree as most other stocks, and a sharp rise in
interest rates or an economic downturn could cause a company to unexpectedly reduce or eliminate its dividend. Securities that pay dividends may be
sensitive to changes in interest rates, and as interest rates rise, the prices of such securities may fall. At times, a Fund may not be able to identify
dividend-paying stocks that are attractive investments. The income received by a Fund will also fluctuate due to the amount of dividends that companies elect
to pay.

Emerging Markets Risk

When investing in emerging markets, the risks of investing in foreign securities are heightened. Emerging markets have unique risks that are greater than, or
in addition to, the risks associated with investing in developed markets because emerging markets are generally smaller, less developed, less liquid and more
volatile than the securities markets of the U.S. and other developed markets. There are also risks of: greater political and economic uncertainties; an
economy’s dependence on revenues from particular commaodities or on international aid or development assistance; currency transfer restrictions; a limited
number of potential buyers for such securities, resulting in increased volatility and limited liquidity for emerging market securities; trading suspensions; and

32 Prospectus — Additional Information About the Funds



delays and disruptions in securities settlement procedures. The economies and political environments of emerging market countries tend to be more unstable
than those of developed countries, resulting in more volatile rates of return than the developed markets and substantially greater risk to investors. The
governments of emerging market countries may also be more unstable and more likely to impose capital controls, nationalize a company or industry, place
restrictions on foreign ownership and on withdrawing sale proceeds of securities from the country, intervene in the financial markets, and/or impose
burdensome taxes that could adversely affect security prices. Emerging market countries often have less uniformity in accounting, auditing and financial
reporting requirements and less reliable clearance and settlement, registration and custodial procedures. In addition, there may be less publicly available
information about issuers in emerging markets than would be available about issuers in more developed capital markets, and such issuers may not be subject
to accounting, auditing and financial reporting standards and requirements comparable to those to which U.S. companies are subject. In certain emerging
market countries, fraud and corruption may be more prevalent than in developed market countries.

Equity Investments Risk
Equity securities are subject to investment risk and market risk. A Fund may invest in the following equity securities, which may expose a Fund to the
following additional risks:

= Common Stock Risk. The value of a company's common stock may fall as a result of factors directly relating to that company, such as decisions made by its
management or decreased demand for the company’s products or services. A stock’s value may also decline because of factors affecting not just the
company, but also companies in the same industry or sector. The price of a company’s stock may also be affected by changes in financial markets that are
relatively unrelated to the company, such as changes in interest rates, exchange rates or industry regulation. Companies that pay dividends on their
common stock generally only do so after they invest in their own business and make required payments to bondholders and on other debt and preferred
stock. Therefore, the value of a company’s common stock will usually be more volatile than its bonds, other debt and preferred stock. Common stock
generally is subordinate to preferred stock upon the liquidation or bankruptcy of the issuing company. In the event of an issuer's bankruptcy, there is
substantial risk that there will be nothing left to pay common stockholders after payments, if any, to bondholders and preferred stockholders have been
made.

= Depositary Receipts and U.S. Dollar-Denominated Foreign Stocks Traded on U. S. Exchanges Risk. A Fund may invest in securities issued by foreign
companies through ADRs and U.S. dollar-denominated foreign stocks traded on U.S. exchanges. These securities are generally subject to many of the same
risks of investing in the foreign securities that they evidence or into which they may be converted, including, but not limited to, currency exchange rate
fluctuations, political and financial instability in the home country of a particular depositary receipt or foreign stock, less liquidity and more volatility, less
government regulation and supervision and delays in transaction settlement.

= |Income Deposit Securities Risk. Income deposit securities (“IDS”) are subject to credit risk, interest rate risk and dividend risk. Although IDSs, which are units
representing shares of common stock and subordinated notes issued by a company, trade on an exchange, there may be a thinner and less active market
for IDSs than that available for other securities. IDSs also are subject to the risk that regulatory changes could adversely affect the tax treatment of these
instruments. The value of an IDS will be affected by factors generally affecting both common stock and subordinated debt securities.

= |Income Trust Risk. Securities of income trusts, which hold income producing assets and pass the income on to security holders, also are subject to the
operating risk associated with their underlying investments and the risk that regulatory changes could reduce or eliminate any tax benefits and adversely
affect the value of such securities. Income trust securities share many of the risks inherent in stock ownership. In addition, the potential growth of an
income trust investment may be diminished because revenue is passed on to security holders, rather than reinvested in the trust. Income trust securities are
subject to credit risk, interest rate risk and dividend risk.

= MLPs. Investing in MLPs involves certain risks related to investing in the underlying assets of the MLPs and risks associated with pooled investment vehicles.
Investments held by MLPs may be relatively illiquid, limiting the MLPs's ability to change their portfolios promptly in response to changes in economic or
other conditions. MLPs may have limited financial resources, their securities may trade infrequently and in limited volume, they may be difficult to value, and
they may be subject to more abrupt or erratic price movements than securities of larger or more broadly based companies. Holders of units in MLPs have
more limited rights to vote on matters affecting the partnership and may be required to sell their common units at an undesirable time or price. A Fund
invests as a limited partner, and normally would not be liable for the debts of an MLP beyond the amounts a Fund has contributed but it would not be
shielded to the same extent that a shareholder of a corporation would be. In certain instances, creditors of an MLP would have the right to seek a return of
capital that had been distributed to a limited partner. The right of an MLP’s creditors would continue even after a Fund had sold its investment in the
partnership. MLPs typically invest in real estate, oil and gas equipment leasing assets, but they also finance entertainment, research and development, and
other projects. A Fund’s investments in MLPs will be limited to no more than 25% of its assets in order for a Fund to meet the requirements necessary to
qualify as a “regulated investment company” under the Internal Revenue Code of 1986, as amended. Distributions from an MLP may consist in part of a
return of the amount originally invested, which would not be taxable to the extent the distributions do not exceed the investor's adjusted basis on its MLP
interest. These reductions in a Fund’s adjusted tax basis in the MLP securities will increase the amount of gain (or decrease the amount of loss) recognized
by a Fund on a subsequent sale of the securities. MLPs holding credit-related investments are subject to interest rate risk and the risk of default on payment
obligations by debt issuers. MLPs that concentrate in a particular industry or a particular geographic region are subject to risks associated with such industry
or region.

Preferred Stock Risk. Preferred stocks, which are a form of hybrid security (i.e., a security with both debt and eguity characteristics), may pay fixed or
adjustable rates of return. If interest rates rise, the dividend on preferred stocks may be less attractive, causing the price of preferred stocks to decline.
Preferred stocks may have mandatory sinking fund provisions, as well as provisions for their call or redemption prior to maturity, which can have a negative
effect on their prices when interest rates decline. Preferred stocks may be less liquid than common stocks and, unlike common stocks, participation in the
growth of an issuer may be limited. Distributions on preferred stocks generally are payable at the discretion of an issuer and after required payments to
bond holders. In certain situations, an issuer may call or redeem its preferred stock or convert it to common stock. The market prices of preferred stocks are
generally more sensitive to actual or perceived changes in the issuer’s financial condition or prospects than are the prices of debt securities. Issuers may
threaten preferred stockholders with the cancellation of all dividends and liquidation preference rights in an attempt to force their conversion to less secure
common stock. Certain preferred stocks are equity securities because they do not constitute a liability of the issuer and therefore do not offer the same
degree of protection of capital or continuation of income as debt securities. The rights of preferred stock on distribution of a corporation’s assets in the
event of its liquidation are generally subordinated to the rights associated with a corporation’s debt securities. Therefore, in the event of an issuer’s
bankruptcy, there is substantial risk that there will be nothing left to pay preferred stockholders after payments, if any, to bondholders have been made.
Preferred stocks may also be subject to credit risk.

Real Estate Investment Trusts ("REITs") Risk. REITs or other real estate-related securities are subject to the risks associated with direct ownership of real
estate, including, among other risks: adverse developments affecting the real estate industry; declines in real property values; changes in interest rates; risks
related to general and local economic conditions; defaults by mortgagors or other borrowers and tenants; lack of availability of mortgage funds or
financing; increases in property taxes and other operating expenses; overbuilding in their sector of the real estate market; fluctuations in rental income;
extended vacancies of properties, especially during economic downturns; casualty or condemnation losses; changes in tax and regulatory requirements;
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losses due to environmental liabilities; and governmental actions, such as changes to tax laws, zoning regulations or environmental regulations. All REITs are
dependent on management skills, are subject to heavy cash flow dependency or self-liquidation and generally are not diversified. Regardless of where 3
REIT is organized or traded, its performance may be affected significantly by events in the region where its properties are located. Equity REITs are affected
by the changes in the value of the properties owned by the trust. Mortgage REITs are affected by the quality of the credit extended. Equity, mortgage and
hybrid REITs may not be diversified with regard to the types of tenants, may not be diversified with regard to the geographic locations of the properties, and
are subject to cash flow dependency and defaults by borrowers, and any domestic REIT could fail to qualify for tax-free "pass-through” of distributed net
income and net realized gains under the Internal Revenue Code, or to maintain its exemption from registration under the Investment Company Act. REITs
typically incur fees that are separate from those incurred by a Fund. Accordingly, a Fund's investment in REITS will result in the layering of expenses such that
shareholders will indirectly bear a proportionate share of the REITs' operating expenses, in addition to indirectly paying Fund expenses. The value of REIT
common stock may decline when interest rates rise. REITs tend to be small- to mid-capitalization securities and, as such, are subject to the risks of investing
in small- to mid-capitalization securities.

Focused Holdings Risk

Because a Fund may have a focused portfolio of fewer companies, the increase or decrease of the value of a single stock may have a greater impact on

a Fund's NAV and total return when compared to other funds. Although a focused portfolio has the potential to generate attractive returns over time, it also
may increase a Fund’s volatility.

Foreign Investing Risk

Non-U.5. investments carry potential risks not associated with U.S. investments. Such risks include, but are not limited to: (1) currency exchange rate
fluctuations, (2} political and financial instability, (3) less liquidity, (4) lack of uniform accounting, auditing and financial reporting standards, (5) greater
volatility; (6) different government regulation and supervision of foreign banks, stock exchanges, brokers and listed companies, and (7) delays in transaction
settlement in some foreign markets. There may be very limited oversight of certain foreign banks or securities depositories that hold foreign securities and
currency and the laws of certain countries may limit the ability to recover such assets if a foreign bank, depasitory, or their agents goes bankrupt. To the
extent a Fund invests a significant portion of its assets in securities of a single country or region, it is more likely to be affected by events or conditions of that
country or region. A Fund’s investment in a foreign issuer may subject a Fund to regulatory, political, currency, security, economic and other risks associated
with that country. Global economic and financial markets are becoming increasingly interconnected and conditions (including recent volatility and instability)
and events (including natural disasters) in one country, region or financial market may adversely impact issuers in a different country, region or financial
market.

Futures Contracts Risk

Futures contracts are derivative instruments pursuant to a contract where the parties agree to a fixed price for an agreed amount of securities or other
underlying assets at an agreed date. The use of futures contracts may expose a Fund to additional risks, such as credit risk, liquidity risk, and counterparty risk,
that it would not be subject to if it invested directly in the securities underlying those futures contracts. There can be no assurance that any strategy used will
succeed. There may at times be an imperfect correlation between the movement in the prices of futures contracts and the value of their underlying
instruments or index. Futures contracts may experience potentially dramatic price changes and imperfect correlations between the price of the contract and
the underlying security, index or currency, which may increase the volatility of a Fund. An abrupt change in the price of an underlying security could render
the underlying derivative instrument worthless. Futures contracts may involve a small investment of cash (the amount of initial and variation margin) relative to
the magnitude of the risk assumed (the potential increase or decrease in the price of the futures contract). There can be no assurance that, at all times, a
liquid market will exist for offsetting a futures contract that a Fund has previously bought or sold and this may result in the inability to close a futures contract
when desired. Futures contracts are subject to the risk that an exchange may impose price fluctuation limits, which may make it difficult or impossible for a
Fund to close out a position when desired. When a Fund purchases or sells a futures contract, it is subject to daily variation margin calls that could be
substantial. If a Fund has insufficient cash to meet daily variation margin requirements, it might need to sell securities at a time when such sales are
disadvantageous. Equity index futures contracts expose a Fund to volatility in an underlying securities index. Use of derivatives is a highly spedialized activity
that can involve investment techniques and risks different from, and in some respects greater than, those associated with investing in more traditional
investments. Derivatives can be highly complex and highly volatile and may perform in unanticipated ways.

Growth Companies Risk

Growth companies are those that are expected to have the potential for above-average or rapid growth. Growth companies are expected to increase their
earnings at a certain rate. When these expectations are not met, the prices of these stocks may decline, even if earnings showed an absolute increase.

A Fund’s investments in growth companies may be more sensitive to company earnings and more volatile than the market in general primarily because their
stock prices are based heavily on future expectations. If a sub-advisor’s assessment of the prospects for a company’s growth is incorrect, then the price of the
company’s stock may fall or not approach the value that a sub-advisor has placed on it. Growth company stocks may lack the dividend yield that can cushion
stock price declines in market downturns. Growth companies may have limited operating histories and greater business risks, and their potential for
profitability may be dependent on regulatory approval of their products or regulatory developments affecting certain sectors, which could have an adverse
impact upon growth companies’ future growth and profitability. Different investment styles tend to shift in and out of favor, depending on market conditions
and investor sentiment. A Fund’s growth style could cause it to underperform funds that use a value or non-growth approach to investing or have a broader
investment style.

High Yield Securities Risk

Exposure to high yield securities (commonly referred to as "'junk bonds”) generally involves significantly greater risks of loss of your money than an investment
in investment-grade securities. Compared with issuers of investment grade securities, issuers of high yield securities are more likely to encounter finandial
difficulties and to be materially affected by these difficulties. High yield debt securities may fluctuate more widely in price and yield and may fall in price when
the economy is weak or expected to become weak. These securities also may be difficult to sell at the time and price a Fund desires. High yield securities are
considered to be speculative with respect to an issuer’s ability to pay interest and principal and carry a greater risk that issuers of lower-rated securities will
default on the timely payment of principal or interest. Rising interest rates may compound these difficulties and reduce an issuer's ability to repay principal and
interest obligations. Issuers of lower-rated securities also have a greater risk of default or bankruptcy. Issuers of securities that are in default or have defaulted
may fail to resume principal or interest payments, in which case a Fund may lose its entire investment. Below-investment-grade securities may experience
greater price volatility and less liquidity than investment-grade securities.

Lower-rated securities are subject to certain risks that may not be present with investments in higher-grade securities. Investors should consider carefully their
ability to assume the risks associated with lower-rated securities before investing in a Fund. The lower rating of certain high yielding corporate income
securities reflects a greater possibility that the financial condition of the issuer or adverse changes in general economic conditions may impair the ability of the
issuer to pay income and principal. Changes by credit rating agencies in their ratings of a fixed income security also may affect the value of these investments.

34 Prospectus — Additional Information About the Funds



However, allocating investments among securities of different issuers could reduce the risks of owning any such securities separately. The prices of these high
yield securities tend to be less sensitive to interest rate changes than investment-grade investments, but more sensitive to adverse economic changes or
individual corporate developments. During economic downturns or periods of rising interest rates, highly leveraged issuers may experience financial stress that
adversely affects their ability to service principal and interest payment obligations, to meet projected business goals or to obtain additional financing, and the
markets for their securities may be more volatile. If an issuer defaults, a Fund may incur additional expenses to seek recovery. Additionally, accruals of interest
income for a Fund may have to be adjusted in the event of default. In the event of an issuer's default, a Fund may write off prior income accruals for that
issuer, resulting in a reduction in a Fund’s current dividend payment. Frequently, the higher yields of high-yielding securities may not reflect the value of the
income stream that holders of such securities may expect, but rather the risk that such securities may lose a substantial portion of their value as a result of
their issuer’s financial restructuring or default.

Interest Rate Risk

Investments in fixed income securities or derivatives that are influenced by interest rates are subject to interest rate risk. Generally, the value of investments
with interest rate risk, such as fixed income securities or derivatives, will move in the opposite direction as movements in interest rates. For example, the value
of a Fund’s fixed income investments or derivatives typically will fall when interest rates rise. A Fund may be particularly sensitive to changes in interest rates i
it invests in fixed income securities with intermediate and long terms to maturity. Fixed income securities with longer durations tend to be more sensitive to
changes in interest rates, usually making them more volatile than fixed income securities with shorter durations. For example, if a bond has a duration of eight
years, a 1% increase in interest rates could be expected to result in an 8% decrease in the value of the bond. Yields of fixed income securities will fluctuate
over time. As of the date of this Prospectus, interest rates are historically low. During periods of very low or negative interest rates, a Fund may be unable to
maintain positive returns. Certain European countries and Japan have recently experienced negative interest rates on depaosits and debt securities have traded
at negative yields. Negative interest rates may become more prevalent among U.S. and foreign issuers. Changing interest rates, including rates that fall below
zero, may have unpredictable effects on markets, may result in heightened market volatility and may detract from Fund performance to the extent a Fund is
exposed to such interest rates. To the extent a Fund holds an investment with a negative interest rate to maturity, a Fund may generate a negative return on
that investment. Conversely, in the future, interest rates may rise significantly and/or rapidly, potentially resulting in substantial losses to a Fund.

Investment Risk

An investment in a Fund is not a deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government
agency. A Fund should not be relied upon as a complete investment program. The share price of a Fund fluctuates, which means that when you sell your
shares of a Fund, they could be worth less than what you paid for them. Therefare, you may lose money by investing in a Fund.

Issuer Risk

The value of, and/or the return generated by, a security may decline for a number of reasons that directly relate to the issuer, such as management
performance, financial leverage and reduced demand for the issuer's goods or services, as well as the historical and prospective earnings of the issuer and the
value of its assets. When the issuer of a security implements strategic initiatives, including mergers, acquisitions and dispositions, there is the risk that the
market response to such initiatives will cause the share price of the issuer's securities to fall.

Large-Capitalization Companies Risk

The securities of large market capitalization companies may underperform other segments of the market, in some cases for extended periods of time, because
such companies may be less responsive to competitive challenges and opportunities, such as changes in technology and consumer tastes. Large market
capitalization companies generally are expected to be less volatile than companies with smaller market capitalizations. However, large market capitalization
companies may be unable to attain the high growth rates of successful smaller companies, especially during periods of economic expansion, and may instead
focus their competitive efforts on maintaining or expanding their market share.

Leverage Risk

A Fund’s use of derivative instruments may have the economic effect of financial leverage. Financial leverage magnifies the exposure to the movement in
prices of an asset or class of assets underlying a derivative instrument and may result in increased volatility, which means that a Fund will have the potential
for greater losses than if a Fund does not use the derivative instruments that have a leveraging effect. Leverage may result in losses that exceed the amount
originally invested and may accelerate the rate of losses. Leverage tends to magnify, sometimes significantly, the effect of any increase or decrease in a Fund’s
exposure to an asset or class of assets and may cause a Fund's NAV per share to be volatile. The use of leverage may cause a Fund to liquidate portfolio
positions when it may not be advantageous to do so to satisfy its cbligations or to meet any required asset segregation reguirements. In addition, the costs
that a Fund pays to engage in these practices are additional costs borne by a Fund and could reduce or eliminate any net investment profits. There can be no
assurance that a Fund’s use of leverage will be successful. A Fund may experience leverage risk in connection with investments in derivatives because its
investments in derivatives may be purchased with a fraction of the assets that would be needed to purchase the securities directly, so that the remainder of
the assets may be invested in other investments. Such investments may have the effect of leveraging a Fund because a Fund may experience gains or losses
not only on its investments in derivatives, but also on the investments purchased with the remainder of the assets. If the value of a Fund’s investments in
derivatives is increasing, this could be offset by declining values of a Fund’s other investments. Conversely, it is possible that the rise in the value of a Fund’s
non-derivative investments could be offset by a decline in the value of a Fund’s investments in derivatives. In either scenario, a Fund may experience losses. In
a market where the value of a Fund’s investments in derivatives is declining and the value of its other investments is declining, a Fund may experience
substantial losses.

Liquidity Risk

A Fund is susceptible to the risk that certain investments held by a Fund may have limited marketability, be subject to restrictions on sale, be difficult or
impossible to purchase or sell at favorable times or prices, or become less liquid in response to market developments or adverse credit events that may affect
issuers or guarantors of a security. Market prices for such instruments may be volatile. When there is little or no active trading market for specific types of
securities, it can become more difficult to purchase or sell the securities at or near their perceived value. As a result, a Fund may have to lower the price on
certain securities that it is trying to sell, sell other securities instead or forgo an investment opportunity, any of which could have a negative effect on Fund
management or performance. An inability to sell a portfolio position can adversely affect a Fund’s NAV or prevent a Fund from being able to take advantage
of other investment opportunities. A Fund could lose money if it is unable to dispose of an investment at a time that is most beneficial to a Fund. Unexpected
redemptions or redemptions by a few large investors in a Fund may force a Fund to sell certain investments at unfavorable prices to meet redemption requests
or other cash needs and may have a significant adverse effect on a Fund’s NAV per share and remaining Fund shareholders. This could negatively affect a
Fund’s ability to buy or sell debt securities and increase the related volatility and trading costs. A Fund may lose money if it is forced to sell certain investments
at unfavorable prices to meet redemption requests or other cash needs. For example, liquidity risk may be magnified in rising interest rate environments due
to higher than normal redemption rates. Judgment plays a greater role in pricing illiquid investments than in investments with more active markets.
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Loan Interests Risk

In making investments in loans that are made by banks or other financial intermediaries to borrowers, a Fund will depend primarily on the creditworthiness of
the borrower for payment of principal and interest, and will also rely on the financial institution to make principal and interest payments to a Fund once it
receives payment on the underlying loan or to pursue appropriate remedies against a borrower in the event that the borrower defaults, which may expose

a Fund to the credit risk of both the financial institution that made the loan and the underlying borrower. The market for bank loans may not be highly liquid,
and a Fund may have difficulty selling them. Unlike publicly traded common stocks which trade on national exchanges, there is no central place or exchange
for loans, including bank loans and senior loans, to trade. Loans trade in an over-the-counter market, and confirmation and settlement, which are effected
through standardized procedures and documentation, may take significantly longer than seven days to complete. Extended trade settlement periods may, in
unusual market conditions with a high volume of shareholder redemptions, present a risk to shareholders regarding a Fund’s ability to pay redemption
proceeds within the allowable time periods stated in its prospectus. The secondary market for floating rate loans also may be subject to irregular trading
activity and wide bid/ask spreads. The lack of an active trading market for certain loans may impair the ability of a Fund to sell its loan interests at a time when
it may otherwise be desirable to do so or may require a Fund to sell them at prices that are less than what a Fund regards as their fair market value, which
would cause a material decline in a Fund’s NAV and may make it difficult to value such loans. Accordingly, loan interests may at times be illiquid. Restrictions
on transfers in loan agreements, a lack of publicly available information and other factors may make bank loans more difficult to sell at an advantageous time
or price than other types of securities or instruments. There may be less readily available information about loans. Interests in leans made to finance highly
leveraged companies or transactions, such as corporate acquisitions, may be especially vulnerable to adverse changes in economic or market

conditions. Interests in secured loans have the benefit of collateral and, typically, of restrictive covenants limiting the ability of the borrower to further
encumber its assets. There is a risk that the value of any collateral securing a loan in which a Fund has an interest may decline and that the collateral may not
be sufficient to cover the amount owed on the loan. In most loan agreements there is no formal requirement to pledge additional collateral. In the event the
borrower defaults, a Fund’s access to the collateral may be limited or delayed by bankruptcy or other insolvency laws. Further, in the event of a default,
second lien secured loans will generally be paid only if the value of the collateral exceeds the amount of the borrower’s obligations to the first lien secured
lenders, and the remaining collateral may not be sufficient to cover the full amount owed on the loan in which a Fund has an interest. In addition, if a secured
loan is foreclosed, a Fund would likely bear the costs and liabilities associated with owning and disposing of the collateral. The collateral may be difficult to sell
and a Fund would bear the risk that the collateral may decline in value while a Fund is holding it. A Fund may acquire a loan interest by obtaining an
assignment of all or a portion of the interests in a particular loan that are held by an original lender or a prior assignee. As an assignee, a Fund normally will
succeed to all rights and obligations of its assignor with respect to the portion of the loan that is being assigned. However, the rights and obligations acquired
by the purchaser of a loan assignment may differ from, and be more limited than, those held by the original lenders or the assignor. Alternatively, a Fund may
acquire a participation interest in a loan that is held by another party. When a Fund’s loan interest is a participation, a Fund may have less control over the
exercise of remedies than the party selling the participation interest, and it normally would not have any direct rights against the borrower. As a participant,

a Fund also would be subject to the risk that the party selling the participation interest would not remit a Fund’s pro rata share of loan payments to a Fund. It
may be difficult for a Fund to obtain an accurate picture of a lending bank’s financial condition. Loan interests may not be considered "securities,” and
purchasers, such as a Fund, therefore may not be entitled to rely on the anti-fraud protections of the federal securities laws. A Fund also may be in possession
of material non-public information about a borrower as a result of its ownership of a loan instrument of such borrower. Because of prohibitions on trading in
securities of issuers while in possession of such information, a Fund might be unable to enter into a transaction in a security of that borrower when it would
otherwise be advantageous to do so. Any steps taken to ensure that a Fund does not receive material non-public information about a security may have the
effect of causing a Fund to have less infarmation than other investors about certain interests in which it seeks to invest.

Market Risk

A Fund is subject to the risk that the securities markets will move down, sometimes rapidly and unpredictably, based on overall economic conditions and
other factors, which may negatively affect a Fund's performance. Equity securities generally have greater price volatility than fixed income securities, although
under certain market conditions fixed income securities may have comparable or greater price volatility. During a general downturn in the securities markets,
multiple asset classes may decline in value simultaneously. In some cases, traditional market participants have been less willing to make a market in some
types of debt instruments, which has affected the liquidity of those instruments. During times of market turmoil, investors tend to look to the safety of
securities issued or backed by the U.S. Treasury, causing the prices of these securities to rise and the yields to decline. Reduced liquidity in fixed income and
credit markets may negatively affect many issuers worldwide. Prices in many financial markets have increased significantly over the last decade, but there have
also been periods of adverse market and financial developments and cyclical change during that timeframe, which have resulted in unusually high levels of
volatility in domestic and foreign financial markets that has caused losses for investors and may occur again in the future, particularly it markets enter a period
of uncertainty or economic weakness. Periods of unusually high volatility in the financial markets and restrictive credit conditions, sometimes limited to a
particular sector or geographic region, continue to recur. The value of a security may decline due to adverse issuer-specific conditions or general market
conditions unrelated to a particular issuer, such as real or perceived adverse geopolitical, regulatory, market, economic or other developments that may cause
broad changes in market value, changes in the general outlock for corporate earnings, changes in interest or currency rates, lack of liquidity in the markets,
public perceptions concerning these developments or adverse market sentiment generally. The value of a security may also decline due to factors that affect a
particular industry or industries, such as tariffs, labor shortages or increased production costs and competitive conditions within an industry. Changes in the
financial condition of a single issuer or market segment also can impact the market as a whole.

Geopolitical and other events, including war, terrorism, economic uncertainty, trade disputes, pandemics, public health crises, natural disasters and related
events have led, and in the future may continue to lead, to instability in world economies and markets generally and reduced liquidity in equity, credit and
fixed-income markets, which may disrupt economies and markets and adversely affect the value of your investment. Such market disruptions have caused,
and may continue to cause, broad changes in market value, negative public perceptions concerning these developments, a reduction in the willingness and
ability of some lenders to extend credit, difficulties for some borrowers in obtaining financing on attractive terms, if at all, and adverse investor sentiment or
publicity. Changes in value may be temporary or may last for extended periods. Adverse market events may also lead to increased shareholder redemptions,
which could cause a Fund to experience a loss or difficulty in selling investments to meet redemption requests by shareholders and may increase a Fund’s
portfolio turnover, which will increase the costs that a Fund incurs and lower a Fund's performance. Even when securities markets perform well, there is no
assurance that the investments held by a Fund will increase in value along with the broader market.

Policy changes by the U.S. government and/or Federal Reserve and political events within the U.S. and abroad, such as the U.S. presidential election, the U.S.
government’s inability at times to agree on a long-term budget and deficit reduction plan, the threat of a federal government shutdown and threats not to
increase the federal government’s debt limit, may affect investor and consumer confidence and may adversely impact financial markets and the broader
economy, perhaps suddenly and to a significant degree. The severity or duration of adverse economic conditions may also be affected by policy changes made
by governments or quasi-governmental organizations. Global economies and financial markets are becoming increasingly interconnected, which increases the
possibility of many markets being affected by events in a single country or events affecting a single or small number of issuers.
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Markets and market participants are increasingly reliant upon both publicly available and proprietary information data systems. Data imprecision, software or
other technology malfunctions, programming inaccuracies, unauthorized use or access, and similar circumstances may impair the performance of these
systems and may have an adverse impact upon a single issuer, a group of issuers, or the market at large. In certain cases, an exchange or market may close or
issue trading halts on either specific securities or even the entire market, which may result in a Fund being, among other things, unable to buy or sell certain
securities or financial instruments or accurately price its investments. These fluctuations in securities prices could be a sustained trend or a drastic movement.
The financial markets generally move in cycles, with periods of rising prices followed by periods of declining prices. The value of your investment may reflect
these fluctuations.

= Recent Market Events. An outbreak of infectious respiratory illness caused by a novel coronavirus, known as COVID-19, was first detected in China in
December 2019 and has subsequently spread globally. The impact of the outbreak has been rapidly evolving, and the transmission of COVID-19 and efforts
to contain its spread have resulted, and may continue to result, in significant disruptions to business operations, supply chains and customer activity,
widespread business closures and layoffs, travel restrictions, closed international, national and local borders, enhanced health screenings at ports of entry
and elsewhere, prolonged quarantines and stay-at-home orders, disruption of and delays in healthcare service preparation and delivery, service and event
cancellations, reductions and other changes, and lower consumer demand, as well as general concern and uncertainty that has negatively affected the
global economy. Markets generally have also been adversely impacted by reduced demand for oil and other energy commodities as a result of the
slowdown in economic activity resulting from the spread of COVID-19 and by price competition among key oil producing companies. Public health crises
caused by the COVID-19 outbreak may exacerbate other pre-existing political, social and economic risks in certain countries or globally. The duration of the
COVID-19 outbreak and its effects cannot be determined with certainty and further developments could result in additional disruptions and uncertainty.
These impacts have caused significant volatility in global financial markets, which have caused and may continue to cause losses for investors. The impact of
the COVID-19 pandemic may last for an extended period of time and may result in a sustained economic downturn or recession.

The U.S. Federal Reserve has taken numerous measures to address the economic impact of the COVID-19 pandemic, such as the reduction of the federal
funds target rate and the introduction of several credit and liquidity facilities, and the U.S. federal government has taken steps to stimulate the U.S.
economy, including adopting stimulus packages targeted at large parts of the economy. The ultimate effects of these and other efforts that may be taken
may not be known for some time, and it is not known whether and to what extent they will be successful. In addition, COVID-19 has caused and may
continue to cause employees and vendors at various businesses, including the Manager and other service providers, to work at external locations, and could
cause extensive medical absences. Not all events that could affect the business of the Manager, or other service providers can be determined and addressed
in advance. The impact of COVID-19 and other infectious illness outbreaks that may arise in the future, could adversely affect the economies of many
nations or the entire global economy, individual issuers and capital markets in ways that cannot necessarily be foreseen. Deteriorating economic
fundamentals may in turn increase the risk of default or insolvency of particular issuers, negatively impact market value, increase market volatility, cause
credit spreads to widen, and reduce liquidity. The impact of infectious illnesses in emerging market countries may be greater due to generally less
established healthcare systems.

The Federal Reserve has spent hundreds of billions of dollars to keep credit flowing through short-term money markets. The Federal Reserve has signaled
that it plans to maintain its interventions at an elevated level. Amid the Federal Reserve’s ongoing efforts, concerns about the markets’ dependence on the
Federal Reserve’s provision of liquidity have grown. The U.S. government has reduced the federal corporate income tax rate, and future legislative,
regulatory and policy changes may result in more restrictions on international trade, less stringent prudential requlation of certain players in the financial
markets, and significant new investments in infrastructure and national defense. Markets may react strongly to expectations about the changes in these
policies, which could increase volatility, especially if the market's expectations for changes in government policies are not barne out. High public debt in the
U.S. and other countries creates ongoing systemic and market risks and policymaking uncertainty.

A rise in protectionist trade policies, slowing global economic growth, risks associated with the United Kingdom's departure from the European Union on
January 31, 2020, commonly referred to as "Brexit,” and a trade agreement between the United Kingdom and the European Union, the risks associated
with ongoing trade negotiations with China, the possibility of changes to some international trade agreements, tensions or open conflict between nations,
or political or economic dysfunction within some nations that are global economic powers or major producers of oil could affect the economies of many
nations, including the United States, in ways that cannot necessarily be foreseen at the present time. Interest rates have been unusually low in recent years
in the U.S. and abroad and are currently at historic lows. The impact of Brexit is not yet known, as the transition period currently is scheduled to end
December 31, 2020. The United Kingdom and the European Union announced that they have reached a trade agreement. However, the agreement has yet
to be approved by applicable United Kingdom and European Union governmental bodies. The outcome of Brexit may cause increased volatility and have a
significant adverse impact on world financial markets, other international trade agreements, and the United Kingdom and European economies, as well as
the broader global economy for some time, which could significantly adversely affect the value of a Fund’s investments in the United Kingdom and Europe.

Economists and others have expressed increasing concern about the potential effects of global climate change on property and security values. Impacts
from climate change may include significant risks to global financial assets and economic growth. A rise in sea levels, an increase in powerful windstorms
and/or a climate-driven increase in sea levels or flooding could cause coastal properties to lose value or become unmarketable altogether. Certain issuers,
industries and regions may be adversely affected by the impacts of climate change, including on the demand for and the development of goods and
services and related production costs, and the impacts of legislation, regulation and international accords related to climate change, as well as any indirect
consequences of regulation or business trends driven by climate change. Regulatory changes and divestment movements tied to concerns about climate
change could adversely affect the value of certain land and the viability of industries whose activities or products are seen as accelerating climate change.
These losses could adversely affect, among others, corporate issuers and mortgage lenders, the value of mortgage-backed securities, the bonds of
municipalities that depend on tax or other revenues and tourist dollars generated by affected properties, and insurers of the property and/or of corporate,
municipal or mortgage-backed securities.

Market Timing Risk

A Fund that invests in high yield and foreign securities or has exposure to foreign securities through the derivatives it holds, is particularly subject to the risk of
market timing activities. Frequent trading by Fund shareholders poses risks to other shareholders in that Fund, including (i) the dilution of a Fund’s NAV, (ii) an
increase in a Fund's expenses, and (jii) interference with the portfolio manager’s ability to execute efficient investment strategies. Because of the types of
specific securities in which a Fund may invest, it could be subject to the risk of market timing activities by shareholders. Some examples of these types of
securities are high yield and foreign securities. The limited trading activity of some high yield securities may result in market prices that do not reflect the true
market value of these securities. If a Fund trades foreign securities, it generally prices these foreign securities using their closing prices from the foreign
markets in which they trade, which typically is prior to a Fund’s calculation of its NAV. These prices may be affected by events that occur after the close of a
foreign market but before a Fund prices its shares. In such instances, a Fund may fair value high yield and foreign securities. However, some investors may
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engage in frequent short-term trading in a Fund to take advantage of any price differentials that may be reflected in the NAV of a Fund's shares. While the
Manager monitors trading in a Fund, there is no guarantee that it can detect all market timing activities.

Micro-Capitalization Companies Risk

Micro-capitalization companies are subject to substantially greater risks of loss and price fluctuations because their earnings and revenues tend to be less
predictable. In addition, some companies may experience significant losses. Since micro-capitalization companies may not have an operating history, product
lines, or financial resources, their share prices also tend to be more volatile and their markets less liquid than companies with larger market capitalizations, and
they can be sensitive to expected changes in interest rates, borrowing costs and earnings. The shares of micro-capitalization companies tend to trade less
frequently than those of larger, more established companies, which can adversely affect the pricing of these securities and the future ability to sell these
securities. Micro-capitalization companies face greater risk of business failure, which could increase the volatility of a Fund's portfolio.

Mid-Capitalization Companies Risk

Investments in mid-capitalization companies generally involve greater risks and the possibility of greater price volatility than investments in larger, more
established companies. Mid-capitalization companies often have narrower commercial markets and more limited operating history, product lines, and
managerial and financial resources than larger, more established companies. As a result, performance can be more volatile and they may face greater risk of
business failure, which could increase the volatility of a Fund’s portfolio. Generally, the smaller the company size, the greater these risks. Additionally,
mid-capitalization companies may have less market liquidity than large capitalization companies, and they can be sensitive to changes in interest rates,
borrowing costs and earnings.

Model and Data Risk

Models and data are used to screen potential investments for a Fund. When maodels or data prove to be incorrect or incomplete, any decisions made in
reliance thereon expose a Fund to potential risks. Securities selected using models or data can react differently to issuer, political, market, and economic
developments than the market as a whole or securities selected using only fundamental analysis, which could adversely affect value. Some of the models used
by an applicable sub-advisor are predictive in nature. The use of predictive models has inherent risks. Because predictive models are usually constructed based
on historical data supplied by third parties, the success of relying on such models may depend heavily on the accuracy and reliability of the supplied historical
data. Data for some companies, particularly non-U.5. companies, may be less available and/or less current than data for other companies. In addition, factors
that affect a security’s value can change over time and these changes may not be reflected in the quantitative model. There can be no assurance that the
models are complete, accurate, or representative of future market cycles, nor that they will always be beneficial to a Fund if they are accurate. Additionally,
programs may become outdated or experience malfunctions which may not be identified by a sub-advisor and therefore may also result in losses to a Fund. A
sub-advisor's security selection can be adversely affected if it relies on erroneous or outdated data, and there is a risk that the finished model may contain
errors, one or more of which would adversely affect a Fund’s performance. These models may negatively affect Fund performance for various other reasons,
including human judgment, inaccuracy of historical data and non-gquantitative factors (such as market or trading system dysfunctions, investor fear or
overreaction).The data used to build the model is extremely complex and involves financial, economic, econometric and statistical theories which are then
translated into computer code to create the applicable program. Human judgment plays a role in building, utilizing, testing and modifying the financial
algorithms and formulas used in these models. Additionally, the data, which is typically supplied by third parties, can be imprecise or become stale due to new
events or changing circumstances. Market performance can be affected by non-quantitative factors (for example, investor fear, over-reaction or other
emotional considerations) that are not easily integrated into modeling programs. There may also be errors in the code for the models or issues relating to the
computer systems used to screen securities.

Municipal Securities Risk

Municipal securities could be affected by adverse political and legislative changes. Changes in the financial condition of a municipality may affect the ability of
a municipal issuer to make interest and principal payments on a security as they become due. Changes in interest rates and market conditions may directly
impact the liquidity and valuation of municipal securities, which may affect the yield and value of a Fund’s municipal securities investments. A downgrade in
the issuer’s or security’s credit rating can reduce the market value of the security. At times, municipal issuers have defaulted on obligations or commenced
insolvency proceedings. Financial difficulties of municipal issuers may continue or get worse in the future.

Other Investment Companies Risk

To the extent that a Fund invests in shares of other registered investment companies, a Fund will indirectly bear the fees and expenses, including, for example,
advisory and administrative fees, charged by those investment companies in addition to a Fund’s direct fees and expenses. If a Fund invests in other
investment companies, a Fund may receive distributions of taxable gains from portfolio transactions by that investment company and may recognize taxable
gains from transactions in shares of that investment company, which could be taxable to a Fund's shareholders when distributed to them. A Fund must rely on
the investment company in which it invests to achieve its investment objective. If the investment company fails to achieve its investment objective, the value of
a Fund's investment may decline, adversely affecting a Fund's perfarmance. To the extent a Fund invests in other investment companies that invest in equity
securities, fixed income securities and/or foreign securities, or that track an index, a Fund is subject to the risks associated with the underlying investments
held by the investment company or the index fluctuations to which the investment company is subject. A Fund will be subject to the risks associated with
investments in those companies, including but not limited to the following:

= ETFs. Because ETFs are listed on an exchange, they may be subject to the following risks that do not apply to conventional funds: (1) the market price of an
ETFs shares may trade at a discount or premium to its NAV; (2) an active trading market for an ETF's shares may not develop or be maintained; or (3)
trading of an ETFs shares may be halted if the listing exchange’s officials deem such action appropriate, the shares are delisted from the exchange, or the
activation of market-wide “circuit breakers” (which are tied to large decreases in stock prices) halts stock trading generally. An ETF that tracks an index may
not precisely replicate the returns of that index, and may not be permitted to sell poorly performing stocks that are included in its index. An
actively-managed ETFs performance will reflect its adviser's ability to make investment decisions that are suited to achieving the ETF's investment objectives.
Money Market Funds. Investments in money market funds are subject to interest rate risk, credit risk, and market risk. Although a money market fund seeks
to preserve the value of a fund’s investment at $1.00 per share, at times, the share price of money market funds may fall below the $1.00 share price,
especially during periods of high redemption pressures, illiquid markets, and/or significant market volatility. Extremely low or negative interest rates may
become more prevalent, which could make it difficult for a money market fund to maintain a stable $1.00 per share net asset value without financial
support from its sponsor or other persons.

Prepayment and Extension Risk

When interest rates fall, borrowers will generally repay the loans that underlie certain debt securities, especially mortgage-related and other types of asset
backed securities, more quickly than expected, causing the issuer of the security to repay the principal prior to the security’s expected maturity date. A Fund
may need to reinvest the proceeds at a lower interest rate, reducing its income. Securities subject to prepayment risk generally offer less potential for gains
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when prevailing interest rates fall. If a Fund buys those securities at a premium, accelerated prepayments on those securities could cause a Fund to lose a
portion of its principal investment. The impact of prepayments on the price of a security may be difficult to predict and may increase the security’s price
volatility. Variable and floating rate securities may be less sensitive to prepayment risk. Extension risk is the risk that a decrease in prepayments may, as a result
of higher interest rates or other factors, result in the extension of a security’s effective maturity, heighten interest rate risk and increase the potential for a
decline in its price.

Redemption Risk

A Fund may experience periods of heavy redemptions that could cause a Fund to sell assets at inopportune times or at a loss or a depressed value.
Redemption risk is greater to the extent that one or more investors or intermediaries control a large percentage of investments in a Fund, have short
investment horizons, or have unpredictable cash flow needs. The risk of loss is also greater if redemption requests are frequent, occur in times of overall
market turmoil or declining prices for the securities sold, or when the securities a Fund wishes to sell are illiquid. Heavy redemptions, whether by a few large
investors or many smaller investors, could hurt a Fund’s performance. The ability or willingness of dealers and other institutional investors to buy or hold fixed
income securities or otherwise to “make a market” in debt securities has also been reduced. These factors, along with an inability to find a ready buyer, or
legal restrictions on a security’s resale, may result in decreased liquidity and increased volatility in the fixed income markets, and heightened redemption risk.
Certain securities that were liquid when purchased may later become illiquid, particularly in times of overall economic distress. During periods of heavy
redemptions, a Fund may borrow funds through the interfund credit facility, or from a bank line of credit, which may increase costs. Redemption risk is
heightened if a Fund invests in emerging market securities, which are generally less liquid than the securities of U.S. and other developed markets. The sale of
assets to meet redemption requests may create net capital gains or losses, which could cause a Fund to have to distribute substantial capital gains.

Reliance on Corporate Management and Financial Reporting Risk

A sub-advisor may select investments for a Fund in part on the basis of information and data made directly available to a sub-advisor by the issuers of
securities or through sources other than the issuers such as collateral pool servicers. A sub-advisor is dependent upon the integrity of the management of
these issuers and of such servicers and the financial and collateral performance reporting processes in general. Recent events have demonstrated the material
losses which investors, such as a Fund, can incur as a result of corporate mismanagement, fraud and accounting irregularities.

Restricted Securities Risk

Securities not registered in the U.S. under the Securities Act of 1933, as amended (the "Securities Act”), or in non-U.S. markets pursuant to similar
regulations, including "Section 4(a)(2)” securities and “Rule 144A" securities, are restricted as to their resale. Such securities may not be listed on an
exchange and may have no active trading market. The prices of these securities may be more difficult to determine than publicly traded securities and these
securities may involve heightened risk as compared to investments in securities of publicly traded companies. They may be more difficult to purchase or sell at
an advantageous time or price because such securities may not be readily marketable in broad public markets, or may have to be held for a certain time
period before they can be resold. A Fund may not be able to sell a restricted security when a sub-advisor considers it desirable to do so and/or may have to sell
the security at a lower price than a Fund believes is its fair market value. A restricted security that was liquid at the time of purchase may subsequently
become illiquid. In addition, transaction costs may be higher for restricted securities and a Fund may receive only limited information regarding the issuer of a
restricted security. A Fund may have to bear the expense of registering restricted securities for resale and the risk of substantial delays in effecting the
registration. If, during such a delay, adverse market conditions were to develop, a Fund might obtain a less favorable price than prevailed at the time it
decided 1o seek registration of the security.

Sector Risk

Sector risk is the risk associated with a Fund holding a significant amount of investments in similar businesses, which would be similarly affected by particular
economic or market events that may, in certain circumstances, cause the value of the equity and debt securities of companies in a particular sector of the
market to change. To the extent a Fund has substantial holdings within a particular sector, the risks to a Fund associated with that sector increase. In addition,
when a Fund focuses its investments in certain sectors of the economy, its performance may be driven largely by sector performance and could fluctuate more
widely than if a Fund were invested more evenly across sectors. Individual sectors may be more volatile, and may perform differently, than the broader market.
The businesses that constitute a sector may all react the same way to economic, political or regulatory events. A Fund’s performance could also be affected if
the sectors do not perform as expected. The lack of exposure to one or more sectors may adversely affect performance. As 3 Fund’s portfolio changes over
time, a Fund's exposure to a particular sector may become higher or lower.

= Consumer Staples Sector Risk. The consumer staples sector generally consists of companies whose primary lines of business are food, beverage and other
household items. This sector can be affected by, among other things, changes in price and availability of underlying commaodities, changes in energy prices
and global economic conditions. Unlike the consumer discretionary sector, companies in the consumer staples sector have historically been characterized as
non-cyclical in nature and therefore less volatile in times of change. Companies in the consumer staples sector are subject to government regulation
affecting the permissibility of using various food additives and production methods, which could affect company profitability. Tobacco companies may be
adversely affected by the adoption of proposed legislation or requlation and/or by litigation. Also, the success of food and soft drinks may be strongly
affected by social trends, marketing campaigns and other factors affecting supply and demand.

Secured, Partially Secured and Unsecured Obligation Risk

Debt obligations may be secured, partially secured or unsecured. Debt obligations that are secured with specific collateral of the borrowing company provide
the holder with a claim on that collateral in the event that the borrower does not pay scheduled interest or principal that is senior to that held by any
unsecured creditors, subordinated debt holders and stockholders of the borrower. Obligations that are fully secured offer a Fund maore protection than a
partially secured or unsecured obligation in the event of such non-payment of scheduled interest or principal.

Interests in secured obligations have the benefit of collateral and, typically, of restrictive covenants limiting the ability of the borrower to further encumber its
assets. However, there is no assurance that the liquidation of collateral from a secured obligation would satisfy the borrower’s obligation, or that the collateral
can be liquidated. Furthermore, there is a risk that the value of any collateral securing an obligation in which a Fund has an interest may decline and that the
collateral may not be sufficient to cover the amount owed on the obligation. In most loan agreements there is no formal requirement to pledge additional
collateral. In the event the borrower defaults, a Fund’s access to the collateral may be limited or delayed by bankruptcy or other insolvency laws. In addition,
the collateral securing the obligation may not be recognized for a variety of reasons, including the failure to make required filings by lenders, trustees or other
responsible parties and, as a result, a Fund may not have priority over other creditors as anticipated. Further, in the event of a default, second lien secured
loans will generally be paid only if the value of the collateral exceeds the amount of the borrower's obligations to the first lien secured lenders, and the
remaining collateral may not be sufficient to cover the full amount owed on the loan in which a Fund has an interest. In addition, if a secured loan is
foreclosed, a Fund would likely bear the costs and liabilities associated with owning and disposing of the collateral. The collateral may be difficult to sell and

a Fund would bear the risk that the collateral may decline in value while a Fund is holding it.
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If an obligation in which a Fund invests is foreclosed, a Fund could become owner, in whale or in part, of any collateral, which could include, among other
assets, real estate or other real or personal property, and as a creditor would likely bear its pro rata costs and liabilities associated with owning and holding or
disposing of the collateral. The collateral may be difficult to sell, and a Fund would bear the risk that the collateral may decline in value while a Fund is holding
it.

Some obligations in which a Fund may invest are only partially-secured or are unsecured. Unsecured debt, including senior unsecured and subordinated debt,
will not be secured by any collateral and will be effectively subordinated to a borrower's secured indebtedness (to the extent of the collateral securing such
indebtedness). With respect to unsecured obligations, a Fund lacks any collateral on which to foreclose to satisfy its claim in whole or in part. Such
instruments generally have greater price volatility than that of fully secured holdings and may be less liquid. There is a possibility that originators will not be
able to sell participations in unsecured bank loans. Because loan participations typically represent direct participation, together with other parties, in a loan to
a corporate borrower, through which a Fund would become a part lender, difficulty on the part of originators in selling participations could limit the number
of parties participating and create greater credit risk exposure for the holders of such loans.

Securities Lending Risk

A Fund may lend its portfolio securities to brokers, dealers and financial institutions in order to obtain additional income. Borrowers of a Fund’s securities
provide collateral either in the form of cash, which a Fund reinvests in securities or in the form of non-cash collateral consisting of securities issued or
guaranteed by the U.S. government or one of its agencies or instrumentalities. A Fund will be responsible for the risks associated with the investment of cash
collateral, including any collateral invested in an affiliated money market fund. A Fund may lose money on its investment of cash collateral or may fail to earn
sufficient income on its investment to cover its payment to the borrower of a pre-negotiated fee or “rebate” for the use of that cash collateral in connection
with the loan. A Fund could also lose money due to a decline in the value of non-cash collateral. In addition, delays may occur in the recovery of securities
from borrowers, which could interfere with a Fund’s ability to vote proxies or to settle transactions or could result in increased costs. Moreover, if the borrower
becomes subject to insolvency or similar proceedings, a Fund could incur delays in its ability to enforce its rights in its collateral. There also is a risk that a
borrower may default on its obligation to return loaned securities at a time when the value of a Fund’s collateral is inadequate. Although a Fund's securities
lending agent may indemnify a Fund against that risk, it is also possible that the securities lending agent will be unable to satisfy its indemnification
obligations. In any case in which the loaned securities are not returned to a Fund before an ex-dividend date, whether or not due to a default by the
borrower, the payment in lieu of the dividend that a Fund receives from the securities’ borrower would not be treated as a dividend for federal income tax
purposes and thus would not qualify for treatment as “qualified dividend income” (as described under "Distributions and Taxes — Taxes" below).

Securities Selection Risk

Securities selected by a sub-advisor or the Manager for a Fund may decline substantially in value or may not perform to expectations. The portfolio managers’
judgments about the attractiveness, value and anticipated price movements of a particular asset class or individual security may be incorrect, and there is no
guarantee that individual securities will perform as anticipated. The value of an individual security can be more or less volatile than the market as a whole or
a Fund’s relative value approach may fail to produce the intended results. The portfolio managers’ assessment of relative value may be wrong or even if the
assessment of relative value is correct, it may take a long period of time before the price and intrinsic value converge. It may not be possible to predict, or to
hedge against, a widening in the yield spread of the securities selected by a sub-advisor. This could result in a Fund’s underperformance compared to other
funds with similar investment objectives.

Segregated Assets Risk

In connection with certain transactions that may give rise to future payment obligations, a Fund may be required to maintain a segregated amount of, or
otherwise earmark, cash or liquid securities to cover the position. Segregated or earmarked securities cannot be sold while the position or transaction they are
covering is outstanding, unless they are replaced with other securities of equal value. There is the possibility that the segregation or earmarking of a large
percentage of a Fund's assets may, in some circumstances, limit a Fund's ability to take advantage of investment opportunities or meet redemption requests.
In addition, the need to segregate cash or other liquid securities could limit a Fund’s ability to pursue other opportunities as they arise.

Small Capitalization Companies Risk

Investments in small capitalization companies generally involve greater risks and the possibility of greater price volatility than investments in larger
capitalization and more established companies. Small capitalization companies often have narrower commercial markets and more limited operating history,
product lines, and managerial and financial resources than larger, more established companies. As a result, performance of small capitalization companies can
be more volatile and these companies may face greater risk of business failure, which could increase the volatility of a Fund's portfolio. Generally, the smaller
the company size, the greater these risks. Additionally, small capitalization companies may have less market liquidity than larger capitalization companies, and
they can be sensitive to changes in interest rates, borrowing costs and earnings. Generally, the smaller the company size, the greater these risks.

Small Fund Risk

Like other smaller funds, large inflows and outflows may impact a Fund's market exposure for limited periods of time. This impact may be positive or negative,
depending on the direction of market movement during the affected period. Investment positions may also have a disproportionate impact, negative or
positive, on performance, and Fund performance may be more volatile than that of a larger fund. A Fund’s shareholder fees and annual fund operating
expenses also may be higher than those of a fund that has attracted sufficient assets to achieve investment and trading efficiencies. Shareholders of a Fund
may incur higher expenses if a Fund fails to attract sufficient assets 1o realize economies of scale. Investors in a Fund bear the risk that, without sufficient
assets, a Fund may not be successful in implementing its investment strategy or may not employ a successful investment strategy. If a Fund does not attract
sufficient assets, a Fund may not be viable, and any resulting liquidation could create elevated and negative transaction costs for a fund and adverse federal
income tax consequences for investors, as well as causing shareholders to incur expenses of liquidation.

Trust Preferred Securities Risk

Trust preferred securities are subject to market risk, interest rate risk and credit risk. Holders of the trust preferred securities have limited voting rights to
control the activities of the trust and no voting rights with respect to the parent company. The market value of trust preferred securities may be more volatile
than those of conventional debt securities. Trust preferred securities prices fluctuate for several reasons, including changes in the financial condition of an
issuer, investors’ perception of the financial condition of an issuer, or the general economic condition of the market for trust preferred securities. In addition,
trust preferred securities may be thinly traded and a Fund may not be able to dispose of them at a favorable price. Trust preferred securities may be issued in
reliance on Rule 144A under the Securities Act and subject to restrictions on resale. There can be no assurance as to the liquidity of trust preferred securities
and the ability of holders, such as a Fund, to sell their holdings.
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Unrated Securities Risk

Because a Fund may purchase securities that are not rated by any rating organization, a sub-advisor, after assessing their credit quality, may internally assign
ratings to certain of those securities, in categories of those similar to those of rating organizations. Investing in unrated securities involves the risk that

a sub-advisor may not accurately evaluate the security’s comparative credit rating. To the extent that a Fund invests in unrated securities, a Fund's success in
achieving its investment objective may depend more heavily on a sub-advisor's credit analysis than if a Fund invested exclusively in rated securities. Less public
information is typically available about unrated securities or issuers. Some unrated securities may not have an active trading market or may be difficult to
value, which means a Fund might have difficulty selling them promptly at an acceptable price. Unrated securities may also be subject to greater liquidity risk
and price volatility.

U.S. Government Securities and Government-Sponsored Enterprises Risk

A security backed by the U.S. Treasury or the full faith and credit of the United States is guaranteed only as to the timely payment of interest and principal
when held to maturity. The market prices for such securities are not guaranteed and will fluctuate. Additionally, circumstances could arise that would prevent
the payment of interest or principal. This could result in losses to a Fund. Investments in securities issued by government-sponsored enterprises are debt
obligations issued by agencies and instrumentalities of the U.S. government. These obligations vary in the level of support they receive from the U.5.
government. They may be: (i) supported by the full faith and credit of the U.S. Treasury, such as those of GNMA,; (ii) supported by the right of the issuer to
borrow from the U.S. Treasury, such as those of the Federal Home Loan Bank and the Federal Farm Credit Banks; (i) supported by the discretionary authority
of the U.S. government to purchase the agency obligations, such as those of Fannie Mae and Freddie Mac or (iv) supported only by the credit of the issuer,
such as those of the Federal Farm Credit Bureau. The U.S. government may choose not to provide financial support to U.S. government-sponsored agencies or
instrumentalities if it is not legally obligated to do so, in which case, if the issuer defaulted, to the extent a Fund holds securities of such issuer, it might not be
able to recover its investment from the U.S. government. U.S. government securities and securities of government-sponsored entities are also subject to credit
risk, interest rate risk and market risk. The rising U.S. national debt may lead to adverse impacts on the value of U.S. government securities due to potentially
higher costs for the U.S. government to obtain new financing.

Valuation Risk

This is the risk that a Fund has valued a security at a price different from the price at which it can be sold. This risk may be especially pronounced for
investments that may be illiquid or may become illiquid and for securities that trade in relatively thin markets and/or markets that experience extreme volatility.
A Fund’s ability to value its investments in an accurate and timely manner may be impacted by technological issues and/or errors by third party service
providers, such as pricing services or accounting agents. If market conditions make it difficult to value certain investments, SEC rules and applicable
accounting protocols may require a Fund to value these investments using more subjective methods, such as fair-value methodologies. Investors who purchase
or redeem Fund shares on days when a Fund is holding fairvalued securities may receive fewer or more shares, or lower or higher redemption proceeds, than
they would have received if a Fund had not fair-valued the securities or had used a different valuation methodology. The value of foreign securities, certain
fixed income securities and currencies, as applicable, may be materially affected by events after the close of the markets on which they are traded, but before
a Fund determines its NAV.

Value Stocks Risk

Investments in value stocks are subject to the risk that their intrinsic value may never be realized by the market or that their prices may decline. This may result
in the value stocks' prices remaining undervalued for extended periods of time. While a Fund's investments in value stocks seek to limit potential downside
price risk over time, value stock prices still may decline substantially. In addition, a Fund may produce more modest gains as a trade-off for this potentially
lower risk. Different investment styles tend to shift in and out of favor, depending on market conditions and investor sentiment. A Fund’s performance also
may be affected adversely if value stocks become unpopular with, or lose favor among, investars. A Fund’s value style could cause it to underperform funds
that use a growth or non-value approach to investing or have a broader investment style.

Variable and Floating Rate Securities Risk

The coupons on variable and floating rate securities in which a Fund may invest are not fixed and may fluctuate based upon changes in market rates. Variable
and floating rate securities are subject 1o interest rate risk and may fluctuate in value in response to interest rate changes if there is a delay between changes
in market interest rates and the interest reset date for the obligation, or for other reasons. As short-term interest rates decline, the coupons on variable and
floating rate securities typically decrease. Alternatively, during periods of rising short-term interest rates, the coupons on variable and floating rate securities
typically increase. Changes in the coupons of variable and floating rate securities may lag behind changes in market rates or may have limits on the maximum
increases in the coupon rates. The value of variable and floating rate securities may decline if their coupons do not rise as much, or as quickly, as interest rates
in general. Conversely, variable and floating rate securities will not generally increase in value if interest rates decline. Variable and floating rate securities are
less effective than fixed rate securities at locking in a particular yield and may be subject to credit risk. Certain types of floating rate instruments may also be
subject to greater liquidity risk than other debt securities.

Volatility Risk

A Fund may have investments that appreciate or decrease significantly in value over short periods of time. This may cause a Fund’s NAV to experience
significant increases or declines in value over short periods of time. Volatility can disrupt historical or theoretical pricing relationships, causing what should
otherwise be comparatively low risk positions to incur losses. Because a Fund may use some derivatives that involve economic leverage, this economic
leverage will increase the volatility of a derivative instrument, as they may increase or decrease in value more guickly than the reference asset.

Additional Information About the Performance Benchmarks
The annual total return of each Fund is compared to one or more broad-based market index(es). Set forth below is additional information regarding the index
to which each Fund's performance is compared.

American Beacon SiM High Yield Opportunities Fund
The Fund’s performance is compared to the ICE BofA US High Yield Index.

= The ICE BofA U.S. High Yield Index (the "Index”) is a commonly used benchmark index for high yield composite bonds. It is administered by ICE Data
Services. The Index is a measure of the broad high yield market

American Beacon The London Company Income Equity Fund
The Fund’s performance is compared to the Russell 1000® Value Index.

= The Russell 1000® Value Index is a registered trademark of Frank Russell Company. The Russell 1000® Value Index measures the performance of the large
cap value segment of the U.S. equity universe.
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American Beacon Zebra Small Cap Equity Fund
The Fund’s performance is compared to the Russell 2000® Index and the Russell 2000® Value Index.

= The Russell 2000® Index is a registered trademark of Frank Russell Company. The Russell 2000 Index measures the performance of the small-cap segment
of the U.S. equity universe.

= The Russell 2000® Value Index is is a registered trademark of Frank Russell Company. The Russell 2000® Value Index measures the performance of Russell
2000 companies with lower price-to-book ratios and lower forecasted growth values.

Notices Regarding Index Data
Certain indices and index data included as a data reference are the property of ICE Data Indices, LLC ("ICE DATA™) and used under license. ICE DATA, ITS

AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED,
INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR HTNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING with regard to THE INDICES, INDEX
DATA AND ANY DATA INCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA, nor ITS AFFILIATES OR THEIR RESPECTIVE THIRD PARTY
PROVIDERS SHALL BE SUBIECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE
INDICES OR THE INDEX DATA OR ANY COMPONENT THEREOF. THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN "AS
IS™ BASIS AND YOUR USE IS AT YOUR OWN RISK. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DO NOT SPONSOR, ENDORSE,
OR RECOMMEND AMERICAN BEACON FUNDS, OR ANY OF ITS PRODUCTS OR SERVICES.

American Beacon Funds is not promoted, sponsored or endorsed by, nor in any way affiliated with the London Stock Exchange Group plc and its group
undertakings (collectively, the "LSE Group”). FTSE Russell is a trading name of certain of the LSE Group companies. LSE Group is not responsible for and has
not reviewed the American Beacon The London Company Income Equity Fund and American Beacon Zebra Small Cap Equity Fund nor any associated
literature or publications and LSE Group makes no representation or warranty, express or implied, as to their accuracy, or completeness, or otherwise.

All rights in the Russell 1000 Value Index, the Russell 2000 Index, and the Russell 2000 Value Index (the “Indexes”) vest in the relevant LSE Group company
which owns the Indexes. Russell 1000® and Russell 2000® are trademarks of the relevant LSE Group company and are used by any other LSE Group company
under license. The Indexes are calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. The LSE Group does not accept any
liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the Indexes or (b) investment in or operation of the Fund. The LSE
Group makes no claim, prediction, warranty or representation either as 1o the results to be obtained from a Fund or the suitability of the Indexes for the
purpose to which it is being put by the Manager.

Fund Management

The Manager

AMERICAN BEACON ADVISORS, INC. (the “Manager”) serves as the Manager and administrator of the Funds. The Manager, located at 220 East Las
Colinas Boulevard, Suite 1200, Irving, Texas 75039, is an indirect wholly-owned subsidiary of Resolute Investment Holdings, LLC, which is owned primarily by
Kelso Investment Associates VIII, L.P, KEP VI, LLC and Estancia Capital Partners L.P.

The Manager was organized in 1986 to provide investment management, advisory, and administrative services. The Manager is registered as an investment
adviser under the Advisers Act. The Manager is not registered as a CPO with respect to the Funds in reliance on the delayed compliance date provided by
No-Action Letter 12-38 of the Division of Swaps Dealer and Intermediary Oversight (“Division™) of the CFTC. Pursuant to this letter, the Manager is not
required to register as a CPO, or rely on an exemption from registration, until six months from the date the Division issues revised guidance on the application
of the calculation of the de minimis thresholds in the context of the CPO exclusion in CFTC Regulation 4.5. In addition, on behalf of the Funds, the Manager
has also filed a notice claiming the CFTC Regulation 4.5 exclusion from CPO registration under the Commeodity Exchange Act. The Manager is also exempt
from registration as a commodity trading advisor under CFTC Regulation 4.14(3)(8) with respect to the Funds.

For the fiscal year ended August 31, 2020, each Fund identified below paid aggregate management fees to the Manager and investment advisory fees to its
sub-advisor(s) as a percentage of each Fund's average daily net assets, net of waivers and recoupments of the management fees and sub-advisor fees, as
follows:

Fund Aggregate Management and Investment Advisory Fees
American Beacon SiM High Yield Opportunities 0.72%
American Beacon The London Company Income Equity 0.66%
American Beacon Zebra Small Cap Equity 0.74%

As compensation for services provided by the Manager in connection with securities lending activities conducted by a Fund, the lending Fund pays to the
Manager, with respect to cash collateral posted by borrowers, a fee of 10% of the net monthly interest income (the gross interest income earned by the
investment of cash collateral, less the amount paid to borrowers and related expenses) from such activities and, with respect to loan fees paid by borrowers
when a borrower posts collateral other than cash, a fee up to 10% of such loan fees. The SEC has granted exemptive relief that permits a Fund to invest cash
collateral received from securities lending transactions in shares of one or more private or registered investment companies managed by the Manager.

As of the date of this Prospectus, the American Beacon The London Company Income Equity Fund and the American Beacon Zebra Small Cap Equity Fund
intend to engage in securities lending activities, and the American Beacon SiM High Yield Opportunities Fund does not intend to engage in securities lending
activities.

A discussion of the Board's consideration and approval of the Management Agreement between the Funds and the Manager and the Investment Advisory
Agreements among the Trust, on behalf of the Funds, each sub-advisor and the Manager is available in the Funds” Annual Report for the fiscal year ended
August 31, 2020.

The Manager has contractually agreed to waive fees and/or reimburse expenses of the following Funds and share classes to the extent that Total Annual Fund
Operating Expenses exceed a percentage of that class’ average daily net assets (excluding taxes, interest, brokerage commissions, acquired fund fees and
expenses, securities lending fees, expenses associated with securities sold short, litigation, and other extracrdinary expenses) through December 31, 2021 as
follows:
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Contractual Expense Limitations

Investor
American Beacon Fund A Class C Class Y Class RS Class R6 Class Class
American Beacon SiM High Yield Opportunities Fund 1.07% 1.81% 0.75% 0.74% N/A 1.10%
American Beacon The London Company Income Equity Fund N/A N/A N/A N/A 0.71% N/A
American Beacon Zebra Small Cap Equity Fund 1.21% 2.02% 0.99% 0.89% N/A 1.27%

The contractual expense reimbursement can be changed or terminated only in the discretion and with the approval of a majority of a Fund's Board. The
Manager will itself waive fees and/or reimburse expenses of a Fund to maintain the contractual expense ratio caps for each class of shares or make
arrangements with other service providers to do so. The Manager may also, from time to time, voluntarily waive fees and/or reimburse expenses of a Fund.
The Board has approved a policy whereby the Manager may seek repayment for any contractual or voluntary fee waivers or expense reimbursements if
reimbursement to the Manager (a) occurs within three years from the date of the Manager’s waiver/reimbursement and (b) does not cause the Total Annual
Fund Operating Expenses of a class to exceed the lesser of the contractual percentage limit in effect at the time of the waiver/reimbursement or the time of
recoupment.

The Sub-Advisors

Set forth below is a brief description of the sub-advisors and the portfolio managers who are jointly and primarily responsible for the day-to-day management
of a Fund. The SAI provides additional information about the portfolio managers, including other accounts they manage, their ownership in the Funds they
manage and their compensation.

STRATEGIC INCOME MANAGEMENT, LLC (“SiM™), 1200 Westlake Ave N, Suite 713, Seattle, Washington 98109 was formed in October 2010 from certain
key high yield and asset allocation investment management personnel at Edge Asset Management (formerly WM Advisors). As of October 31, 2020 SiM had
assets under management totaling approximately $1.26 billion. SiM serves as sub-advisor to the American Beacon SiM High Yield Opportunities Fund.

Gary Pokrzywinski is the President and Lead Portfolio Manager for SiM. He managed the Principal High Yield Mutual Fund from its inception in April 1998
to May 2009. Before Co-Founding SiM in 2010, he was the ClO and a High Yield Portfolio Manager for Edge Asset Management (and its predecessor), an
affiliate of Principal Financial Group. He worked for Edge and its predecessor from 1992 to 2009. Prior, Mr. Pokrzywinski was an investment officer/portfolio
manager for Firstar Investment Services Co.

Brian Placzek is the Executive Vice President and Portfolio Manager for SiM. Prior to joining SiM in 2010, he worked from 1990 to 2010 for Edge Asset
Management (and its predecessor), an affiliate of Principal Global Investors as Head of Fixed Income/Research. Mr. Placzek has 30+ years of experience in
investment management and financial analysis. Prior to Edge, Mr. Placzek was a corporate bond analyst and trader at Washington Mutual Bank.

Ryan C. Larson, CFA, CAIA is a Portfolio Manager for the SilM High Yield Team. Mr. Larson is responsible for portfolio management, investment research and
analytics. He has 11 years of experience in investments. Prior to joining SiM in 2010, Mr. Larson was a research analyst at Caelum Capital, a Los Angeles based
equity long-short hedge fund, from 2009 to 2010. Mr. Larson earned the right to use the Chartered Financial Analyst designation in 2012 and is a member of
the CFA Society of Seattle. Mr. Larson is also a member of the Chartered Alternative Investment Analyst Association (CAIA). Mr. Larson graduated with honors
from Brown University with a bachelor’s degree in Commerce, Organizations and Entrepreneurship.

THE LONDON COMPANY OF VIRGINIA, LLC (“The London Company”), 1800 Bayberry Court, Suite 301, Richmond, VA 23226, is an investment advisory
firm founded in 1994 and is majority employee owned. As of October 31, 2020, The London Company had assets under management totaling approximately
$12.12 billion. The London Company serves as sub-advisor to the American Beacon The London Company Income Equity Fund.

Stephen M. Goddard CFA, Managing Principal, ClO and Lead Portfolio Manager, founded The London Company in 1994 and has served in this capacity
since founding the company. Previously, he held Senior Portfolio Management positions at CFB Advisory and Flippin, Bruce & Porter. He has over 25 years of
investment experience.

Jonathan T. Moody CFA, Principal and Portfolio Manager, joined The London Company in 2002. He has served as a Portfolio Manager since 2002 and has
been a Principal since 2010. Previously, he founded Primary Research Group.

J. Brian Campbell CFA, Portfolio Manager. He has served as Portfolio Manager since he joined The London Company in 2010. Prior 1o joining The London
Company, he was a Portfolio Manager and the Director of Research at Hilliard Lyons Capital Management from 2004 to 2010.

Mark E. DeVaul CFA, CPA, Portfolio Manager. He has served as Portfolio Manager since he joined The London Company in 2011. Previously he served as
Portfolio Manager at Beacon Capital Management from 2010 to 2011 and Equity Research Analyst at Nuveen Investments from 2002 to 2009.

Sam Hutchings, CFA, Portfolio Manager, joined the London Company in 2015. He has served as a Portfolio Manager since 2018. Prior to joining The London
Company, he was a Research Associate with Eaton Vance and a Senior Consultant at FactSet Research Systems. He has 10 years of investment experience.

ZEBRA CAPITAL MANAGEMENT, LLC (“Zebra™), 2187 Atlantic Street, 4" Floor, Stamford, CT 06902, is an asset manager specializing in managing both
fundamentally based and quantitatively-driven equity strategies through a range of fund vehicles. Zebra was founded in 2001 and had approximately $2.6
billion of assets under management as of October 31, 2020. Zebra serves as sub-advisor to the American Beacon Zebra Small Cap Equity Fund.

Roger Ibbotson and Mark Saldutti serve as the Funds’ portfolio managers and share responsibilities for the day-to-day management of the Fund’s investment
portfolio.

Roger Ibbotson Ph.D. has served as a member of the portfolio management team of the Fund since its inception. Dr. Ibbotson is the Chairman of Zebra, and
a member of the Zebra portfolio management team, having served in these roles since the firm was founded in 2001. Prior to 2020, Dr. Ibbotson also served
as Chief Investment Officer of Zebra. Dr. Ibbotson is also the Director of Research of Zebra, having served in that role since July 2018. Dr. Ibbotson was a
Professor in Practice of Finance at Yale School of Management from 1984 to 2013 and is currently a Professor in Practice Emeritus of Finance at Yale School of
Management, having served in that role since 2013. Dr. Ibbotson is the Founder and former Chairman of Ibbotson Associates, now a Morningstar Company.
Dr. Ibbotson has served on numerous boards and currently serves on the board of the Dimensional Fund Advisors’ funds.

Mark Saldutti joined Zebra in December 2011 as Head Trader. Since joining the firm, his role has evolved into a quantitative researcher and portfolio
manager. He is responsible for research and execution of the firm'’s strategies and developing trading-based analytics. Prior to joining Zebra, Mr. Saldutti
served as Head of Trading and Risk Manager for Chora Capital, a quantitative hedge fund trading in equities, futures and multi-asset volatility. Prior to that,
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Mr. Saldutti was a volatility trader for the New York and London-based hedge fund Vicis Capital, where he managed long/short equity, dispersion and
volatility arbitrage portfolios. Mr. Saldutti also worked at Merrill Lynch and Ardent Research Partners. Mr. Saldutti holds a BBA with a focus in Finance from the
Goizueta Business School at Emory University.

Valuation of Shares
The price of each Fund's shares is based on its NAV. Each Fund’s NAV per share is computed by adding total assets, subtracting all of the Funds’ liabilities, and
dividing the result by the total number of shares outstanding.

The NAV per share of each class of a Fund’s shares is determined based on a pro rata allocation of a Fund’s investment income, expenses and total capital
gains and losses. A Fund'’s NAV per share is determined each business day as of the regular close of trading on the New York Stock Exchange ("NYSE™), which
is typically 4:00 p.m. Eastern Time. However, if trading on the NYSE closes at a time other than 4:00 p.m. Eastern Time, a Fund’s NAV per share typically
would still be determined as of the regular close of trading on the NYSE. The Funds do not price their shares on days that the NYSE is closed. Foreign
exchanges may permit trading in foreign securities on days when a Fund is not open for business, which may result in the value of a Fund’s portfolio
investments being affected at a time when you are unable to buy or sell shares.

Equity securities and certain derivative instruments that are traded on an exchange are valued based on market value. Certain derivative instruments (other
than short-term securities) usually are valued on the basis of prices provided by a pricing service. The price of debt securities generally is determined using
pricing services or quotes obtained from broker/dealers who may consider a number of inputs and factors, such as comparable characteristics, yield curve,
credit spreads, estimated default rates, coupon rates, underlying collateral and estimated cash flow. Investments in other mutual funds are valued at the
closing NAV per share of the mutual funds on the day of valuation. Equity securities, including shares of closed-end funds and ETFs, are valued at the last sale
price or official closing price.

The valuation of securities traded on foreign markets and certain fixed income securities will generally be based on prices determined as of the earlier closing
time of the markets on which they primarily trade, unless a significant event has occurred. When a Fund holds securities or other assets that are denominated
in a foreign currency, a Fund will normally use the currency exchange rates as of 4:00 p.m. Eastern Time.

Securities may be valued at fair value, as determined in good faith and pursuant to procedures approved by the Board, under certain limited circumstances.
For example, fair value pricing will be used when market quotations are not readily available or reliable, as determined by the Manager, such as when: (i)
trading for a security is restricted or stopped; (ii) a security’s trading market is closed (other than customary closings); or (jii) a security has been de-listed from
a national exchange. A security with limited market liquidity may require fair value pricing if the Manager determines that the available price does not reflect
the security’s true market value. In addition, if a significant event that the Manager determines to affect the value of one or more securities held by a Fund
occurs after the close of a related exchange but before the determination of a Fund's NAV per share, fair value pricing may be used on the affected security or
securities. Securities of small capitalization companies are also more likely to require a fair value determination using these procedures because they are more
thinly traded and less liquid than the securities of larger capitalization companies. The Funds may fair value securities as a result of significant events occurring
after the close of the foreign markets in which a Fund invests. In addition, the Funds may invest in illiquid securities requiring these procedures.

Attempts to determine the fair value of securities introduce an element of subjectivity to the pricing of securities. As a result, the price of a security
determined through fair valuation techniques may differ from the price quoted or published by other sources and may not accurately reflect the market value
of the security when trading resumes. If a reliable market quotation becomes available for a security formerly valued through fair valuation techniques, the
Manager compares the new market quotation to the fair value price to evaluate the effectiveness of the Funds’ fair valuation procedures. If any significant
discrepancies are found, the Manager may adjust the Funds’ fair valuation procedures. You may view a Fund’s most recent NAV per share at
www.americanbeaconfunds.com by dicking on "Quick Links” and then “Daily NAVs."

About Your Investment

Choosing Your Share Class

Each Fund offers various classes of shares. Each share class of a Fund represents an investment in the same portfolio of securities for that Fund, but each class
has its own expense structure and combination of purchase restrictions, sales charges, and ongoing fees, allowing you to choose the class that best fits your
situation.

Factors you should consider when choosing a class of shares include:

= How long you expect to own the shares;

= How much you intend to invest;

= Total expenses associated with owning shares of each class;

= Whether you qualify for any reduction or waiver of sales charges;

= Whether you plan to take any distributions in the near future; and

= Availability of share classes.

Each investor’s financial considerations are different. You should speak with your financial professional to help you decide which share class is best for you.

A Class Charges and Waivers

The table below shows the amount of sales charges you will pay on purchases of A Class shares of the Funds both as a percentage of offering price and as a
percentage of the amount you invest. The sales charge differs depending upon the amount you invest and may be reduced or eliminated for larger purchases
as indicated below. If you invest more, the sales charge will be lower.

Any applicable sales charge will be deducted directly from your investment. Because of rounding of the calculation in determining the sales charges, you may
pay more or less than what is shown in the table below. Shares acquired through reinvestment of dividends or other distributions are not subject to a
front-end sales charge. You may qualify for a reduced sales charge or the sales charge may be waived as described below in "A Class Sales Charge Reductions
and Waivers.”
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American Beacon The London Company Income Equity Fund and American Beacon Zebra Small Cap Equity Fund

Dealer Commission as a % of

Amount of Sale/Account Value As a % of Offering Price As a % of Investment Offering Price
Less than $50,000 5.75% 6.10% 5.00%
$50,000 but less than $100,000 4.75% 4.99% 4.00%
$100,000 but less than $250,000 3.75% 3.90% 3.00%
$250,000 but less than $500,000 2.75% 2.83% 2.05%
$500,000 but less than $1 million 2.00% 2.04% 1.50%

$1 million and above 0.00% 0.00%" '

T No initial sales charge applies on purchases of $1,000,000 or more. A CDSC of 0.50% of the offering price will be charged on purchases of $1,000,000 or more that are
redeemed in whole or in part within eighteen (18) months of purchase.

$ See "Dealer Concessions on A Class Purchases Without a Front-End Sales Charge.”

American Beacon SiM High Yield Opportunities Fund

Dealer Commission as a % of

Amount of Sale/ Account Value As a % of Offering Price As a % of Investment Offering Price
Less than $50,000 4.75% 4.99% 4.00%
$50,000 but less than $100,000 4.25% 4 44% 3.50%
$100,000 but less than $250,000 3.50% 3.63% 2.75%
$250,000 but less than $500,000 2.75% 2.83% 2.05%
$500,000 but less than $1 million 2.00% 2.04% 1.50%

$1 million and above 0.00% 0.00%" !

1 No initial sales charge applies on purchases of $1,000,000 or more. A CDSC of 0.50% of the offering price will be charged on purchases of $1,000,000 or more that are
redeemed in whole or in part within eighteen (18) months of purchase.

+ See "Dealer Concessions on A Class Purchases Without a Front-End Sales Charge.”

The Distributor retains any portion of the commissions that are not paid to financial intermediaries to solely pay distribution-related expenses. This information
is available, free of charge, on the Funds’ website. Please visit www.americanbeaconfunds.com. You may also call (800) 658-5811 or consult with your
financial advisor.

A Class Sales Charge Reductions and Waivers

A shareholder may qualify for a waiver or reduction in sales charges under certain circumstances. To receive a waiver or reduction in your A Class sales charge,
you must advise the Funds' transfer agent, your broker-dealer or other financial intermediary of your eligibility at the time of purchase. If you, or your financial
intermediary, do not let the Funds’ transfer agent know that you are eligible for a reduction, you may not receive a sales charge discount to which you are
otherwise entitled. This information is available, free of charge, on the Funds’ website. Please visit www_americanbeaconfunds.com. You may also call (800)
658-5811 or consult with your financial advisor.

Waiver of Sales Charges

There is no sales charge if you invest $1 million or more in A Class shares of the Funds.
Sales charges also may be waived for certain shareholders or transactions, such as:

= The Manager or its affiliates;

= Present and former directors, trustees, officers, employees of the Manager, the Manager's parent company, and the American Beacon Funds (and their
“Immediate family” as defined in the SAIl), and retirement plans established by them for their employees;

= Registered representatives or employees of intermediaries that have selling agreements with the Funds;
= Shares acquired through merger or acquisition;

= |nsurance company separate accounts;

= Employer-sponsored retirement plans;

= Dividend reinvestment programis;

= Purchases through certain fee-based programs under which investors pay advisory fees that may be offered through selected registered investment advisers,
broker-dealers, and other financial intermediaries;

= Shareholders that purchase a Fund through a financial intermediary that offers our A Class shares uniformly on a "no load” (or reduced load) basis to you
and all similarly situated customers of the intermediary in accordance with the intermediary’s prescribed fee schedule for purchases of fund shares;

= Mutual fund shares exchanged from an existing position in the same fund as part of a share class conversion instituted by an intermediary; and

= Reinvestment of proceeds within 90 days of a redemption from A Class account (see Redemption Policies for more information).

The availability of A Class shares sales charge waivers may depend upon the policies, procedures, and trading platform of your financial intermediary.

Reduced Sales Charges
Under a "Rights of Accumulation Program,” a "Letter of Intent” or through “Concurrent Purchases” you may be eligible to buy A Class shares of the Funds at
the reduced sales charge rates that would apply to a larger purchase. Each Fund reserves the right to modify or to cease offering these programs at any time.

This information is available, free of charge, on the Funds’ website. Please visit www.americanbeaconfunds.com. You may also call (800) 658-5811 or consult
with your financial advisor.

Dealer Concessions on A Class Purchases Without a Front-End Sales Charge

Brokers who initiate and are responsible for purchases of $1,000,000 or more of A Class shares of a Fund may receive a dealer concession from the Funds’
Distributor of 0.50% of the offering price. If a client or broker is unable to provide account verification on purchases of $1,000,000 or more, the dealer
concession will be forfeited by the broker and front-end sales loads will apply. Dealer concessions will not be paid on shares purchased by exchange or shares
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that were previously subject to a front-end sales charge or dealer concession. Dealer concessions will be paid only on eligible purchases where the applicability
of the CDSC can be monitored. Purchases eligible for sales charge waivers as described under “A Class Sales Charge Reductions and Waivers” are not eligible
for dealer concessions on purchases of $1,000,000 or more.

Rights of Accumulation Program

Under the Rights of Accumulation Program, you may qualify for a reduced sales charge for A Class shares by aggregating all of your investments held in

certain accounts (""Qualified Accounts”). The following Qualified Accounts holding any share class of the American Beacon Funds may be grouped together to

qualify for the reduced sales charge under the Rights of Accumulation Program or Letter of Intent:

= Accounts owned by you, your spouse or your minor children under the age of 21, including trust or other fiduciary accounts in which you, your spouse or
your minor children are the beneficiary;

= UTMASUGMAS;
= |RAs, including traditional, Roth, SEP and SIMPLE IRAs; and
= Coverdell Education Savings Accounts or qualified 529 plans.

A fiduciary can apply a right of accumulation to all shares purchased for a trust, estate or other fiduciary account that has multiple accounts.

You must notify your financial intermediary, or the Funds’ transfer agent, in the case of shares held directly with the Funds, at the time of purchase that a
purchase qualifies for a reduced sales charge under the Rights of Accumulation Program. In addition, you must provide either a list of account numbers or
copies of account statements verifying your qualification. You may combine the historical cost or current market value, as of the day prior to your additional
American Beacon Funds’ purchase (whichever is higher) of your existing American Beacon Funds’ mutual fund with the amount of your current purchase in
order to take advantage of the reduced sales charge. Historical cost is the price you actually paid for the shares you own, plus your reinvested dividends and
other distributions. If you are using historical cost to qualify for a reduced sales charge, you should retain any records to substantiate your historical costs since
the Fund, its transfer agent or your financial intermediary may not maintain this information.

If your shares are held through financial intermediaries and/or in a retirement account (such as a 401(k) or employee benefit plan), you may combine the
current market value of your existing American Beacon Funds mutual fund investment with the amount of your current purchase in order to take advantage
of the reduced sales charge. You or your financial intermediary must notify the Funds' transfer agent at the time of purchase that a purchase qualifies for a
reduced sales charge and provide copies of account statements dated within three months of your current purchase verifying your qualification.

Upon receipt of the above referenced supporting documentation, the financial intermediary or the Funds’ transfer agent will calculate the combined value of
all of your Qualified Accounts to determine if the current purchase is eligible for a reduced sales charge. Purchases made for nominee or street name accounts
(securities held in the name of a dealer or another nominee such as a bank trust department instead of the customer) may not be aggregated with purchases
for other accounts and may not be aggregated with other nominee or street name accounts unless otherwise qualified as described above.

Letter of Intent
If you plan to invest at least $50,000 (excluding any reinvestment of dividends and other distributions) during the next 13 months in any class of a Fund, you
may qualify for a reduced sales charge for purchases of A Class shares by completing the Letter of Intent section of your account application.

A Letter of Intent indicates your intent to purchase at least $50,000 in any class of the American Beacon Funds over the next 13 months in exchange for a
reduced A Class sales charge indicated on the above tables. The minimurm initial investment under a Letter of Intent is $2,500. You are not obligated to
purchase additional shares if you complete a Letter of Intent. However, if you do not buy enough shares to gualify for the projected level of sales charge by
the end of the 13-month period (or when you sell your shares, if earlier), your sales charge will be recalculated to reflect your actual purchase level. During the
term of the Letter of Intent, shares representing 5% of your intended purchase will be held in escrow. If you do not purchase enough shares during the
13-month period to qualify for the projected reduced sales charge, the additional sales charge will be deducted from your account. If you have purchased
shares of any American Beacon mutual fund within 90 days prior to signing a Letter of Intent, they may be included as part of your intended purchase,
however, previous purchase transactions will not be recalculated with the proposed new breakpoint. You must provide either a list of account numbers or
copies of account statements verifying your purchases within the past 90 days.

Concurrent Purchases
You may combine simultaneous purchases in shares of any of the American Beacon Funds to qualify for a reduced charge.

CDSC — A Class Shares

Unless a waiver applies, investors who purchase $1,000,000 or more of A Class shares of a Fund (and, thus, pay no initial sales charge) will be subject to a
0.50% CDSC if those shares are redeemed within 18 months after they are purchased. The CDSC does not apply if you are otherwise eligible to purchase A
Class shares without an initial sales charge or are eligible for one of the waivers described herein or in the SAI

CDSC — C Class Shares

If you redeem C Class shares within 12 months of purchase, you may be charged a CDSC of 1%. The CDSC generally will be deducted from your redemption
proceeds. In some circumstances, you may be eligible for one of the waivers described herein or in the SAI You must advise the transfer agent of your
eligibility for a waiver when you place your redemption request.

How CDSCs will be Calculated

The amount of the CDSC will be based on the market value of the redeemed shares at the time of the redemption or the original purchase price, whichever is
lower. Because of the rounding of the calculation in determining the CDSC, you may pay more or less than the indicated rate. Your CDSC holding period is
based upon the date of your purchase. The CDSCs will be deducted from the proceeds of your redemption, not from amounts remaining in your account. A
CDSC is not imposed on any increase in NAV per share over the initial purchase price or shares you received through the reinvestment of dividends or other
distributions.

To keep your CDSC as low as possible, each time you place a request to sell shares, the Funds will redeem your shares in the following order:

= shares acquired by the reinvestment of dividends or other distributions;

= gther shares that are not subject to the CDSC;

= shares held the longest during the holding period.
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Waiver of CDSCs — A and C Class Shares

A shareholder may qualify for a CDSC waiver under certain circumstances. To have your CDSC waived, you must advise the Funds’ transfer agent, your
brokerdealer or other financial intermediary of your eligibility at the time of redemption. If you or your financial intermediary do not let the Funds' transfer
agent know that you are eligible for a waiver, you may not receive a waiver to which might otherwise be otherwise entitled.

The CDSC may be waived if:
= The redemption is due to a shareholder’s death or post-purchase disability;
= The redemption is from a systematic withdrawal plan and represents no more than 10% of your annual account value;

= The redemption is a benefit payment made from a qualified retirement plan, unless the redemption is due to the termination of the plan or the transfer of
the plan to another financial institution;

= The redemption is for a “required minimum distribution” from a traditional IRA as determined by the Internal Revenue Service;

= The redemption is due to involuntary redemptions by the Funds as a result of your account not meeting the minimum balance requirements, the
termination and liquidation of the Funds, or other actions,

= The redemption is from accounts for which the broker-dealer of record has entered into a written agreement with the Distributor (or Manager) allowing this
waiver;

= The redemption is to return excess contributions made to a retirement plan; or
= The redemption is to return contributions made due to a mistake of fact.

The SAI contains further details about the CDSC and the conditions for waiving the CDSC.

Information regarding CDSC waivers for A and C Class shares is available, free of charge, on the Funds’ website. Please visit www.americanbeaconfunds.com.
You may also call (800) 658-5811 or consult with your financial advisor.

Sales Charge Waivers and Reductions Available Through Certain Financial Intermediaries

Different intermediaries may impose different sales charges (including potential reductions in or waivers of sales charges). Such intermediary-specific sales
charge variations are described in Appendix A to this Prospectus, entitled “Intermediary Sales Charge Discounts and Waivers.” Appendix A is incorporated
herein by reference (is legally a part of this Prospectus).

In all instances, it is the purchaser’s responsibility to notify the Funds or the purchaser’s financial intermediary at the time of purchase of any relationship or
other facts qualifying the purchaser for sales charge waivers or discounts. For waivers and discounts not available through a particular intermediary,
shareholders may have to purchase Fund shares through another intermediary 1o receive these waivers or discounts. This information is available, free of
charge, on the Funds’ website. Please visit www.americanbeaconfunds.com. You may also call (800) 658-5811 or consult with your financial advisor.

Conversion of C Class Shares to A Class Shares

C Class shares convert automatically into A Class shares ten (10) years after the initial date of purchase or, if you acquired your C Class shares through an
exchange or conversion from another share class, ten (10) years after the date you acquired your C Class shares. When C Class shares that you acquired
through a purchase or exchange convert, any other C Class shares that you purchased with reinvested dividends and distributions also will convert into A
Class shares on a pro rata basis. A shorter holding period may also apply depending on your intermediary. Please see " Appendix A—Intermediary Sales
Charge Discounts and Waivers” in this Prospectus.

Purchase and Redemption of Shares

Eligibility

The A Class, C Class, Y Class, Investor Class, Re and R5 Class shares offered in this Prospectus are available to eligible investors who meet the minimum initial
investment. R6 Class shares are available only to 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit-sharing and money purchase pension plans,
defined benefit plans, non-qualified deferred compensation plans, health savings plans, health savings accounts and funded welfare benefit plans (e.g.,
Voluntary Employees’ Beneficiary Association (VEBA) and Other Post-Employment Benefits (OPEB) plans). Re Class shares generally are available only to
retirement plans where plan level or omnibus accounts are held on the books of a Fund; however, a3 Fund reserves the right in its sole discretion to waive this
requirement. Generally, R6 Class shares are not available to retail non-retirement accounts, Traditional and Roth IRAs, Coverdell Education Savings Accounts,
SEPs, SARSEPs, SIMPLE IRAs and individual 403(b) plans. American Beacon Funds do not accept accounts registered to foreign individuals or entities, including
foreign correspondent accounts. The Funds do not conduct operations and are not offered for purchase outside of the United States.

Subject to your eligibility, as described below, you may invest in a Fund directly or through intermediary organizations, such as broker-dealers, insurance
companies, plan sponsors, third party administrators and retirement plans. As described below, the Manager may allow certain individuals to invest directly in
a Fund in its sole discretion.

If you invest directly with a Fund, the fees and policies with respect to a Fund’s shares that are outlined in this Prospectus are set by the Fund. The Manager
and the Funds are not responsible for determining the suitability of a Fund or share class for any investor.

Because in most cases it is more advantageous for investors using an intermediary to purchase A Class shares than C Class shares for amounts of $1,000,000
or more, the Funds will decline a request to purchase C Class shares for $1,000,000 or more.

If you invest through a financial intermediary, most of the information you will need for managing your investment will come from your financial intermediary.
This includes information on how to buy, sell and exchange shares of the Funds. If you establish an account through a financial intermediary, the investment
minimums described in this section may not apply. Investors investing in a Fund through a financial intermediary should consult with their financial
intermediary to ensure they obtain any proper “breakpoint” discount and all information regarding the differences between available share classes. Your
brokerdealer or financial intermediary also may charge fees that are in addition to those described in this Prospectus. Please contact your intermediary for
information regarding investment minimums, how to purchase and redeem shares and applicable fees.
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Minimum Investment Amount by Share Class

New Account Existing Account
Purchase/Redemption Minimum by Purchase/Redemption Minimum by

Share Class Minimum check/ACH/Exchange Wire

C $1,000 $50 $ 250
A, Investor $2,500 $50 $ 250
Y $100,000 $50 None
R5 $250,000 $50 None
R6 None $50 None

The Manager may allow a reasonable period of time after opening an account for a Y Class or R5 Class investor to meet the initial investment requirement. In
addition, for investors such as trust companies and financial advisors who make investments for a group of clients, the minimum initial investment can be met
through aggregated purchase orders for more than one client.

R6 Class shares can only be purchased through a participating retirement plan. R6 Class shares are available only to participating 401(k) plans, 457 plans,
employer-sponsored 403(b) plans, profit-sharing and money purchase pension plans, defined benefit plans, non-gualified deferred compensation plans, health
savings plans, health savings accounts and funded welfare benefit plans (e.g., Voluntary Employees’ Beneficiary Association (VEBA) and Other
Post-Employment Benefits (OPEB) plans). Ré Class shares generally are available only to retirement plans where plan level or omnibus accounts are held on the
books of a Fund; however, a Fund reserves the right in its sole discretion to waive this requirement. Generally, R6 Class shares are not available to retail
non-retirement accounts, Traditional and Roth IRAs, Coverdell Education Savings Accounts, SEPs, SARSEPs, SIMPLE IRAs and individual 403(b) plans.

Opening an Account

You may open an account through a retirement plan, an investment professional, a broker-dealer, or other financial intermediary. Please contact your financial
intermediary for more information on how to open an account. Shares you purchase through your broker-dealer will normally be held in your account with
that firm.

Direct mutual fund accounts are not available to new shareholders. Existing direct mutual fund account shareholders may continue to buy or sell shares
through their existing direct mutual fund accounts, but will not be able to open new direct mutual fund accounts. The Manager may allow the following
individuals or entities to open new direct mutual fund accounts in its sole discretion: (i) corporate accounts, (ii) employees of the Manager, or its direct parent
company, Resolute Investment Managers, Inc., and its affiliates and subsidiaries, (iii) employees of a sub-advisor to a fund in the American Beacon Funds
Complex, (iv) members of the Board, (v} employees of Kelso & Company, L.P. or Estancia Capital Management, LLC, the Manager’s indirect parent companies,
and (vi) members of the Manager's Board of Directors.

To help the government fight the funding of terrorism and money laundering activities, federal law requires all financial institutions to obtain, verify, and
record information that identifies each person who opens an account. When you open an account, you will be asked for information that will allow a Fund or
your financial institution to identify you. Non-public corporations and other entities may be required to provide articles of incorporation, trust or partnership
agreements, and taxpayer identification numbers on the account or other documentation. A Fund is required by law to reject your new account application if
the required identifying information is not provided.

A Fund reserves the right to liquidate a shareholder’s account at the current day's NAV per share and remit proceeds via check if a Fund or a financial
institution is unable to verify the shareholder’s identity within three days of account opening.

Purchase Policies

Shares of a Fund are offered and purchase orders are typically accepted until 4:00 p.m. Eastern Time or the close of the NYSE (whichever comes first) on each
day on which the NYSE is open for business. If a purchase order is received by a Fund in good order prior to a Fund's deadline, the purchase price will be the
NAV per share next determined on that day, plus any applicable sales charges. A purchase order is considered to be received in good order when it complies
with all of a Fund’s applicable policies. If a purchase order is received in good order after the applicable deadline, the purchase price will be the NAV per share
of the following day that a Fund is open for business, plus any applicable sales charges. Shares of a Fund will only be issued against full payment, as described
more fully in this Prospectus and SAI.

A Fund has authorized certain third-party financial intermediaries, such as broker-dealers, insurance companies, third-party administrators and trust
companies, to receive purchase and redemption orders on behalf of a Fund and to designate other intermediaries to receive purchase and redemption orders
on behalf of a Fund. A Fund is deemed to have received such orders when they are received by the financial intermediaries or their designees. Thus, an order
to purchase or sell Fund shares will be priced at a Fund’s next determined NAV per share after receipt by the financial intermediary or its designee. It is the
responsibility of your broker-dealer or financial intermediary to transmit orders that will be received by a Fund in proper form and in a timely manner. A Fund
is not responsible for the failure of a broker-dealer or financial intermediary to transmit a purchase order in proper form and in a timely manner.

Fund shares may be purchased only in U.S. States and Territories in which they can be legally sold. Prospective investors should inquire as to whether shares of
a Fund are available for offer and sale in their jurisdiction. A Fund reserves the right to refuse purchases if, in the judgment of a Fund, the transaction would
adversely affect a Fund and its shareholders. A Fund has the right to reject any purchase order or cease offering any or all classes of shares at any time. A Fund
reserves the right to require payment by wire. Checks to purchase shares are accepted subject to collection at full face value in U.S. funds and must be drawn
in U.S. dollars on a U.S. bank. A Fund will not accept “starter” checks, credit card checks, money orders, cashier’s checks, or third-party checks.

If your payment is not received and collected, your purchase may be canceled and you could be liable for any losses or fees a Fund or the Manager has
incurred. Under applicable anti-money laundering regulations and other federal regulations, purchase orders may be suspended, restricted or canceled and
the monies may be withheld.

Please refer to the section titled “Frequent Trading and Market Timing"” for information on a Fund’s policies regarding frequent purchases, redemptions, and
exchanges.

Redemption Policies
If you purchased shares of a Fund through your financial intermediary, please contact your broker-dealer or other financial intermediary to sell shares of a
Fund. A sale or redemption of your shares is generally taxable to you. See "Distributions and Taxes - Taxes.”
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The redemption price will be the NAV per share next determined after a redemption request is received in good order, minus any applicable CDSC. In order to
receive the redemption price calculated on a particular business day, redemption requests must be received in good order by 4:00 p.m. Eastern Time or by the
close of the NYSE (whichever comes first).

Wire proceeds from redemption requests received in good order by 4:00 p.m. Eastern Time or by the close of the NYSE (whichever comes first) generally are
transmitted to shareholders on the next day the Funds are open for business. In any event, proceeds from a redemption request will typically be transmitted to
a shareholder by no later than seven days after the receipt of a redemption request in good order. Delivery of proceeds from shares purchased by check, ACH,
or pre-authorized automatic investment may be delayed until the funds have cleared, which may take up to ten days.

You may, within 90 days of redemption, reinvest all or part of the proceeds of your redemption of A or C Class shares of a Fund, without incurring any
applicable additional sales charge, in the same class of another American Beacon Fund, by sending a written request and a check to your financial
intermediary or directly to the Funds. Reinvestment must be into the same account from which you redeemed the shares or received the distribution. Proceeds
from a redemption and all dividend payments and other distributions will be reinvested in the same share class from which the original redemption or
distribution was made. Reinvestment will be at the NAV per share next calculated after the Funds receive your request. You must notify the Funds and your
financial intermediary at the time of investment if you decide to exercise this privilege.

The Funds reserve the right to suspend redemptions or postpone the date of payment for more than seven days (i) when the NYSE is closed (other than for
customary weekend and holiday closings); (ii} when trading on the NYSE is restricted; (iii) when the SEC determines that an emergency exists so that disposal
of a Fund’s investments or determination of its NAV per share is not reasonably practicable; or (iv) by order of the SEC for protection of the Funds’
shareholders.

Although the Funds intend to redeem shares by paying out available cash, cash generated by selling portfolio holdings (including cash equivalent portfolio
holdings), or funds borrowed through the interfund credit facility, or from a bank line of credit, in stressed market conditions and other appropriate
circumstances, the Funds reserve the right to pay the redemption price in whole or in part by borrowing funds from external parties or distributing securities
or other assets held by the Funds. To the extent that a Fund redeems its shares in this manner, the shareholder assumes the risk of a subsequent change in the
market value of those securities, the cost of liquidating the securities and the possibility of a lack of a liguid market for those securities.

Please refer to the section titled “Frequent Trading and Market Timing"” for information on the Funds' policies regarding frequent purchases, redemptions, and
exchanges.

Exchange Policies
If you purchased shares of a Fund through your financial intermediary, please contact your financial intermediary to determine if you may take advantage of
the exchange policies described in this section and for its policies to effect an exchange.

Shares of any class of a Fund may be exchanged for shares of the same class of another American Beacon Fund under certain limited circumstances. Since an
exchange involves a concurrent redemption and purchase, please review the sections titled “"Redemption Policies” and "Purchase Policies” for additional
limitations that apply to redemptions and purchases. There is no front-end sales charge on exchanges between A Class shares of a Fund for A Class shares of
another fund. Shares otherwise subject to a CDSC will not be charged a CDSC in an exchange to shares of another fund that has a CDSC. However, shares
exchanged between funds that impose a CDSC will be charged a CDSC if redeemed within 12 months or 18 months, as applicable, of the purchase of the
initial shares.

Before exchanging shares, shareholders should consider how the exchange may affect any CDSC that might be imposed on the subsequent redemption of
remaining shares.

If Fund shares were purchased by check, a shareholder must have owned those shares for at least ten days prior to exchanging out of a Fund and into another
fund.

The eligibility and minimum investment requirement must be met for the class into which the shareholder is exchanging. Fund shares may be acquired
through exchange only in U.S. states and Territories in which they can be legally sold. A Fund reserves the right to charge a fee and to modify or terminate the
exchange privilege at any time. A Fund reserves the right to refuse exchange requests if, in the judgment of a Fund, the transaction would adversely affect a
Fund and its shareholders. Please refer to the section titled "Frequent Trading and Market Timing” for information on a Fund’s policies regarding frequent
purchases, redemptions, and exchanges.

Shares of any class of a Fund may be converted to shares of another class of the same Fund under certain limited circumstances. For federal income tax
purposes, the conversion of shares of one share class of a Fund to shares of a different share class of the same Fund will not result in the realization of a
capital gain or loss. However, an exchange of shares of one Fund for shares of a different American Beacon Fund generally is considered a redemption and a
concurrent purchase, respectively, and thus may result in the realization of a capital gain or loss for those purposes.

How to Purchase, Redeem or Exchange Shares

If your account is through a broker-dealer or other financial intermediary, please contact them directly to purchase, redeem or exchange shares of a Fund.
Your broker-dealer or financial intermediary can help you open a new account, review your financial needs and formulate long-term investment goals and
objectives. Your broker dealer or financial intermediary will transmit your request to a Fund and may charge you a fee for this service. A Fund will not accept a
purchase order of $1,000,000 or more for C Class shares if the purchase is known to be on behalf of a single investor (not including dealer "street name” or
omnibus accounts). Dealers, other financial intermediaries or fiduciaries purchasing shares for their customers are responsible for determining the suitability of
a particular share class for an investor.

You should include the following information with any order:
* Your name/account registration

* Your account number

* Type of transaction requested

* Fund name(s) and fund number(s)

# Dollar amount or number of shares

Transactions for direct shareholders are conducted through:
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Internet www.americanbeaconfunds.com

Phone To reach an American Beacon representative call 1-800-658-5811, option 1
Through the Automated Voice Response Service call 1-800-658-5811, option 2 (Investor Class Only)

Mail American Beacon Funds Overnight Delivery:
PO Box 219643 American Beacon Funds
Kansas City, MO 64121-9643 c/o DST Asset Manager Solutions, Inc.

330 West 9th Street
Kansas City, MO 64105

Purchases by Wire:
Send a bank wire to State Street Bank and Trust Co. with these instructions:

= ABA# 0110-0002-8; AC-9905-342-3,

= Attn: American Beacon Funds

= the fund name and fund number, and

= shareholder account number and registration.

New Account Existing Account
Purchase/Redemption Minimum by Purchase/Redemption Minimum by

Share Class Minimum Initial Investment Amount Check/ACH/Exchange Wire

C $1.000 $50 $250
A, Investor $2,500 $50 $250
Y $100,000 $50 None
RS $250,000 $50 None
R6 None $50 None

Redemption proceeds will be mailed to the account of record or transmitted to commercial bank designated on the account application form.

Supporting documents may be required for redemptions by estates, trusts, guardianships, custodians, corporations, and welfare, pension and profit sharing
plans. Redemption requests must also include authorized signature(s) of all persons required to sign for the account. Call 1-800-658-5811 for instructions.

To protect the Funds and your account from fraud, a Medallion signature guarantee is required for redemption orders:

= with a request to send the proceeds to an address or commercial bank account other than the address or commercial bank account designated on the
account application, or

= for an account whose address has changed within the last 30 days if proceeds are sent by check.

The Funds only accept Medallion signature guarantees, which may be obtained at participating banks, broker-dealers and credit unions. A notary public
cannot provide a signature guarantee. Call 1-800-658-5811 for instructions and further assistance.

Payments to Financial Intermediaries

For certain share classes, each Fund and/or the Manager (and/or the Manager’s affiliates), at their own expense, may pay compensation to financial
intermediaries for shareholder-related services and, if applicable, distribution-related services, including administrative, sub-transfer agency type,
recordkeeping and shareholder communication services. For example, compensation may be paid to make Fund shares available to sales representatives and/
or customers of a fund supermarket platform or similar program sponsor or for services provided in connection with such fund supermarket platforms and
programs.

The amount of compensation paid to different financial intermediaries may differ. The compensation paid to a financial intermediary may be based on a
variety of factors, including average assets under management in accounts distributed and/or serviced by the financial intermediary, gross sales by the
financial intermediary and/or the number of accounts serviced by the financial intermediary that invest in a3 Fund. To the extent that a Fund pays any such
compensation, it is designed to compensate the financial intermediary for providing services that would otherwise be provided by the Manager, a Fund or its
transfer agent. To the extent the Manager or its affiliates pay such compensation, it would likely include amounts from that party’s own resources and
constitute what is sometimes referred to as “revenue sharing.”

Compensation received by a financial intermediary from a Fund, the Manager or an affiliate of the Manager may include payments for marketing and/or
training expenses incurred by the financial intermediary, including expenses incurred by the financial intermediary in educating (itself and) its salespersons with
respect to Fund shares. For example, such compensation may include reimbursements for expenses incurred in attending educational seminars regarding a
Fund, including travel and lodging expenses. It may also cover costs incurred by financial intermediaries in connection with their efforts to sell Fund shares,
including costs incurred compensating (registered) sales representatives and preparing, printing and distributing sales literature.

Any compensation received by a financial intermediary, whether from a Fund or the Manager and/or its affiliates, and the prospect of receiving it may provide
the financial intermediary with an incentive to recommend the shares of a Fund, or a certain class of shares of a Fund, over other potential investments.
Similarly, the compensation may cause financial intermediaries to elevate the prominence of a Fund within its organization by, for example, placing it on a list
of preferred funds. You can contact your financial intermediary for details about any such payments it receives from the Manager, its affiliates and/or the
Funds, or any other fees, expenses, or commissions your financial intermediary may charge you in addition to those disclosed in this Prospectus.

A Fund will not make any of the payments described in this section with respect to its R6 Class shares.
Additional Payments with Respect to Y Class Shares
Y Class shares may also be available on brokerage platforms of firms that have agreements with a Fund’s distributor to offer such shares solely when acting as

an agent for the investor. An investor transacting in Y Class shares in these programs may be required to pay a commission and/or other forms of
compensation to the broker. Shares of a Fund are available in other share classes that have different fees and expenses.
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General Policies
If a shareholders account balance falls below the following minimum levels, the shareholder may be asked to increase the balance.

Share Class Account Balance
C § 1,000

A § 2,500
Investor $ 2,500

Y $25,000

R5 $75,000

R6 $0

If the account balance remains below the applicable minimum account balance after 45 days, each Fund reserves the right, upon 30 days’ advance written
notice, to close the account and send the proceeds to the shareholder. Each Fund reserves the authority to modify minimum account balances in its discretion.

A traditional IRA or Roth IRA invested directly will be charged an annual maintenance fee of $15.00 by the Custodian.

An ACH privilege allows electronic transfer from a checking or savings account into a direct account with the Funds. The ACH privilege may not be used for
initial purchases but may be used for subsequent purchases and redemptions. Purchases of Fund shares by ACH are subject to a limit of $2,000 per Fund per
day. The Funds reserve the right to waive such limit in their sole discretion.

ACH privileges must be requested on the account application, or may be established on an existing account by submitting a request in writing to the Funds.
Validated signatures from all shareholders of record for the account are required on the written request. See details below regarding signature validations.
Such privileges apply unless and until the Funds receive written instructions from all shareholders of record canceling such privileges. Changes of bank account
information must also be made in writing with validated signatures. The Funds reserve the right to amend, suspend or discontinue the ACH privilege at any
time without prior notice. The ACH privilege does not apply to shares held in broker “street name” accounts or in other omnibus accounts.

When a signature validation is called for, a Medallion signature guarantee or SVP stamp may be required. A Medallion signature guarantee is intended to
provide signature validation for transactions considered financial in nature, and an SVP stamp is intended to provide signature validation for transactions
non-financial in nature. A Medallion signature guarantee or SVP stamp may be obtained from a domestic bank or trust company, broker, dealer, clearing
agency, savings association or other financial institution which is participating in a Medallion program or SVP recognized by the Securities Transfer
Association. The Funds may reject a Medallion signature guarantee or SVP stamp. Shareholders should call 800-658-5811 for additional details regarding a
Fund's signature guarantee requirements.

The following palicies apply to instructions you may provide to the Funds by telephone:

= The Funds, their officers, trustees, employees, or agents are not responsible for the authenticity of instructions provided by telephone, nor for any loss,
liability, cost or expense incurred for acting on them.

= The Funds employ procedures reasonably designed to confirm that instructions communicated by telephone are genuine.
= Due to the volume of calls or other unusual circumstances, telephone redemptions may be difficult to implement during certain time periods.

The Funds reserve the right to:

= |iguidate a shareholder’s account at the current day's NAV per share and remit proceeds via check if the Funds or a financial institution are unable to verify
the shareholder’s identity within three business days of account opening,

= spek reimbursement from the shareholder for any related loss incurred by a Fund if payment for the purchase of Fund shares by check does not clear the
shareholder’s bank, and

= reject a purchase order and seek reimbursement from the shareholder for any related loss incurred by a Fund if funds are not received by the applicable wire
deadline.

A shareholder will not be required to pay a CDSC when the registration for A Class or C Class shares is transferred to the name of another person or entity.
The transfer may occur by absolute assignment, gift or bequest, as long as it does not involve, directly or indirectly, a public sale of the shares. When A Class
or C Class shares are transferred, any applicable CDSC will continue to apply to the transferred shares and will be calculated as if the transferee had acquired
the shares in the same manner and at the same time as the transferring shareholder.

Escheatment

Please be advised that certain state escheatment laws may require a Fund to turn over your mutual fund account to the state listed in your account

registration as abandoned property unless you contact a Fund. Many states have added “inactivity” or the absence of customer-initiated contact as a

component of their rules and guidelines for the escheatment of unclaimed property. These states consider property to be abandoned when there is no

shareholder-initiated activity on an account for at least three (3) to five (5) years.

Depending on the laws in your jurisdiction, customer-initiated contact might be achieved by one of the following methods:

= Send a letter to American Beacon Funds via the United States Post Office,

= Speak to a Customer Service Representative on the phone after you go through a security verification process. For residents of certain states, contact cannot
be made by phone but must be in writing or through the Funds’ secure web application.

= Access your account through the Funds' secure web application,

= (Cashing checks that are received and are made payable to the owner of the account.

The Funds, the Manager, and the Transfer Agent will not be liable to shareholders or their representatives for good faith compliance with escheatment laws.

To learn more about the escheatment rules for your particular state, please contact your attorney or State Treasurer's and/or Controller’s Offices. Unless you

hold your shares directly with a Fund, you should contact your broker-dealer, retirement plan, or other third party, intermediary regarding applicable state

escheatment laws.

Shareholders that reside in the state of Texas may designate a representative to receive escheatment notifications by completing and submitting a designation
form that can be found on the website of the Texas Comptroller. While the designated representative does not have any rights to claim or access the
shareholder’s account or assets, the escheatment period will cease if the representative communicates knowledge of the shareholder’s location and confirms
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that the shareholder has not abandoned his or her property. If a shareholder designates a representative to receive escheatment notifications, any
escheatment notices will be delivered both to the shareholder and the designated representative. The completed designation form may be mailed to the
below address.

Contact information:

American Beacon Funds

P.O. Box 219643

Kansas City, MO 64121-9643
1-800-658-5811
www.americanbeaconfunds.com

Frequent Trading and Market Timing

Frequent trading by Fund shareholders poses risks to other shareholders in that Fund, including (i) the dilution of a Fund’s NAV per share, (i) an increase in a
Fund'’s expenses, and (iii) interference with the portfolio manager's ability to execute efficient investment strategies. Frequent, short-term trading of Fund
shares in an attempt to profit from day-to-day fluctuations in a Fund’s NAV is known as market timing.

The Funds” Board has adopted policies and procedures intended 1o discourage frequent trading and market timing. Shareholders may transact one “round
trip” in a Fund in any rolling 90-day period. A "round trip” is defined as two transactions, each in an opposite direction. A round trip may involve either (i) a
purchase or exchange into a Fund followed by a redemption or exchange out of a Fund or (i) a redemption or exchange out of a Fund followed by a purchase
or exchange into a Fund. If the Manager detects that a shareholder has exceeded one round trip in a Fund in any rolling 90-day period, the Manager, without
prior notice to the shareholder, may prohibit the shareholder from making further purchases of that Fund. In general, each Fund reserves the right to reject
any purchase order, terminate the exchange privilege, or liquidate the account of any shareholder that the Manager determines has engaged in frequent
trading or market timing, regardless of whether the shareholder’s activity violates any policy stated in this Prospectus. Additionally, the Manager may in its
discretion, reject any purchase or exchange into a Fund from any individual investor, institutional investor, or group whose trading activity could disrupt the
management of a Fund or dilute the value of the Funds’ shares, including collective trading (e.g. following the advice of an investment newsletter). Such
investors may be barred from future purchases of American Beacon Funds.

The round-trip limit does not apply to the following transaction types:

= shares acquired through the reinvestment of dividends and other distributions;
= systematic purchases and redemptions;

= shares redeemed to return excess IRA contributions; or

= certain transactions made within a retirement or employee benefit plan, such as payroll contributions, minimum required distributions, loans, and hardship
withdrawals, or other transactions that are initiated by a party other than the plan participant.

Financial intermediaries that offer Fund shares, such as broker-dealers, third party administrators of retirement plans, and trust companies, will be asked to
enforce the Funds’ policies to discourage frequent trading and market timing by investors. However, certain intermediaries that offer Fund shares have
informed the Funds that they are currently unable to enforce the Funds' policies on an automated basis. In those instances, the Manager will monitor trading
activity of the intermediary in an attempt to detect patterns of activity that indicate frequent trading or market timing by underlying investors. In some cases,
intermediaries that offer Fund shares have their own policies to deter frequent trading and market timing that differ from the Funds’ policies. A Fund may
defer to an intermediary’s policies. For mare information, please contact the financial intermediary through which you invest in the Funds.

The Manager monitors trading activity in the Funds to attempt to identify shareholders engaged in frequent trading or market timing. The Manager may
exclude transactions below a certain dollar amount from monitoring and may change that dollar amount from time to time. The ability of the Manager to
detect frequent trading and market timing activity by investors who own shares through an intermediary is dependent upon the intermediary's provision of
information necessary to identify transactions by the underlying investors. The Funds have entered into agreements with the intermediaries that service the
Funds’ investors, pursuant to which the intermediaries agree to provide information on investor transactions to the Funds and to act on the Funds’ instructions
to restrict transactions by investors who the Manager has identified as having violated the Funds' policies and procedures to deter frequent trading and
market timing.

Wrap programs offered by certain intermediaries may be designated “Qualified Wrap Programs” by a Fund based on specific criteria established by the Funds
and a certification by the intermediary that the criteria have been met. A Qualified Wrap Program is a wrap program whose sponsoring intermediary: (i)
certifies that it has investment discretion over $50 million or more in client assets invested in mutual funds at the time of the certification; (ii) certifies that it
directs transactions in accounts participating in the wrap program(s) in concert with changes in a model portfolio; (iii) provides the Manager a description of
the wrap program(s); and (iv) managed by an intermediary that agrees to provide the Manager sufficient information to identify individual accounts in the
intermediary's wrap program(s). For purposes of applying the round-trip limit, transactions initiated by clients invested in a Qualified Wrap Program will not be
matched 1o transactions initiated by the intermediary sponsoring the Qualified Wrap Program. For example, a client’s purchase of a Fund followed within 90
days by the intermediary’s redemption of the same Fund would not be considered a round trip. However, transactions initiated by a Qualified Wrap Program
client are subject to the round-trip limit and will be matched to determine if the client has exceeded the round-trip limit. In addition, the Manager will monitor
transactions initiated by Qualified Wrap Program intermediaries to determine whether any intermediary has engaged in frequent trading or market timing. If
the Manager determines that an intermediary has engaged in activity that is harmful to a Fund, the Manager will revoke the intermediary’s Qualified Wrap
Program status. Upon termination of status as a Qualified Wrap Program, all account transactions will be matched for purposes of testing compliance with a
Fund’s frequent trading and market timing policies.

Each Fund reserves the right to modify the frequent trading and market timing policies and procedures and grant or eliminate waivers to such policies and
procedures at any time without advance notice to shareholders. There can be no assurance that the Funds’ policies and procedures to deter frequent trading
and market timing will have the intended effect or that the Manager will be able to detect frequent trading and market timing.

Distributions and Taxes

Each Fund distributes most or all of its net earnings and realized gains, if any, each taxable year in the form of dividends from net investment income
(“dividends"), distributions of realized net capital gains ("capital gains distributions”) and net gains from foreign currency transactions (sometimes referred to
below collectively as "other distributions”) (and dividends, capital gains distributions, and other distributions are sometimes referred to below collectively as
"distributions”). Different tax treatment applies to different types of distributions (as described in the table below).
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The Funds do not have a fixed dividend rate nor do they guarantee that it will pay any distributions in any particular period. Distributions paid by a Fund with
respect to each class of shares are calculated in the same manner and at the same time, but dividends on different classes of shares may be different as a
result of the services and/or fees applicable to certain classes of shares. Distributions are paid as follows:

Capltal Gains Distributions and

American Beacon Fund Dividends Paid Other Distributions Paid
American Beacon SiM High Yield Opportunities Fund Monthly Annually
American Beacon The London Company Income Equity Fund Monthly Annually
American Beacon Zebra Small Cap Equity Fund Annually Annually

Options for Receiving Dividends and Other Distributions

When you open your Fund account, you can specify on your application how you want 1o receive distributions. To change that option, you must notify the

transfer agent. Unless you instruct otherwise in your account application, distributions payable to you by a Fund will be reinvested in additional shares of the

distributing class of that Fund. There are four payment options available:

= Reinvest All Distributions. You can elect to reinvest all distributions by a Fund in additional shares of the distributing class of that Fund.

= Reinvest Only Some Distributions. You can elect to reinvest some types of distributions by a Fund in additional shares of the distributing class of that Fund
while receiving the other types of distributions by that Fund by check or having them sent directly to your bank account by ACH (“in cash™).

= Receive All Distributions in Cash. You can elect to receive all distributions in cash.

= Reinvest Your Distributions in shares of another American Beacon Fund. You can reinvest all of your distributions by a Fund on a particular class of shares in
shares of the same class of another American Beacon Fund that is available for exchanges. You must have an existing account in the same share class of the
selected fund.

Distributions of Fund income are generally taxable to you regardless of the manner in which received or reinvested.

If you invest directly with a Fund, any election to receive distributions payable by check will only apply to distributions totaling $10.00 or more. Any
distribution by a Fund totaling less than $10.00 will be reinvested in shares of the distributing class of that Fund and will not be paid to you by check.

If you elect to receive a distribution by check and the U.S. Postal Service cannot deliver your check, or if your check remains uncashed for at least six months, a
Fund reserves the right to reinvest the amount of your check, and to reinvest all subsequent distributions, in shares of the distributing class of that Fund at the
NAV per share on the day of the reinvestment. Interest will not accrue on amounts represented by uncashed distribution or redemption checks.

Shareholders investing in a Fund through a financial intermediary should discuss their options for receiving distributions with the intermediary.

Taxes

Fund distributions are taxable to shareholders other than tax-qualified retirement plans and accounts and other tax-exempt investors. However, the portion of
a Fund’s dividends derived from its investments in U.S. Government obligations, if any, is generally exempt from state and local income taxes. Fund dividends,
except those that are "qualified dividend income” (as described below), are subject to federal income tax at the rates for ordinary income contained in the
Internal Revenue Code. The following table outlines the typical status of transactions in taxable accounts:

Type of Transaction Federal Tax Status

Dividends from net investment income* Ordinary income**

Distributions of the excess of net short-term capital gain over net long-term capital Ordinary income

loss*

Distributions of net gains from certain foreign currency transactions* Ordinary income

Distributions of the excess of net long-term capital gain over net short-term capital Long-term capital gains

loss ("net capital gain™)*

Redemptions or exchanges of shares owned for more than one year Long-term capital gains or losses

Redemptions or exchanges of shares owned for one year or less MNet gains are taxed at the same rate as ordinary income; net losses

are subject to spedial rules

*  Whether reinvested or taken in cash.
** Except for dividends that are attributable to “qualified dividend income,” if any.

To the extent distributions are attributable to net capital gain that a Fund recognizes, they are subject to a 15% maximum federal income tax rate for
individual and certain other non-corporate sharehalders {(each, an “individual”) (20% for individuals with taxable income exceeding certain thresholds,
which are indexed for inflation annually), regardless of how long the shareholder held his or her Fund shares.

A portion of the dividends a Fund pays to individuals may be QDI and thus eligible for the preferential rates mentioned above that apply to net capital gain.
QDI is the aggregate of dividends a Fund receives on shares of most domestic corporations (excluding most distributions from REITs) and certain foreign
corporations with respect to which the Fund satisfies certain holding period and other restrictions. To be eligible for those rates, a shareholder must meet
similar restrictions with respect to his or her Fund shares.

A portion of the dividends a Fund pays may also be eligible for the DRD allowed to corporations, subject to similar holding period and other restrictions, but
the eligible portion may not exceed the aggregate dividends a Fund receives from domestic corporations only.

The American Beacon SiM High Yield Opportunities Fund does not expect a substantial part of its dividends to qualify as QDI or be eligible for the DRD.

A shareholder may realize a taxable gain or loss when redeeming or exchanging shares. That gain or loss is treated as a short-term or long-term capital gain or
loss, depending on how long the redeemed or exchanged shares were held. Any capital gain an individual shareholder recognizes on a redemption or
exchange of Fund shares that have been held for more than one year will qualify for the 15% and 20% tax rates mentioned above.
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A shareholder who wants to use an acceptable basis determination method with respect to Fund shares other than the average basis method (each Fund's
default method), must elect to do so in writing, which may be electronic. Each Fund, or its administrative agent, must report to the Internal Revenue Service
and furnish to its shareholders the basis information for dispositions of Fund shares. See “Tax Information” in the SAl for a description of the rules regarding
that election and each Fund’s reporting obligation.

An individual must pay a 3.8% tax on the lesser of (1) the individual’s "net investment income,” which generally includes distributions a Fund pays and net
gains realized on a redemption or exchange of Fund shares, or (2) the excess of the individual’s “modified adjusted gross income" over a threshold amount
($250,000 for married persons filing jointly and $200,000 for single taxpayers). This tax is in addition to any other taxes due on that income. A similar tax
applies to estates and trusts. Shareholders should consult their own tax advisers regarding the effect, if any, this tax may have on their investment in Fund
shares.

Each year, each Fund's shareholders will receive tax information regarding Fund distributions and dispositions of Fund shares 1o assist them in preparing their
income tax returns.

Effective for taxable years beginning after December 31, 2017 and before January 1, 2026, the Internal Revenue Code generally allows individuals and certain
other non-corporate entities a deduction for 20% of (1) "qualified REIT dividends” and (2) “qualified publicly traded partnership income” (such as income
from MLPs). Treasury regulations permit a RIC to pass the character of its qualified REIT dividends through to its shareholders provided certain holding period
requirements are met. As a result, a shareholder in a Fund will be eligible to receive the benefit of the same 20% deduction with respect to the Fund's
REIT-based dividends as is available to an investor who directly invests in REITs. There currently is no similar pass-through of the 20% deduction with respect to
a RIC's qualified publicly traded partnership income.

The foregoing is only a summary of some of the important federal income tax considerations that may affect Fund shareholders, who should consult their tax
advisers regarding specific questions as to the effect of federal, state and local income taxes on an investment in a Fund.

Additional Information

The Funds’ Board oversees generally the operations of the Funds. The Trust enters into contractual arrangements with various parties, including among others,
the Funds’ manager, sub-advisor(s), custodian, transfer agent, and accountants, who provide services to the Funds. Shareholders are not parties to any such
contractual arrangements, and those contractual arrangements are not intended to create in any shareholder any right to enforce them directly against the
service providers or to seek any remedy under them directly against the service providers.

This Prospectus provides information concerning the Funds that you should consider in determining whether to purchase Fund shares. Neither this Prospectus
nor the SAl is intended, or should be read, to be or create an agreement or contract between the Trust or the Funds and any investor, or to create any rights
in any shareholder or other person other than any rights under federal or state law that may not be waived. Nothing in this Prospectus, the SAl or the Funds’
reports to shareholders is intended to provide investment advice and should not be construed as investment advice.

Distribution and Service Plans

The Funds have adopted separate Distribution Plans for their A Class and C Class shares in accordance with Rule 12b-1 under the Investment Company Act,
which allows the A Class and C Class shares to pay distribution and other fees for the sale of Fund shares and for other services provided to shareholders.
Each Plan also authorizes the use of any fees received by the Manager in accordance with the Management Agreement, and any fees received by a
sub-advisor pursuant to its Investment Advisory Agreement with the Manager, to be used for the sale and distribution of Fund shares. The Plans provide that
the A Class shares of a Fund will pay up to 0.25% per annum of the average daily net assets attributable to the A Class and the C Class shares of the Funds
will pay up to 1.00% per annum of the average daily net assets attributable to the C Class, to the Manager (or another entity approved by the Board).
Because these fees are paid out of a Fund's A Class and C Class assets on an ongoing basis, over time these fees will increase the cost of your investment and
may cost you more than paying other types of sales charges. The Funds have also adopted a distribution plan under Rule 12b-1 of the Investment Company
Act that applies to all share classes of the Funds (the "“Fund-Level Distribution Plan”). Currently, the Board has not authorized payments under the Fund-Level
Distribution Plan.

The Funds have also adopted a shareholder services plan for their A Class, C Class and Investor Class shares for certain non-distribution shareholder services
provided by financial intermediaries. The shareholder services plan authorizes annual payment of up to 0.25% of the average daily net assets attributable to
the A Class shares, up to 0.25% of the average daily net assets attributable to the C Class shares and up to 0.275% of the average daily net assets
attributable to the Investor Class shares. In addition, a Fund may reimburse the Manager for certain non-distribution shareholder services provided by financial
intermediaries attributable to Y Class and RS Class shares of a Fund. R6 Class shares will not reimburse the Manager for certain non-distribution shareholder
services provided by financial intermediaries.

Portfolio Holdings

A complete list of holdings for the American Beacon SiM High Yield Opportunities Fund and the American Beacon The London Company Income Equity Fund
is made available on the Funds’ website on a monthly basis approximately twenty days after the end of each month and remains available for six months
thereafter. A complete list of holdings for the American Beacon Zebra Small Cap Equity Fund is made available on a Fund'’s website on a quarterly basis. The
holdings information is generally posted to the website approximately sixty days after the end of each calendar quarter and remains available for six months
thereafter. A list of each Fund’s ten largest holdings is made available on the Funds’ website on a quarterly basis. The ten largest holdings of each Fund are
generally posted to the website approximately fifteen days after the end of each calendar quarter and remain available until the next quarter. To access the
holdings information, go to www.americanbeaconfunds.com. A Fund’s ten largest holdings may also be accessed by selecting a particular Fund's fact sheet.

A description of the Funds’ policies and procedures regarding the disclosure of portfolio holdings is available in the Funds' SAI, which you may access on a
Fund's website at www.americanbeaconfunds.com or call 1-800-658-5811 to request a free copy.

Delivery of Documents
If you are interested in electronic delivery of the Funds’ summary prospectuses or shareholder reports, please go to www._americanbeaconfunds.com and click
on “Quick Links"” and then “Register for E-Delivery.”

To reduce expenses, your financial institution may mail only one copy of the summary prospectus, Annual Report and Semi-Annual Report to those addresses
shared by two or more accounts. If you wish to receive individual copies of these documents, please contact your financial institution. Delivery of individual
copies will commence thirty days after receiving your request.
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Financial Highlights

The financial highlights tables are intended to help you understand each Fund’s financial performance for the past five fiscal years or, if shorter, the period of
that Fund’s operations, as applicable. Certain information reflects financial results for a single Fund share. The total returns in each Fund’s tables represent the
rate that an investor would have earned (or lost) on an investment in that Fund (assuming reinvestment of all dividends and other distributions). The
information in the financial highlights has been derived from the Funds’ financial statements audited by Ernst & Young LLP, independent registered public
accounting firm, whose report, along with the Funds’ financial statements, is included in the Funds” Annual Report, which you may obtain upon request.
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American Beacon SiM High Yield Opportunities Fund

A Class
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $9.41 $9.53 $9.61 $9.49 $9.43
Income (loss) from investment operations:

Net investment income 0.55 0.47 0.48 0.55 0.54

Net gains (losses) on investments (both realized and

unrealized) (0.39) (0.02) (0.01) 0.11 0.07
Total income from investment operations 0.16 0.45 0.47 0.66 0.61
Less distributions:

Dividends from net investment income (0.55) (0.57) (0.53) (0.50) (0.49)

Tax return of capital - - (0.02» (0.04)™ (0.06)
Total distributions (0.55) (0.57) (0.55) (0.54) (0.55)
Redemption fees added 1o beneficial interests - - - - 0.008
Net asset value, end of period $9.02 $9.41 $9.53 $9.61 $9.49
Total return™ 1.94% 4.85% 5.00% 7.12% 6.87%
Ratios and supplemental data:
Net assets, end of period $23,945,109 $23,694,436 $37,998,012 $84,955,157 $79,917,424
Ratios to average net assets:

Expenses, before reimbursements or recoupments 1.15% 1.17% 1.07% 1.20% 1.23%

Expenses, net of reimbursements or recoupments 1.15% 1.17% 1.07% 1.20% 1.24%

Net investment income, before expense

reimbursements or recoupments 6.01% 5.94% 5.65% 5.62% 5.99%

Net investment income, net of reimbursements or

recoupments 6.01% 5.94% 5.65% 5.62% 5.98%
Portfolio turnover rate 57% 44% 51% 50% 57%

A Tax return of capital is calculated based on outstanding shares at the time of distribution.

B Amount represents less than $0.01 per share. Effective December 29, 2016, the redemption fee was terminated by the Trust's Board of Trustees.

C Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.
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American Beacon SiM High Yield Opportunities Fund

C Class

Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $9.48 $9.56 $9.65 $9.53 $9.47
Income (loss) from investment operations:

Net investment income 0.46 0.49 0.48 0.47 0.48

Net gains (losses) on investments (both realized and

unrealized) (0.37) (0.07) (0.09) 0.12 0.06
Total income from investment operations 0.09 0.42 0.39 0.59 0.54
Less distributions:

Dividends from net investment income (0.48) (0.50) (0.47) (0.43) (0.43)

Tax return of capital - - 0.01» (0.04)™ (0.05)
Total distributions (0.48) (0.50) (0.48) (0.47) (0.48)
Redemption fees added 1o beneficial interests - - - - 0.008
Net asset value, end of period $9.09 $9.48 $9.56 $9.65 $9.53
Total return™ 1.22% 4.54% 4.08% 6.33% 6.08%
Ratios and supplemental data:
Net assets, end of period $41,992,083 $55,699,475 $60,797,852 $69,698,961 $73,668,689
Ratios to average net assets:

Expenses, before reimbursements or recoupments 1.89% 1.89% 1.85% 1.94% 1.97%

Expenses, net of reimbursements or recoupments 1.89% 1.89% 1.85% 1.94% 1.99%

Net investment income, before expense

reimbursements or recoupments 5.26% 5.24% 493% 4.90% 5.26%

Net investment income, net of reimbursements or

recoupments 5.26% 5.24% 493% 4.90% 5.25%
Portfolio turnover rate 57% 44% 51% 50% 57%

A Tax return of capital is calculated based on outstanding shares at the time of distribution.

B Amount represents less than $0.01 per share. Effective December 29, 2016, the redemption fee was terminated by the Trust's Board of Trustees.
C Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

shareholder transactions.
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American Beacon SiM High Yield Opportunities Fund

Y Class
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $9.43 $9.51 $9.60 $9.48 $9.42
Income (loss) from investment operations:

Net investment income 0.56 0.59 0.59 0.58 0.59

Net gains (losses) on investments (both realized and

unrealized) (0.37) (0.08) (0.11) 0.11 0.05
Total income from investment operations 0.19 0.51 0.48 0.69 0.64
Less distributions:

Dividends from net investment income (0.57) (0.59) (0.55) (0.52) (0.52)

Tax return of capital - - (0.02» (0.05)™ (0.06)
Total distributions (0.57) (0.59) (0.57) (0.57) (0.58)
Redemption fees added 1o beneficial interests - - - - 0.008
Net asset value, end of period $9.05 $9.43 $9.51 $9.60 $9.48
Total return™ 2.33% 5.58% 5.09% 7.46% 7.21%
Ratios and supplemental data:
Net assets, end of period $740,616,507 $661,486,121 $591,845,939 $577,349,417 $446,395,255
Ratios to average net assets:

Expenses, before reimbursements or recoupments 0.90% 091% 0.88% 0.89% 0.91%

Expenses, net of reimbursements or recoupments 0.90% 091% 0.88% 0.89% 0.91%

Net investment income, before expense

reimbursements or recoupments 6.29% 6.23% 5.90% 5.93% 6.28%

Net investment income, net of reimbursements or

recoupments 6.29% 6.23% 5.90% 5.93% 6.29%
Portfolio turnover rate 57% 44% 51% 50% 57%

A Tax return of capital is calculated based on outstanding shares at the time of distribution.

B Amount represents less than $0.01 per share. Effective December 29, 2016, the redemption fee was terminated by the Trust's Board of Trustees.

C Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.
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American Beacon SiM High Yield Opportunities Fund

RS Class®

Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $9.44 $9.52 $9.61 $9.49 $9.43
Income (loss) from investment operations:

Net investment income 0.57 0.59 0.59 0.57 0.59

Net gains (losses) on investments (both realized and

unrealized) (0.37) (0.07) (0.11) 0.13 0.05
Total income from investment operations 0.20 0.52 0.48 0.70 0.64
Less distributions:

Dividends from net investment income (0.58) (0.60) (0.55) (0.53) (0.52)

Tax return of capital - - (0.02)8 (0.05)8 (0.06)8
Total distributions (0.58) (0.60) (0.57) (0.58) (0.58)
Redemption fees added 1o beneficial interests - - - - 0.00¢
Net asset value, end of period $9.06 $9.44 $9.52 $9.61 $9.49
Total return® 2.39% 5.65% 5.13% 7.51% 7.28%
Ratios and supplemental data:
Net assets, end of period $399,310,742 $396,916,950 $382,074,042 $355,492,590 $419,036,240
Ratios to average net assets:

Expenses, before reimbursements or recoupments 0.86% 0.83% 0.87% 0.85% 0.91%

Expenses, net of reimbursements or recoupments 0.85% 0.84% 0.84% 0.84% 0.84%

Net investment income, before expense

reimbursements or recoupments 6.33% 6.31% 5.91% 6.00% 6.30%

Net investment income, net of reimbursements or

recoupments 6.34% 6.30% 5.94% 6.01% 6.37%
Portfolio turnover rate 57% 44% 51% 50% 57%

Prior to February 28, 2020, the RS Class was known as Institutional Class.

Amount represents less than $0.01 per share. Effective December 29, 2016, the redemption fee was terminated by the Trust's Board of Trustees.
Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

A
B Tax return of capital is calculated based on outstanding shares at the time of distribution.
C
D

shareholder transactions.
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American Beacon SiM High Yield Opportunities Fund

Investor Class
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $9.41 $9.49 $9.58 $9.45 $9.40
Income (loss) from investment operations:

Net investment income 0.32 0.54 0.51 0.53 0.50

Net gains (losses) on investments (both realized and

unrealized) (0.17) (0.05) (0.06) 0.15 0.10
Total income from investment operations 0.15 0.49 0.45 0.68 0.60
Less distributions:

Dividends from net investment income (0.54) (0.57) (0.52) (0.51) (0.49)

Tax return of capital - - (0.02» (0.04)™ (0.06)
Total distributions (0.54) (0.57) (0.54) (0.55) (0.55)
Redemption fees added 1o beneficial interests - - - - 0.008
Net asset value, end of period $9.02 $9.41 $9.49 $9.58 $9.45
Total return™ 1.91% 5.32% 4.81% 7.31% 6.82%
Ratios and supplemental data:
Net assets, end of period $40,259,060 $78,700,798 $89,459,142 $115,679,739 $129,503,495
Ratios to average net assets:

Expenses, before reimbursements or recoupments 1.18% 1.15% 1.14% 1.13% 1.17%

Expenses, net of reimbursements or recoupments 1.18% 1.15% 1.14% 1.13% 1.18%

Net investment income, before expense

reimbursements or recoupments 5.91% 5.98% 5.62% 5.70% 5.97%

Net investment income, net of reimbursements or

recoupments 5.91% 5.98% 5.62% 5.70% 5.96%
Portfolio turnover rate 57% 44% 51% 50% 57%

A Tax return of capital is calculated based on outstanding shares at the time of distribution.

B Amount represents less than $0.01 per share. Effective December 29, 2016, the redemption fee was terminated by the Trust's Board of Trustees.

C Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.
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American Beacon The London Company Income Equity Fund

A Class

Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $18.08 $17.96 $15.98 $15.11 $13.73
Income from investment operations:

Net investment income 0.30 0.31 0.31 0.27 0.27

Net gains on investments (both realized and

unrealized) 2.05 0.42 1.96 0.96 1.38
Total income from investment operations 2.35 073 227 1.23 1.65
Less distributions:

Dividends from net investment income (0.33) (0.34) (0.29) (0.26) (0.27)

Distributions from net realized gains (1.17) (0.27) - (0.10) -
Total distributions (1.50) (0.61) (0.29) (0.36) (0.27)
Net asset value, end of period $18.93 $18.08 $17.96 $15.98 $15.11
Total return® 13.44% 4.43% 14.41% 8.24% 12.14%
Ratios and supplemental data:
Net assets, end of period $92,490,860 $60,146,845 $60,465,593 $95,206,378 $94,705,221
Ratios to average net assets:

Expenses, before reimbursements 1.04% 1.05% 1.03% 1.12% 1.13%

Expenses, net of reimbursements 1.04% 1.05% 1.03% 1.12% 1.13%

Net investment income, before expense

reimbursements 1.71% 1.77% 1.75% 1.73% 1.94%

Net investment income, net of reimbursements 1.71% 1.77% 1.75% 1.73% 1.949%
Portfolio turnover rate 21% 23% 16% 14% 20%

A Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance

with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

shareholder transactions.
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American Beacon The London Company Income Equity Fund

C Class
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $17.94 §17.83 $15.87 $15.01 $13.65
Income from investment operations:

Net investment income 0.14 0.17 0.16 0.15 0.17

Net gains on investments (both realized and

unrealized) 2.06 0.42 1.97 0.96 1.36
Total income from investment operations 2.20 0.59 213 1.1 1.53
Less distributions:

Dividends from net investment income (0.19) (0.21) (0.17) (0.15) (0.17)

Distributions from net realized gains (1.17) (0.27) - (0.10) -
Total distributions (1.36) (0.48) (0.17) (0.25) (0.17)
Net asset value, end of period $18.78 $17.94 $17.83 $15.87 $15.01
Total return® 12.59% 3.64% 13.53% 7.42% 11.28%
Ratios and supplemental data:
Net assets, end of period $95,091,128 $126,444,587 $132,511,310 $149,848,432 $185,308,648
Ratios to average net assets:

Expenses, before reimbursements 1.81% 1.82% 1.81% 1.86% 1.87%

Expenses, net of reimbursements 1.81% 1.82% 1.81% 1.86% 1.87%

Net investment income, before expense

reimbursements 0.94% 1.01% 0.98% 0.97% 1.20%

Net investment income, net of reimbursements 0.94% 1.01% 0.98% 0.97% 1.20%
Portfolio turnover rate 21% 23% 16% 14% 20%

A Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.
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American Beacon The London Company Income Equity Fund

Y Class
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $18.16 §18.04 $16.05 $15.17 $13.79
Income from investment operations:

Net investment income 0.34 0.36 0.34 0.32 0.32

Net gains on investments (both realized and

unrealized) 2.06 0.41 1.99 0.97 1.37
Total income from investment operations 240 0.77 233 1.29 1.69
Less distributions:

Dividends from net investment income (0.37) (0.38) (0.34) (0.31) (0.31)

Distributions from net realized gains (1.17) (0.27) - (0.10) -
Total distributions (1.54) (0.65) (0.34) (0.41) (0.31)
Net asset value, end of period $190.02 $18.16 $18.04 $16.05 $15.17
Total return® 13.70% 4.68% 14.69% 8.60% 12.42%
Ratios and supplemental data:
Net assets, end of period $783,186,967 $666,792,661 $572,315,652 $663,588,078 $582,952,334
Ratios to average net assets:

Expenses, before reimbursements 0.81% 0.80% 0.79% 0.81% 0.82%

Expenses, net of reimbursements 0.81% 0.80% 0.79% 0.81% 0.82%

Net investment income, before expense

reimbursements 1.94% 2.03% 2.00% 2.04% 2.24%

Net investment income, net of reimbursements 1.94% 2.03% 2.00% 2.04% 2.24%
Portfolio turnover rate 21% 23% 16% 14% 20%

A Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.
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American Beacon The London Company Income Equity Fund

RS Class®
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $18.26 §18.13 $16.13 $15.25 $13.85
Income from investment operations:

Net investment income 0.36 0.37 0.35 0.33 0.32

Net gains on investments (both realized and

unrealized) 2.07 0.42 2.00 0.97 1.40
Total income from investment operations 243 0.79 235 1.30 1.72
Less distributions:

Dividends from net investment income (0.38) (0.39) (0.35) (0.32) (0.32)

Distributions from net realized gains (1.17) (0.27) - (0.10) -
Total distributions (1.55) (0.66) (0.35) (0.42) (0.32)
Net asset value, end of period $10.14 $18.26 $18.13 $16.13 $15.25
Total return® 13.81% 4.78% 14.75% 8.64% 12.57%
Ratios and supplemental data:
Net assets, end of period $307,794,240 $236,601,692 $240,244,700 $222,730,033 $194,708,612
Ratios to average net assets:

Expenses, before reimbursements or recoupments 0.75% 0.73% 0.73% 0.74% 0.75%

Expenses, net of reimbursements or recoupments 0.75% 0.73% 0.73% 0.74% 0.77%

Net investment income, before expense

reimbursements or recoupments 1.99% 2.09% 2.08% 2.12% 232%

Net investment income, net of reimbursements or

recoupments 1.99% 2.09% 2.08% 2.12% 2.30%
Portfolio turnover rate 21% 23% 16% 14% 20%

A Prior to February 28, 2020, the RS Class was known as Institutional Class.

B Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.
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American Beacon The London Company Income Equity Fund

For a share outstanding throughout the period:

R6 Class

August 25, 2020*

to August 31, 2020

Net asset value, beginning of period $18.99
Income from investment (loss) operations:

Net investment income (loss) (0.01)

Net gains on investments (both realized and unrealized) 0.15
Total income (loss) from investment operations 0.14
Less distributions:

Dividends from net investment income -
Net asset value, end of period $19.13
Total return® 0.74%"<
Ratios and supplemental data:

Net assets, end of period $100,763
Ratios to average net assets:

Expenses, before reimbursements 0.85%"

Expenses, net of reimbursements 0.71%P

Net investment (loss), before expense reimbursements (3.83)%P°

Net investment (loss), net of reimbursements (3.69)%"
Portfolio turnover rate 21%"

A Effective date of class.

B Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

shareholder transactions.
C Not annualized.
D Annualized.
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American Beacon The London Company Income Equity Fund

Investor Class
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $18.19 $18.06 $16.07 §15.19 $13.81
Income from investment operations:

Net investment income 0.30 0.31 0.30 0.28 0.28

Net gains on investments (both realized and

unrealized) 2.06 043 1.98 0.97 1.37
Total income from investment operations 2.36 0.74 228 1.25 1.65
Less distributions:

Dividends from net investment income (0.33) (0.34) (0.29) (0.27) (0.27)

Distributions from net realized gains (1.17) (0.27) - (0.10) -
Total distributions (1.50) (0.61) (0.29) (0.37) (0.27)
Net asset value, end of period $190.05 $18.19 $18.06 $16.07 $15.19
Total return® 13.38% 4 45% 14.37% 8.33% 12.13%
Ratios and supplemental data:
Net assets, end of period $41,904,048 $24,993,208 $28,343,428 $31,897,528 $29,208,149
Ratios to average net assets:

Expenses, before reimbursements 1.07% 1.06% 1.05% 1.05% 1.06%

Expenses, net of reimbursements 1.07% 1.06% 1.05% 1.05% 1.06%

Net investment income, before expense

reimbursements 1.67% 1.75% 1.75% 1.79% 2.01%

Net investment income, net of reimbursements 1.67% 1.75% 1.75% 1.799% 2.01%
Portfolio turnover rate 21% 23% 16% 14% 20%

A Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.
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American Beacon Zebra Small Cap Equity Fund

A Class

Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $14.05 §18.15 $15.96 §$14.06 $14.22
Income (loss) from investment operations:

Net investment income 0.06" 0.08" 0.03" 0.16 0.10

Net gains (losses) on investments (both realized and

unrealized) (0.49) (2.64) 342 1.91 1.18
Total income (loss) from investment operations (0.43) (2.56) 345 2.07 1.28
Less distributions:

Dividends from net investment income (0.05) (0.06) (0.02) 0.17) (0.03)

Distributions from net realized gains - (1.48) (1.24) - (1.41)
Total distributions (0.05) (1.54) (1.26) 0.17) (1.44)
Net asset value, end of period $13.57 $14.05 $18.15 $15.96 $14.06
Total return® (3.10)% (13.26)% 22.43% 14.76% 10.04%
Ratios and supplemental data:
Net assets, end of period $1,187,137 $2,693,316 $5,063,046 $6,801,568 $5.212,114
Ratios to average net assets:

Expenses, before reimbursements 1.47% 1.53% 1.54% 1.73% 1.90%

Expenses, net of reimbursements® 1.29% 1.29% 1.29% 1.29% 1.29%

Net investment income (loss), before expense

reimbursements 0.23% 0.27% (0.04)% 0.28% (0.04)%

Net investment income, net of reimbursements 0.41% 0.51% 0.20% 0.71% 0.57%
Portfolio turnover rate 106% 93% 74% 17% 50%

A Per share amounts have been calculated using the average shares method.

B

shareholder transactions.

Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

C Expense ratios may exceed stated expense caps in Note 2 in the annual report due to security lending expenses, which are not reimbursable under the agreement with the

Manager.
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American Beacon Zebra Small Cap Equity Fund

C Class
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $13.23 §17.26 $15.32 §1353 $13.81
Income (loss) from investment operations:

Net investment income (loss) (0.30) (0.06) (0.09™ 0.03 0.10

Net gains (losses) on investments (both realized and

unrealized) (0.20) (2.49) 3.27 1.86 1.03
Total income (loss) from investment operations (0.50) (2.55) 3.18 1.89 1.13
Less distributions:

Dividends from net investment income - - - (0.10) -

Distributions from net realized gains - (1.48) (1.24) - (1.41)
Total distributions - (1.48) (1.24) (0.10) (1.41)
Net asset value, end of period $12.73 £13.23 $17.26 $15.32 $13.53
Total return® (3.78)% (13.97)% 21.55% 13.97% 9.17%
Ratios and supplemental data:
Net assets, end of period $1,509,950 $2,370,089 $3,286,562 $2,207,090 $1,838,434
Ratios to average net assets:

Expenses, before reimbursements 2.28% 2.29% 2.29% 2.47% 2.65%

Expenses, net of reimbursements® 2.04% 2.04% 2.05% 2.04% 2.04%

Net investment (loss), before expense reimbursements (0.57)% (0.49)% (0.78)% (0.42)% (0.78)%

Net investment income (loss), net of reimbursements (0.33)% (0.24)% (0.53)% 0.01% (0.18)%
Portfolio turnover rate 106% 93% 14% 17% 50%

A Per share amounts have been calculated using the average shares method.

B Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance

with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for
shareholder transactions.

C  Expense ratios may exceed stated expense caps in Note 2 in the annual report due to security lending expenses, which are not reimbursable under the agreement with the
Manager.
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American Beacon Zebra Small Cap Equity Fund

Y Class

Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $14.32 §18.45 $16.17 §$14.20 $14.33
Income (loss) from investment operations:

Net investment income 0.1 0.13 0.08 0.15 0.12

Net gains (losses) on investments (both realized and

unrealized) (0.50) (2.69) 347 1.99 1.22
Total income (loss) from investment operations (0.39) (2.56) 3.55 214 1.34
Less distributions:

Dividends from net investment income (0.08) (0.09) (0.03) 0.17) (0.06)

Distributions from net realized gains - (1.48) (1.24) - (1.41)
Total distributions (0.08) (1.57) (1.27) 0.17) (1.47)
Net asset value, end of period $13.85 $14.32 $18.45 $16.17 $14.20
Total return® (2.82)% (13.02)% 22.79% 15.11% 10.44%
Ratios and supplemental data:
Net assets, end of period $35,283,932 $40,575,598 $47,832,660 $18,631,514 $10,988,456
Ratios to average net assets:

Expenses, before reimbursements 1.26% 1.24% 1.27% 1.41% 1.58%

Expenses, net of reimbursements® 0.99% 0.99% 1.00% 0.99% 0.99%

Net investment income, before expense

reimbursements 0.45% 0.55% 0.26% 0.54% 0.28%

Net investment income, net of reimbursements 0.72% 0.80% 0.54% 0.96% 0.87%
Portfolio turnover rate 106% 93% 74% 17% 50%

A Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance

with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

shareholder transactions.

B Expense ratios may exceed stated expense caps in Note 2 in the annual report due to security lending expenses, which are not reimbursable under the agreement with the

Manager.
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American Beacon Zebra Small Cap Equity Fund

RS Class®
Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $14.22 §18.32 §16.04 $14.07 $14.21
Income (loss) from investment operations:

Net investment income 0.14 0.09 0.1 0.24 0.18

Net gains (losses) on investments (both realized and

unrealized) (0.51) (2.62) 344 1.90 1.15
Total income (loss) from investment operations (0.37) (2.53) 3.55 214 1.33
Less distributions:

Dividends from net investment income (0.08) (0.09) (0.03) 0.17) (0.06)

Distributions from net realized gains - (1.48) (1.24) - (1.41)
Total distributions (0.08) (1.57) (1.27) 0.17) (1.47)
Net asset value, end of period $13.77 $14.22 $18.32 $16.04 $14.07
Total return® (2.70)% (12.94)% 22.98% 15.25% 10.46%
Ratios and supplemental data:
Net assets, end of period $18,929,000 $24,989,951 $11,722,213 $4,122,461 $2,305,284
Ratios to average net assets:

Expenses, before reimbursements 1.17% 1.22% 1.23% 1.36% 1.53%

Expenses, net of reimbursements® 0.89% 0.89% 0.90% 0.89% 0.89%

Net investment income, before expense

reimbursements 0.54% 0.57% 0.30% 0.80% 0.34%

Net investment income, net of reimbursements 0.82% 0.90% 0.64% 1.26% 0.97%
Portfolio turnover rate 106% 93% 74% 17% 50%

A Prior to February 28, 2020, the RS Class was known as Institutional Class.
B Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance
with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

shareholder transactions.
C Expense ratios may exceed stated expense caps in Note 2 in the annual report due to security lending expenses, which are not reimbursable under the agreement with the

Manager.
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American Beacon Zebra Small Cap Equity Fund

Investor Class

Year Ended August Year Ended August Year Ended August Year Ended August Year Ended August

For a share outstanding throughout the period: 31, 2020 31, 2019 31,2018 31, 2017 31, 2016
Net asset value, beginning of period $14.03 §18.14 $15.95 $14.05 $14.22
Income (loss) from investment operations:

Net investment income 0.06 0.12 0.02 0.14 0.28

Net gains (losses) on investments (both realized and

unrealized) (0.49) (2.68) 343 1.93 1.00
Total income (loss) from investment operations (0.43) (2.56) 345 2.07 1.28
Less distributions:

Dividends from net investment income (0.06) (0.07) (0.02) 0.17) (0.04)

Distributions from net realized gains - (1.48) (1.24) - (1.41)
Total distributions (0.06) (1.55) (1.26) 0.17) (1.45)
Net asset value, end of period $1354 $14.03 $18.14 $15.95 $14.05
Total return® (3.12)% (13.26)% 22 47% 14.77% 10.07%
Ratios and supplemental data:
Net assets, end of period $11,690,371 $12,486,352 $10,398,506 $10,766,976 $7.620,538
Ratios to average net assets:

Expenses, before reimbursements 1.60% 1.50% 1.44% 1.58% 1.74%

Expenses, net of reimbursements® 1.27% 1.27% 1.28% 1.27% 1.27%

Net investment income, before expense

reimbursements 0.11% 0.27% 0.08% 0.41% 0.09%

Net investment income, net of reimbursements 0.44% 0.50% 0.24% 0.72% 0.56%
Portfolio turnover rate 106% 93% 74% 17% 50%

A Based on net asset value, which does not reflect the sales charge, redemption fee, or contingent deferred sales charge, if applicable. May include adjustments in accordance

with U.S. GAAP and as such, the net asset value for reporting purposes and the returns based upon those net asset values may differ from the net asset value and returns for

shareholder transactions.

B Expense ratios may exceed stated expense caps in Note 2 in the annual report due to security lending expenses, which are not reimbursable under the agreement with the

Manager.

Prospectus — Additional Information

m



Additional Information

Additional information about the Funds is found in the documents listed below. Request a free copy of these documents by calling
1-800-658-5811 or you may access them on the Funds’ website at www.americanbeaconfunds.com.

Annual Report/Semi-Annual Report

The Funds’ Annual and Semi-Annual Reports list each Fund’s actual investments as of the report’s date. They also include a discussion by the
Manager of market conditions and investment strategies that significantly affected the Funds’ performance. The report of the Funds’
independent registered public accounting firm is included in the Annual Report.

SAl
The SAI contains more details about the Funds and their investment policies. The SAI is incorporated in this Prospectus by reference (it is
legally part of this Prospectus). A current SAl is on file with the SEC.

Appendix A to the Prospectus - Intermediary Sales Charge Discounts and Waivers

Appendix A contains more information about specific sales charge discounts and waivers available for shareholders who purchase Fund
shares through a specific financial intermediary. Appendix A is incorporated herein by reference (is legally a part of this Prospectus).

To obtain more information about the Funds or to request a copy of the documents listed above:

By Telephone: Call
1-800-658-5811

By Mail: American Beacon Funds
PO. Box 219643
Kansas City, MO 64121-9643

By E-mail: americanbeaconfunds@ambeacon.com

On the Internet: Visit our website at www.americanbeaconfunds.com
Visit the SEC website at www.sec.gov

The SAIl and other information about the Funds are available on the EDGAR Database on the SEC’ Internet site at www.sec.qov. Copies of
this information may be obtained, after paying a duplicating fee, by electronic mail to publicinfo@sec.gov, or by writing to the SEC's Public
Reference Section, 100 F Street, NE, Washington, D.C. 20549-1520. The SAl and other information about the Funds may also be reviewed
and copied at the SEC’s Public Reference Room. Information on the operation of the SEC’s Public Reference Room may be obtained by
calling the SEC at (202) 551-8090.

American Beacon is a registered service mark of American Beacon Advisors, Inc. The American Beacon Funds, . &
American Beacon SiM High Yield Opportunities Fund, American Beacon The London Company Income Equity Amerlcan Beacon
Fund, and American Beacon Zebra Small Cap Equity Fund are service marks of American Beacon Advisors, Inc. '—_:-r-.,__-_-.‘-'—‘-;.:__——"—-—_,

FUNDS

SEC File Number 811-04984




Appendix A
INTERMEDIARY SALES CHARGE DISCOUNTS AND WAIVERS
Specific intermediaries may have different policies and procedures regarding the availability of front-end sales load waivers or CDSC waivers, which are
discussed below. In all instances, it is the purchaser’s responsibility to notify a Fund or the purchaser’s financial intermediary at the time of purchase of any
relationship or other facts qualifying the purchaser for sales charge waivers or discounts. For waivers and discounts not available through a particular

intermediary, shareholders will have to purchase Fund shares directly from a Fund or through another intermediary to receive any applicable waivers or
discounts. Please see the section entitled “Choosing Your Share Class” for more information on sales charges and waivers available for different classes.

The information in this Appendix is part of, and incorporated into, the Funds’ prospectus.

Appendix A: Baird

Effective June 15, 2020, shareholders purchasing fund shares through a Baird platform or account will only be eligible for the following sales charge waivers
(front-end sales charge waivers and CDSC waivers) and discounts, which may differ from those disclosed elsewhere in this prospectus or the SAIL
Front-End Sales Charge Waivers on Investors A-shares Available at Baird

= Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing share of the same fund

= Shares purchased by employees and registers representatives of Baird or its affiliate and their family members as designated by Baird

= Shares purchased from the proceeds of redemptions within the same fund family, provided (1) the repurchase occurs within 90 days following the
redemption, (2) the redemption and purchase occur in the same accounts, and (3) redeemed shares were subject to a front-end or deferred sales charge
(known as rights of reinstatement)

A shareholder in the Fund’s Investor C shares will have their share converted at net asset value to Investor A shares of the fund if the shares are no longer
subject to CDSC and the conversion is in line with the policies and procedures of Baird

Employer-sponsored retirement plans or charitable accounts in a transactional brokerage account at Baird, including 401(k) plans, 457 plans,
employersponsored 403(b) plans, profit sharing and money purchase pension plans and defined benefit plans. For purposes of this provision,
employer-sponsored retirement plans do not include SEP IRAs, Simple IRAs or SAR-SEPs

CDSC Waivers on Investor A and C shares Available at Baird

= Shares sold due to death or disability of the shareholder

= Shares sold as part of a systematic withdrawal plan as described in the Fund’s Prospectus

= Shares bought due to returns of excess contributions from an IRA Account

= Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the shareholder reaching age 72 as described in the Fund’s
prospectus

= Shares sold to pay Baird fees but only if the transaction is initiated by Baird

= Shares acquired through a right of reinstatement

Front-End Sales Charge Discounts Available at Baird: Breakpoints and/or Rights of Accumulations
= Breakpoints as described in this prospectus

= Rights of accumulation which entitles shareholders to breakpoint discounts will be automatically calculated based on the aggregated holding of fund family
assets held by accounts within the purchaser’s household at Baird. Eligible fund family assets not held at Baird may be included in the rights of
accumulations calculation only if the shareholder notifies his or her financial advisor about such assets

= | etters of Intent (LOI) allow for breakpoint discounts based on anticipated purchases within a fund family through Baird, over a 13-month period of time

Appendix A: Janney Montgomery Scott

Effective May 1, 2020, if you purchase fund shares through a Janney Montgomery Scott LLC ("Janney”) brokerage account, you will be eligible for the
following load waivers (front-end sales charge waivers and contingent deferred sales charge ("CDSC”), or back-end sales charge, waivers) and discounts,
which may differ from those disclosed elsewhere in this fund's Prospectus or SAI.

Front-end sales charge* waivers on Class A shares available at Janney

= Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing shares of the same fund (but not any
other fund within the fund family).

Shares purchased by employees and registered representatives of Janney or its affiliates and their family members as designated by Janney.

Shares purchased from the proceeds of redemptions within the same fund family, provided (1) the repurchase occurs within ninety (90) days following the
redemption, (2) the redemption and purchase occur in the same account, and (3) redeemed shares were subject to a front-end or deferred sales load (i.e.,
right of reinstatement).

Employer-sponsored retirement plans (e.g., 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing and money purchase pension plans
and defined benefit plans). For purposes of this provision, employersponsored retirement plans do not include SEP IRAs, Simple IRAs, SAR-SEPs or Keogh
plans.

Shares acquired through a right of reinstatement.

Class C shares that are no longer subject to a contingent deferred sales charge and are converted to Class A shares of the same fund pursuant to Janney's
policies and procedures.

CDSC waivers on Class A and C shares available at Janney

= Shares sold upon the death or disability of the shareholder.

= Shares sold as part of a systematic withdrawal plan as described in the fund’s Prospectus.

= Shares purchased in connection with a return of excess contributions from an IRA account.

= Shares sold as part of a required minimum distribution for IRA and other retirement accounts due to the shareholder reaching age 70%: as described in the
fund’s Prospectus.

= Shares sold to pay Janney fees but only if the transaction is initiated by Janney.
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= Shares acquired through a right of reinstatement.
= Shares exchanged into the same share class of a different fund.

Front-end sales charge* discounts available at Janney: breakpoints, rights of accumulation, and/or letters of intent
= Breakpoints as described in the fund's Prospectus.

= Rights of accumulation (“ROA™), which entitle shareholders to breakpoint discounts, will be automatically calculated based on the aggregated holding of
fund family assets held by accounts within the purchaser’s household at Janney. Eligible fund family assets not held at Janney may be included in the ROA
calculation only if the shareholder notifies his or her financial advisor about such assets.

= | etters of intent which allow for breakpoint discounts based on anticipated purchases within a fund family, over a 13-month time period. Eligible fund
family assets not held at Janney Montgomery Scott may be included in the calculation of letters of intent only if the shareholder notifies his or her financial
advisor about such assets.

*Also referred to as an "initial sales charge.”

Appendix A: Merrill Lynch

A CLASS AND C CLASS PURCHASES THROUGH MERRILL LYNCH

Shareholders purchasing Fund shares through a Merrill Lynch platform or account will be eligible only for the following load waivers (front-end sales charge
waivers and contingent deferred, or back-end sales charge waivers) and discounts, which may differ from those disclosed elsewhere in the Fund's prospectus
or SAL

Front-end Sales Load Waivers on A Class Shares available at Merrill Lynch

= Employer-sponsored retirement, deferred compensation and employee benefit plans (including health savings accounts) and trusts used to fund those plans,
provided that the shares are not held in a commission- based brokerage account and shares are held for the benefit of the plan.

Shares purchased by a 529 Plan (does not include 529 Plan units or 529-specific share classes or equivalents)
Shares purchased through a Merrill Lynch affiliated investment advisory program.

Shares exchanged due 1o the holdings moving from a Merrill Lynch affiliated investment advisory program to a Merrill Lynch brokerage (non-advisory)
account pursuant to Merrill Lynch’s policies relating to sales load discounts and waivers

Shares purchased by third party investment advisors on behalf of their advisory clients through Merrill Lynch’s platform.
Shares of funds purchased through the Merrill Edge Self-Directed platform (if applicable).

Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing shares of the same fund (but not any
other fund within the fund family).

Shares exchanged from C Class (i.e. level-load) shares of the same fund pursuant to Merrill Lynch’s policies relating to sales load discounts and waivers

Employees and registered representatives of Merrill Lynch or its affiliates and their family members.

Directors or Trustees of the Fund, and employees of the Fund’s investment adviser or any of its affiliates, as described in this Prospectus.

Eligible shares purchased from the proceeds of redemptions within the same fund family, provided (1) the repurchase occurs within 90 days following the

redemption, (2) the redemption and purchase occur in the same account, and (3) redeemed shares were subject to a front-end or deferred sales load

(known as Rights of Reinstatement). Automated transactions (i.e. systematic purchases and withdrawals) and purchases made after shares are automatically

sold to pay Merrill Lynch's account maintenance fees are not eligible for reinstatement

CDSC Waivers on A Class and C Class Shares available at Merrill Lynch

= Death or disability of the shareholder

= Shares sold as part of a systematic withdrawal plan as described in the Fund’s Prospectus

= Return of excess contributions from an IRA Account

= Shares sold as part of a required minimum distribution for IRA and retirement accounts pursuant to the Internal Revenue Code.

= Shares sold to pay Merrill Lynch fees but only if the transaction is initiated by Merrill Lynch

= Shares acquired through a right of reinstatement

= Shares held in retirement brokerage accounts, that are exchanged for a lower cost share class due to transfer to certain fee based accounts or platforms
(applicable to A Class and C Class shares only)

= Shares received through an exchange due to the holdings moving from a Merrill Lynch affiliated investment advisory program to a Merrill Lynch brokerage

(non-advisory) account pursuant to Merrill Lynch's policies relating to sales load discounts and waivers

Front-end load Discounts Available at Merrill Lynch: Breakpoints, Rights of Accumulation & Letters of Intent
= Breakpoints as described in this prospectus.

= Rights of Accumulation (ROA) which entitle shareholders to breakpoint discounts as described in the Fund's prospectus will be automatically calculated
based on the aggregated holding of fund family assets held by accounts (including 529 program holdings, where applicable) within the purchaser’s
household at Merrill Lynch. Eligible fund family assets not held at Merrill Lynch may be included in the ROA calculation only if the shareholder notifies his or
her financial advisor about such assets.

= | etters of Intent (LOI) which allow for breakpoint discounts based on anticipated purchases within a fund family, through Merrill Lynch, over a 13-month
period of time (if applicable)

Appendix A: Morgan Stanley

Effective July 1, 2018, shareholders purchasing Fund shares through a Morgan Stanley Wealth Management transactional brokerage account will be eligible
only for the following front-end sales charge waivers with respect to Class A shares, which may differ from and may be maore limited than those disclosed
elsewhere in the Fund’s Prospectus or SAI.

Front-end Sales Charge Waivers on Class A Shares available at Morgan Stanley Wealth Management
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Employer-sponsored retirement plans (e.g., 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing and money purchase pension plans
and defined benefit plans). For purposes of this provision, employer-sponsored retirement plans do not include SEP IRAs, Simple IRAs, SAR-SEPs or Keogh
plans

Morgan Stanley employee and employee-related accounts according to Morgan Stanley’s account linking rules

Shares purchased through reinvestment of dividends and capital gains distributions when purchasing shares of the same fund

Shares purchased through a Morgan Stanley self-directed brokerage account

Class C (i.e., level-load) shares that are no longer subject to a contingent deferred sales charge and are converted to Class A shares of the same fund
pursuant to Morgan Stanley Wealth Management’s share class conversion program

Shares purchased from the proceeds of redemptions within the same fund family, provided (i) the repurchase occurs within 90 days following the
redemption, (ii) the redemption and purchase occur in the same account, and (iii) redeemed shares were subject to a front-end or deferred sales charge.

Appendix A: Oppenheimer & Co. Inc. ("OPCQO")

Effective February 26, 2020, shareholders purchasing Fund shares through an OPCO platform or account are eligible only for the following load waivers
(front-end sales charge waivers and contingent deferred, or back-end, sales charge waivers) and discounts, which may differ from those disclosed elsewhere in
this Fund’s prospectus or SAl.

Front-end Sales Load Waivers on Class A Shares available at OPCO

= Employer-sponsored retirement, deferred compensation and employee benefit plans (including health savings accounts) and trusts used to fund those plans,
provided that the shares are not held in a commission-based brokerage account and shares are held for the benefit of the plan

Shares purchased by or through a 529 Plan
Shares purchased through an OPCO affiliated investment advisory program

Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing shares of the same fund (but not any
other fund within the fund family)

Shares purchased form the proceeds of redemptions within the same fund family, provided (1) the repurchase accurs within 90 days following the
redemption, (2) the redemption and purchase occur in the same amount, and (3) redeemed shares were subject 1o a front-end or deferred sales load
(known as Rights of Restatement).

A shareholder in the Fund’s Class C shares will have their shares converted at net asset value to Class A shares (or the appropriate share class) of the Fund if
the shares are no longer subject to a CDSC and the conversion is in line with the policies and procedures of OPCO

= Employees and registered representatives of OPCO or its affiliates and their family members
= Directors or Trustees of the Fund, and employees of the Fund’s investment adviser or any of its affiliates, as described in this prospectus

CDSC Waivers on A, B and C Shares available at OPCO

= Death or disability of the shareholder

= Shares sold as part of a systematic withdrawal plan as described in the Fund’s prospectus

= Return of excess contributions from an IRA Account

= Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the shareholder reaching age 70%: as described in the
prospectus

= Shares sold to pay OPCO fees but only if the transaction is initiated by OPCO

= Shares acquired through a right of reinstatement

Front-end load Discounts Available at OPCO: Breakpoints, Rights of Accumulation & Letters of Intent
= Breakpoints as described in this prospectus.

= Rights of Accumulation (ROA) which entitle shareholders to breakpoint discounts will be automatically calculated based on the aggregated holding of fund
family assets held by accounts within the purchaser’s household at OPCO. Eligible fund family assets not held at OPCO may be included in the ROA
calculation only if the shareholder notifies his or her financial advisor about such assets.

Appendix A: Raymond James

Shareholders purchasing Fund shares through a Raymond James platform or account, or through an introducing broker-dealer or independent registered
investment adviser for which Raymond James provides trade execution, clearance, and/or custody services, will be eligible only for the following load waivers
(front-end sales charge waivers and contingent deferred, or back-end, sales charge waivers) and discounts, which may differ from those disclosed elsewhere in
this Fund’s prospectus or SAI

Front-end Sales Charge Waivers on Class A Shares available at Raymond James

= Shares purchased in an investment advisory program.

= Shares purchased within the same fund family through a systematic reinvestment of capital gains and dividend distributions.

= Employees and registered representatives of Raymond James or its affiliates and their family members as designated by Raymond James.

= Shares purchased from the proceeds of redemptions within the same fund family, provided (1) the repurchase occurs within 90 days following the
redemption, (2) the redemption and purchase occur in the same account, and (3) redeemed shares were subject to a front-end or deferred sales load
(known as Rights of Reinstatement).

= A shareholder in the Fund's Class C shares will have their shares converted at net asset value to Class A shares (or the appropriate share class) of the Fund if
the shares are no longer subject to a CDSC and the conversion is in line with the policies and procedures of Raymond James.

CDSC Waivers on Classes A and C shares available at Raymond James

= Death or disability of the shareholder.

= Shares sold as part of a systematic withdrawal plan as described in the fund’s prospectus.

= Return of excess contributions from an IRA Account.

= Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the shareholder reaching the qualified age based on
applicable IRS regulations as described in the fund’s prospectus.
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= Shares sold to pay Raymond James fees but only if the transaction is initiated by Raymond James.

= Shares acquired through a right of reinstatement.

Front-end load discounts available at Raymond James: breakpoints, rights of accumulation, and/or letters of intent

= Breakpoints as described in this Prospectus.

= Rights of accumulation which entitle shareholders to breakpoint discounts will be automatically calculated based on the aggregated holding of fund family

assets held by accounts within the purchaser’s household at Raymond James. Eligible fund family assets not held at Raymond James may be included in the
calculation of rights of accumulation only if the shareholder notifies his or her financial advisor about such assets.

= | etters of intent which allow for breakpoint discounts based on anticipated purchases within a fund family, over a 13-month time period. Eligible fund
family assets not held at Raymond James may be included in the calculation of letters of intent only if the shareholder notifies his or her financial advisor

about such assets.
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Appendix B

GLOSSARY
ADRs American Depositary Receipts
Advisers Act Investment Advisers Act of 1940, as amended

American Beacon or Manager

American Beacon Advisors, Inc.

Beacon Funds or the Trust

American Beacon Funds

Board

Board of Trustees

Brexit

The United Kingdom's departure from the European Union

CAlA

Chartered Alternative Investment Analyst Association

Capital Gains Distributions

Distributions of realized net capital gains

CDsC

Contingent Deferred Sales Charge

CFTC

Commoeodity Futures Trading Commission

Covered Shares

Fund shares that the shareholder acquired or acquires after 2011

Denial of Services

A cybersecurity incident that results in customers or employees being unable to access electronic
systems

Dividends Distributions of most or all of a Fund’s net investment income
DRD Dividends-received deduction

ETF Exchange-Traded Fund

EU European Union

Fannie Mae Federal National Mortgage Assadiation
FFCB Federal Farm Credit Banks

FHLB Federal Home Loan Bank

Forwards Forward Currency Contracts

Freddie Mac Federal Home Loan Mortgage Corporation
GNMA Government National Mortgage Association
IDS Income Deposit Securities

Internal Revenue Code

Internal Revenue Code of 1986, as amended

Investment Company Act Investment Company Act of 1940, as amended
IRA Individual Retirement Account

1SS Institutional Shareholder Services

Junk Bonds High yield, non-investment grade bonds
LIBOR ICE LIBOR

LOI Letter of Intent

Management Agreement

The Fund’s Management Agreement with the Manager

MLP

Master Limited Partnership

Moody's Moody's Investors Service, Inc.

NAV Fund’s net asset value

NDF MNon-Deliverable Forward

NYSE New York Stock Exchange

Other Distributions Distributions of net gains from foreign currency transactions
Qpl Qualified Dividend Income

REIT Real Estate Investment Trust

SAl Statement of Additional Information
SEC Securities and Exchange Commission
Securities Act Securities Act of 1933, as amended
State Street State Street Bank and Trust Company
SVP Signature Validation Program

UGMA Uniform gifts to minor

UTMA Uniform transfers to minor
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